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CHAPTER 1V

ANALYTICAL PROFILE OF COMMERCIAL BANKS

The economic health or strength of the country is. )raflecteﬂ
by GDP; NNP, industrial production, rate of saving and invest-
ment, volume of unemployment etc. The heal th of a company is
measured by its networthe profitabilityo Rol, return on total
assets etc. Similarly the health of a bank-branch 1is generally
kevealad from its advances, deposits. profit, ratio of:' advance
- to éeposit; ratio of profit to advance, share. of priority sector
advance to tof:.al advance, share of various facilities of advance
to total advance, proportion of amount of probiém credit,
baddebts etc. As far as India is concerned the above mentioned
information is being published by RBI for varlous scheduled
commercial banks, except certain :l.nfoi:ttation like bad debts. Tie
informatioﬁ pﬁblishe.d is available bank groupwise, population
group wise, regionwise or statewise, but this information is not .
available at branch level. " The present study aims to e:éémine the
application of‘management accounting techniques in lending
decision by commercial banks. This requires b:;anchwise informa-
~tion: An attempt is made, therefore, in the present chapter to
examine the branchwise deposits, advances, profits- relationship
amongst them and \fariations among various branches for the years

1991, 1990; 1989, 1987, 1986 and 1985.
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It may be po;ggi* here that with a march in years past the
information supplied by number of branches has declined due to
administrative difficulties and other factors.

It is also proposed to relate the above mentioned - average
raﬁios with those of all-India level, Gujarat State, wéstern
Region and Urban Area to the extent of availibility of data. .

. Phe thapter is divided in Two Sections's '

(I) Reptesentativeness of Sample and

(II) Da.ta Analysis of Sample

SECTION I .

‘b

: ‘_mpamss.lsr_mxvzmss, . OF . SAMPLE

To study the representatiweness of sample the following
‘table is prégented 3
TABLE IV.l

INFORMATION - REGARDING NUMBER .&F OFFICES, ADVANCES AND
' ‘ AMOUNT TN

DEPOSITS AT VARIOUS LEVEL 3 MARGH 19é1 .
» S . A (Rs.;@: LAKHS)

PAR‘;‘ICULAR,S 4 ADVANCES Dmpcsms . OFFICES
, o " ARIOUNT ARRBUNT NOS.

1. All India level a.ll schednled 12420293 200568,36 61724
commxcial banks oo e - .

2. All India level S 'BI, .its . 10611837 17559823 42938

associates and Nationalised
. banks . A
3. All India level : all scheduled 2777272 . 4914002 8833

commercial banks-urban popula- ' .
eon . . . . | o
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4o All India level - SBI, its 2568143 4572723 7700
_assoclates and Nationalised ST ,~
‘banks ~ urban population

5. All India level - SBI its 7260033 11142825 13255
- . assoclates and Natlionallsed g , . S ) -
"banks ~ Urban and Metropo-
: l,itan population

6o Western region - all schedu- 2918459 4087054 3458
led commercial banks - Urban S T
and Metropolitan population

7« Gujarat - all scheduled 397004 664279 1047
cofamercial banks - Urban and
Metropolitan population

8. Vadodara -~ All Scheduled 76663 119102 159
~ commercial. banks - Urban » - :

- Source s ‘Banking Statistics @ Basic Statistical Returns,
 Vol. 20 Marche 1991, RBI.Published in February 1993

The above going data are g;ven here as base information. The
average for each of the above group is as follows 3 ‘
(:i')» The average credit per branch, i:aking all scheduled commercial
banks into consideration comes to Rs.201.223 lakhs per branch.
whereas average deposit comes to Rs.324.944 lakhs per bx:ancha with

-

credit ‘- deposit ratio of 6179937,

(ii) The average credit and average deposits of SBI, its associa-
tes and. natien,al;!.sed banks taken togeather at all-;tndia level is
aiso worked qyxt. The aveage c¢redit per branch comes to.Rs-24'7.143 _
lekhs and average deposit per branch comes to Rs«40849576 lakhs,
with ¢redit aeposit';ratio of 60.&3%." It may be noted here that

the average deposit and Vaveraige credit for this group of bank Gve
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higher than all scheduled banks taken together. However: the
credit deposit ré,t.io is slightly 1ov}er;

(iii) The third avez:age :ls taken oOf all scheduled banks for urban
group only at all-Ind:la level and avetage credit and average
depos:!.t per branch comed to Rs.314.420 lakhs and Rs.556.323 lakhs
respec tively which are more than 1.5 ;himes the average of all the

scheduled banks taken toqether: irreapective of population group.

. However the credit deposit ratio was foun& to be lower which
i3, 56 52%. .

(iv) The next average is taken for SBIe its associates and
ndtionalised banks situated in urban area. The” average credit and
deposit per branch comeé ,to Rs.333.525 lakhs and Rs.593¢8601 lakhs
respectively‘ The -eredit deposit ratio here comes to 56.3.6%.

{v) The next is' the SBI, its assoclates and nationalised banks,
urban/metropélitantaking as a group. The average credit for this
group comes to R.547:72 lakhs per branch and avenage deposit per
branch:comes t0 Bs«840.65 lakhs per branch. The average credite
deposit ratio comes to 65.15% .. - .

. {vi) As a next step the average credit and aeposit"per branch for
scheduled comercial banks for western region for propulation |
group. urba.u/metropclitan is worked out and it :Ls observed that
the average credit and deposits per branch. come() to Rse843.9731 .-
lakhs and Rs.1181:9126 lakhs respectively. - |

. As compared to aiiﬁ-:cnaia iévé.‘g :a‘iiéxage for scheduled commer-

eial banks £or urban populatiox{ group’o' the eiv,eizage for Awestern.
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reglion are considerably higher; i.e: the average credit is-

almost 2.68 times and average deposits are 2:12 times.

i, The credit deposit ratio was found to be 71.4% which is
hiigher than all~India: level credit deposit ratio for scheduled

commercial banks for population group urban.

(vi_.i) The average credit and deposit for scheduled commercial banks
-situa‘geﬁ in urban/metropolitan‘ area in Gujaat come to Rse379.18242
lakhs and fs.634.4594 lakhs respectively. It is clear from above
that the averdge per branch is lower in Gujarat as compared to
wé%tern reglion, but it is higher than the all-India urban average

of scheduled commercial banks.
The credit deposit ratio for this group is found to be 59.76%.

&viij,) coming to the average c¢redlt and deposit per branch of
scheduled commercial lz»rar’:ﬂks ﬁc;r Vadodara Urban, 1t is observed

that the a*ﬁlex.:age credit,ax’xd deposit éer branch are Rs.482.1572 lakhs
and £5,749.06918 lakhs respectively.

These averages are higher than the average {Urban) at all-
Indla level of scheduled commexrclal panks. The average credit per

| branch is almost 1:53 times and average deposit per branch is

almost 1,34 times as ccm};:ared to all-India level aveamage for urban

group for scheduled commercial banks.

1

~The ‘above average credit (s+482.1572 lakhs) and average’
deposit (Rs.749.069(g lakhs) for Vada®ara urban group is found to be
1.27 times and 1.18 times respectively as compared to those of
scheduled commercial banks situated in nrban/mt?opolitan area in
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Gujarat Stafe'. The credit-deposit: ratio for VaQOdaga urban is
64+37%4. This is found to be higher than, all-India level scheduled
commercial banks, urban~group credit-deposit ratio and Gujarat

level -scheduled-commercial bankse urban group credit deposit ratio.

"For testing the representativeness of sample in the light
of above mentioned over all data the standard Error ,Tés.t?‘ is

applied and it ~xeveals the following s

- (5,) : Based on the respondent’ s data. the average cz:edit is

" Bs«71020 thousand and standard deViation for credit is Rs.144 2226

- thousand which'are % ‘and ¢ respectively.’ From the ¢ and size of
sample the standard error of estimate for sample (i.e. SEX) comes
£o F5014075,017 thousand an@ 1.96 SEX = [.27587.033 thousand.

(ii) For the respondents the average deposit per bran¢h is foumd

. to be 1.107391 thousand and ¢ for the branches under study 1is
found ' to bé Rs.185 934 thousand and here SEX comes to Rs.18145.301
'izhousan&. Hence 1.96.8335 ":_"..s Rs¢3,5564;‘7,89 thousand‘.

1. One of the use of Standard Error Test is to examine whe ther

the difference between population mean and sample mean is
significant or otherwise, Here SEX & 6 //x + where ¢ is standard
deviation of population and if same is not available, standard
aeviation of sample is to be taken. Then it is o be further
examined; whether the difference between populationimean and sample

'mewwis more than 1.96 SExX or otherwlse. If the difference is
less , it indicates that the diffeence between sample mean and
population mean is not significant.

Gup‘l:a S- Pq 3 ) )
statistical Methods t P A-3 ’?vH



. 168

(iii) ”he average credit deposit ratio for branches under study
comas to 0.6668 and C :l.s 049195, The BEx ‘comes .to 0.089734
andvhence 1.96 sgx ‘will be’ 0.1758?861

(iv) The. sample is said to be. representing £he population when
" the ﬂiffefehcé'betﬁeeﬂ pqpﬁlatibn:maén and sample mean is less
than 1,96 SEX. = |

¥v) On testing whether the sampie'(iséa respondents data)
fepresehts the population or not ﬁo@lowing‘is cbserved s

(a) Testing the xepresentativéaess of sample to Vadédara Urban 3

Para (Vi) gives average credit of 1:48216 thousan&‘per
branch and average deposit of &.749&7 thousand pe: branch fo:

Vadodara urban for all scheduled commercial banks.

© The @ifference of sample mean and population mean is found
to be ki22 804 (71020-48216) thousand which is less than 1.96
\833.{ (Rs.27587’thousanﬂ‘3-

~Thié inﬁicaﬁés that»the~sém§}é iepresentS»pqéulation so-far- -

as credit aspedt is concerned.

Sofar as deposit aSpecﬁ.is concernsd the differende is found
to be K.32484 thousand (107391 - 74907)i which is also found to
be lower than 196 SEX (i:e. 15035565 thousand):

The average éredit deposit ratio for this population is found
te bg 0;6@37?and'hepée the difference between sample mean and
population méan comes to 0.0171 (l.€. 0:6608 ~ 0:6437). This is
also lower than 1.96 SEX (l.e. 0.1758786)
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*  From the. above going discussion it follows that t The
sample -(respondents' data) represents all scheduled commerclal
banks situaté&'in'urban area-of VADCDARA.
(b). Testing Representativeness of Sample to Western Reglon Urban/
Metropolitan all Scheduled Commercial Banks s

" POr this pqpulationpgroup the average credit per. branch
domes toA$.84397 thousand. average deposit per branch comes to
%.118191 thousand angd average credit-deposit ratlo is observed

.~

~”.:0 he 0 714&

Further, the difference of population mean and sample mean
~ so far as credit aspect is ccpqetged comes to Rse13377 (84397-71020).
This difference is found to be lover than 1.96 SEX (l.e. Rse27587

thousaﬁd)j

The d;fference between population mean and -sample mean S0
far as éeposit aspect is concernede comes to 3.10800 thousand
(1ses 118191-107391). This diﬁference is also less than 1.96 SEx
i 0&-35565 thousanda.

For the céredlit deposit ratio; the difference between popua-
tion meah and sample mean is found to be 0.0532 (0.714-0“6608).
This is also 1ess than 1.96 SEx (e, 0@1758786).

From the above»going discussion it follows that The sanmple
representsp all scheduled commercial banks of WES”ERN REGION.

: situated in urban/hetrqpolitan areas

{c) Testing the gep:esgntgﬁ@vgne§$ of sample to scheduled commer-

-¢ial banks of Gujarat situated in urban/metropolitan area s
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Here the representativeness of sample is examined to s

commerci al benks«ef Gujarat situated in urban/ﬁétrolitan areaes

The average credit for popula;ion is found to be R5«37918
thousand.,Hence the differeﬁce between semple mean and population
mean comes to Rse33102 thousand (71020-37918). This is higher than

1096 SESE '(ioec RS¢27587 thOllSﬁIlé).

) The average deposit for this population is found to be
Rse 63446 thousand per branch. hence the differenca between sample
mean and populatlon mean comes to Rse43945 thousand (107391-63446).
Tﬁis is also higher than 1.96 SEX (i‘e. 535565 thousand)s It

implies that sampie mean differs £from the population mean.

«

~ The average credit-deposit ratio is found to be 0.5976. The
dl £ferance between sample mean and poﬁnlation mean com@s UD'Q.0632
(1.e. 0.6608-0.5976)+ This is found to be lower than 1.96 SEX
(i.e. 0.1758786). Thus on the basis of average credit-deposit ratio
it may be said that ¢ THE sample representss all scheduled commer-

cial banks of GUJARAT, situated in urban/metropolitan area.

(d) Testing the representativeness of sample to atl~India level
SBI, lts asscciates and National ised commercial banks situated in

urban/metropolitan area.

The average credxt for this pcpulation grcup comes to m.54772

cowmes
thousand. The 4if ference between sample mean and populatlcn mean{to

Bse16248 thousand (i.e. 71020—54772). This is lower than 1.96 SEX

(Rse 27587 thousand).

The azverage deposit per branch for this pepulation comes to
Rs«84065 thousands hence the differencé between sample mean and ‘
- population mean comes to Rs«23326 thousand (107391-84065). This is
less than 1.96 SEX (i.e. Rse 35565 thousand).
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The credit deposit ratio for this population is found to be
0+65157 hence ﬁhe difference between sample mean and population
mean comes to 0.0093 (0. 6608-0 6:15). This is less than 1.96 SEX

(0.1758786) .

*

On the basis of above 'going discussion it can be said that 3

THE sample represents the all-India level STATE BANK OF INDIA
ITS ASSOCIATES, and NATIONALISED COMMERCIAL BANKS, so far as credit,

deposit and credit-deposit ratios. aspects are concernede.

From the above going discussidh it follows that the sample.
i1s a representative s;mplé for écheéuiedﬁcommercial baﬂké situated
in urban area of Vadodara and urban or metropolitan area‘of
Western region. It also représents the SBI, 1ts associates and
Nationalised commercial'ﬁanks situated in urban or metropolitan
aredat ‘all-India level. The representativeness is from three
angles 3 a&vances; deposité and ratio of advances to deposits

which are considered to be key factors for banking industry.

SECTION IX .

DATA ANALYSIS

The branchwise iﬁformation is collected regarding a&vénces:
deposits and profitse For advances further informationféought
regarding priority and non-priority advances and further detailed
information for variocus segmén;s of priority sector was dlso
requested. Information is also colleﬁted regarding the facility by

which these advances are provided.

The information was sought for year 1980 and 1985 to 1991;

however, no branch could respond to data pertaining to year 1980;
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respondents for .the year 1985 were very fewr hence data analysis’
haé»been carried out for the years 1986 to 1991 and to a limited
extent for the year 1985, barring the year 1988, for which there
was no closing on account of Government notification that "Accounts
of the Banking companies shall be closed as on 31st March every

year as aga:l.nst 3151; December. n?

The respondents were highest fer the year 1991 and the lowest
for the year 1986. There have been also cases where the respondents
could furnish the information as a whole about advanceo deposit
and profitt however the detailea information was not made avaihable‘
regarding priori&y and non-priority advance or segmentwise advance
or facilitywlise advance. Under the c;rcumstanceg the analysis has
beén éérrié& out to thé extent of the éyailibil;fy of data.

(A) BRANCHWISE RATIO OF ADVANCE TO DEPOSIT, PROFIT TO

ADVANGCE AND PROFIT TO VOLUME ©OF BUSINESS -

considering the confidentiality and secrecy of the branchwise
data which are submitted to the present reseagcher in gdod falth,

- the branchwise iﬁformation regarding advances, deposits and profit
are not reproduced hexe.-The information, therefo:eo is furnished
here - regarding the ratio of advances to deposit. ratio of profit to

advance and ratio of ;aroF‘xt
to volume of business.

{1) Year 1991 %

Table IVe2 gives info:mation regarding the above three ratios
for the year 1991.

‘It is of interest to note here that one branch has a credit
deposit ratio as high 8.37, i.e. the advanées were even more than

2.Tannan M.L., Tannan's Banking Law and Practice in India, p. 95.
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TABLE [v.2

BRANCHUWISE INFORMATION REGARDING RATIO OF ADVANCES TO
DEPOSITS, PROFIT TO ADVANCES AND FROFIT TO TOTAL BUSINESS

B T e e e R Y

1991

BANK RATIO OF ADVANCES RATIO OF PROFITS RATID OF PROFIT

NGO TO DEPOSITS TO ADVANCES TO TOTAL BUSINESS
1 #.4183 2.9253 g.6074
2 #.2944 7.1458 7. 4332
3 ©.1486 ‘#.8989 2.8129
4 7.2205 #.1147 7.9267
5 9.8736 #.2912 . B.AZ00
6 7.1509 #.1752 #.9230
7 8.1146 #%.0862 P.8489
8 #.1825 #.9955 B.0147
9 9.3628 g.0851 @.0013
18 g.2988 2.8344 0.8077
11 2.2342 @.9364 g.8251
12 #.1698 . . #.1814 #.8263
13 @.2215 2.8235 &.08943
14 #.1546 -~ @.4685 g.8827
15 #.8189 9.0969 0.0407
.16 2.2999 B.0746 T g.@172
17 9.6889 0.9294 0.9128
18 #.5111 #.0523 #.8177
19 2.30837 9.8434 - #.861614
20 #.1978 7.1590 , B.0263
21 0.2015 - #.9498 g.00884
22 1.3346 #.0058 g.0031
Z3. @.3687 g.2840 #.0226
24 7. 2025 #.1311 g.8221
25 #.1129 g.1311 - #.8133
26 #.1988 B.1420 7.8235
27 #.26869 #.0568 ¢.9129
28 #.7799 . #.1301 ) 7.4570
29 @.7953 ‘ @.8729 ' 2.0293
30 @.2337 ' G.0414 #.8679
31 T @.2827 0.0749 2.4163
32 #.8583 9.1069 #.0466
33 1.6729 ‘ 9.8425 0.02208
34 #.52386 : 7.0404 #.9138
35 @.0787 ~-@.1648 -0.0129
36 #.8465 7.0460 0.0210
37 g.7907 @.8292 #g.8129
38 1. 4456 ’ g.8379 . 7.8224

39 #.2418 ¢.9493 ¢.00878

- . e e A M ey e A e mw wm b e R e A W W e G G G e e e S e e S W MR R WG R e W W W WA W W A e e e
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1881

"BANK RATIO OF ADVANCESE RATIO OF PROFITS RATIO OF PROFIT
NGO TO DEPOSITS TO ADVANCES TO TOTAL BUSINESS
44 ' g.7741 2.8383 2.9132
41 #.3537 #.0011 9.0683
42 #.1197 0.0060 &.00086
43 #.1858 P.O0298 7.0805
44 ' #.3779 p.0048 ?.80613
45 1.7826 B.0646 v B.P414
48 #.71386 ?.8584 : #.8218
47 #.8744 #.1114 7.0528
48 9.6432 g.0547 ’ g.9214
49 #.0109 1.25686 #.%135
59 7.4832 #.1526 ' g.9497
51 #.1420 B.1700 g.g212
52 B.1759 0.5143 @.8766
53 g.8724 #.3354 2.09226.
54 8.3751 2.0917 @.2815
55 73,4043 . #.8319 0.00652
56 1.1108 2.08312 #.9164
57 7.990¢ 7.4359 G.4179
58 g.1017 #.8782 p.0072
59 #.3352 #.08782 g.4196
64 #.2638 g.1828 #.8382
61 g.1231 #,1179 #.5129
62 0.3825 #.0368 o.0884
63 2.4600 #.0891 #.0634

- B4 2.8318 g.1148 ) f.0441
65 #.7933 #.2842 p.78251
66 $.3629 p.9921 @.0245
87 1.4799 g.0518 #.03098
688 . - @§.2829 g.1381 #.p286
69 1.4852 #.8083 g.8848
79 1.1109 2.2875 ' 0.0460
71 7.2093 #7.8251 7.8643
72 1.3260 ?.0645 #.0367
73 #.2342 ’ #.8339 g.0064
74 g.5468 . @.0034 .. B.0012
75 1.1515 . @.5686 : ?.8367
76 1.8750 ' B.0500 p.9326
77 7.8957 #.0671 #.8317
78 1.9565 9.8667 . 9.0342
78 1.5526 #.9667 7.0405
89 #.4538 g.1231 ’ #.8384
81 #,2635 #.1985 B.0414
82 #.5743 8.0984 e 2.0031
83 #.2719 #.1337 #.0288
a5 1.1419 B.0400 p.8214

86 7.8375 #.8640 P.OPE3

o v A e n W A" W e St W R ey M e W B A e e G S M W S W e Gwe M e e S AmS W e W e e T e A e A s G e G e e
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o -, . - - - - - .~ - b WA G o - A el o W A o W A M e S e - o -

o - " - - i W - - o A W - — . e e as e G - o - A e hn A e

BANK
NG

99

109
191
192
143
124
195
196
197

>

RATIO OF ADVANCES
TO DEPOGSITS

#.6855
9.3730
g.373%
0.3809
Z.66895
9. 1268
#.2068
#.1838
£.8156
#.2232
1.8873
1.11868
#.3312
#.7306
@.4336
2.16872
p.6410
#.8853
0.3864
g.1179

RATIO OF PROFITS
TO ADVANCES

~@.8784
#.0615
g.0106
B.9146
#.225¢
7.8448
~@.4319
-@.4319
?.4394
#.3188
7.8347
0.0558
@.9955
P.2419
@.8335
@.0019
7.8445
#.0542
2.8712
~@.2456

RATIO OF PROFIT

TO TOTAL BUSINESS

- —— - . A e W e R A e e e Wt At e ke e T e e W T MR e W MR W e e e A W e MR A M m e W e e e e e

-9.8311
g.8167
0.0829
@,.0040
#.0992
7.0050

~#.8071

~-8.86050
B.8177
#.4581
@.9227
B.0290
@.9014
#.1021
g.0101
7.0013
Z.0174
#.8254
9.01986
-9.0259

- e e e W e M W S N W A WS e e M e W e e MR e e e W e M i e W e e e S v b W e e Ve o N M - b W T e e

AVERAGE
STD
C. v'

7.6608
#.9195
139. 1595

#.0897
#.1518
169.1893

?.082086

- —— o e S¢S S M e S GE Au Y A M e e W A e e S S e e e e e et G WAL M A S e e G e W e A S e - - -
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8 times the depcs:l.»ts.

It is further obsewed that three branches have &:edit
depos:lt rat:l.e of more than 2 and 16 branches have credit depos:l.t
rati.o more than 1. i.e. the advances were more than double of the

,dapos:l.ts and mo::e than deposits respectively. K

considering the location of the branch having credit deposit
ratio more than 2 it is found that bank branch No. 11 is s:.‘.mated
in the mdustrial areay bank branch No. 63 is in the office area
and bank branch No. 103 is in the busipess area and it is the only
branch of that bank in Baroda. It suggests that bank branches with
gkediitaéeposit ratio more than ﬁﬁo are not concentrated in one

éreaa

Branches which have a c;eci;t deposit ratio more than one are
bank branches Nos. 22, 33; .38; 45, 56; 67; 69 70, 72, 75, 76: T8,
79 85, 98 and 99 Of these; bank branches Nos‘ 22, 33, 56, 67, 69
72, 76. 85, 98 and 99 are situated in the Q:Efice area or they are
the mgin branches of, that bank in Baroda or they are the only
branches of that bank. whereas bank branch Nos. 38, 45; 70; 75, 78,
and 79 are ai#uated i:n the industrial area.

Many branches were with credit deposit ratio less than 0.5

i.es credit was less than 50% of the deposits.

: %l‘he werage credit deposit ratio was found to be 0.6608. This
inéi.éaﬁes that about 66% of the depoé,its were belng given as
credits The standard deviat.ion of the ratio between t?xe branches
was found to be 0s9i95. and the cev: was found to be 139.1595.
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Moreove;’the‘raéio of érofit to advance is alsolworkea out
for each branch. The average ratio of profit to advance comes to
040897 ises profit is about 8.97% of the advances, and the
variations in this ratio which are conveyed by standard deviation
is found.to“bg 0e1518.

" The highest ratio observed is 1.25 which indicates that
profitﬁisieven*mora than advances of the brahéh..Thisvbranch is

the deééiﬁ"driented‘branch,wﬁich is clear from a very low credit-

' deposit ratio of that branch viz. 0.0109. This may be on accountk

‘”of'the<notional incomg earned -from head office)by way of interest
on the amount transferred to head office. Another_brahéh was with
profit to advance ratio of 0«51 i.e. profit was about 51% of the
aﬁvandes, This branch is_alsoeiepositnorienteﬂ branchs where
advance to dgposit ratio is £ound._to bé 0el175%, Eorltpe*o;herfone,
branch. this profit to advancé ratio waslfouhd tébbe 0.46, where
advance to deposit ratio was only 0:15. The next highest ratio is
. 043354 i.e. profit is about 33%.0f the advances- Here the
:corresponding advance to deposit ratio 15 found to be 0 07. Lower

to aboveﬁratio of pxqﬁit to advance was 03186,

The lowest profit to advance ratio is found to be =0.24564
This indicates that loss was 24% of the advance. Totally 5 branche:
were found wiﬁh loss and hence they have the negative ratio. The
remaining loss ratios are -0.1648: =04 0764; «040319 and -0.0319
fcx'bank hranch Nos. 35; 87; 94 and 95 zespectively.
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Morecovers the ratio of’pzofit to volume of business is also
worked outs The average ratio of pxofit to volume of business
comas to 0.0209. The standard deviation of this ratio comes to
050206.and CeVs ;s 98:6033.

~ For branch No. 101 this ratio was found to be highest viz.
041021, This indicates that the standard deviation ig;iound to be
highest for ratio of advance to deposit (0.9195) and lowest
variations are observed gor rétip of'proﬁit to volume of business
60.02063. So far as c.ve 1s concerneds highest c.v. ié observed
for ratio of profit‘ta advance (159‘1893)>an§ 1owest,é.y. is

‘ observed for ratio oflprofit‘to,vb;ume of business (98.6033).

{1i) Year 1990 2 C e

Pable IV.3 gives the detalls about branchwise érédit‘deposit
ratios branchwise*prbfit to adwvance xatio’and”branchwise'profit
to yolume of business ratio for the year 1990. Tt can be seen
that the ‘number of reapcnding branches  which are 88 are less thin
those -in- the year 1991, which were 105. '

So far as ratio of advance to deposit ;choncernéd‘ehé highest
ratie‘éf 35188 was observed, i.e. advances were more than thrice
the deposite #or three branqhes the -advance  to dgposit Yatio was
more than 2; i.e. credit was more than twice thé deposits. Out of
these three branches two are Bitueted in the industrial area and

one is the main.branch of that bank in Baroda.

Eor thirteen branches the aﬁ?ance to deposit r;tio was more

than one, lie. the advalices wére higher than deposits. all these
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TABLE V.3

: BﬁANCﬂWISE INFURMAf!DN REGARDING RATIO OF ADVANCEé T0
DEPOSITS, PROFITS TO. ADVANCES - AND PROFITS TO TOTAL BUSINESS

-~ " " ", Vn - Wn W - W . - A W S Sy . . - o - - -

o 199¢
BANK RATIO OF ADVANCES RATIO OF PROFITS RATIO OF PROFITS
NO TO DEPOSITS TO ADVANCES - TO. TOTAL BUSINESS

1 g.4536 - g.8383 2.6119
2 $.2876 g.2498 #.0558
3 8.2525 8.8575 : - @.9118
4 . " @9.2196 7.0823 ~ p.4148
5 8.08745 g.1290 @.9989
6 7.1694 p.1988 g.0196
© 7 * §.8924 . 2.1219 - B.28183
8 g.1667 @.1833 ‘ g.0262
9 g.2840 g.g652 - - P.0144
19 #.29906 f.7412 %.0093
11 2,4134 2.9337 - . $.8238. .
12 #.1923 @.1645 g.0265
13 g.2537 2.9943 2.0899
14 " #.9883 7.5622 g.0407
15 $.9153 8.0430 2.0205
16 7.3516 7.9569 . B.0148
17 2.7597 -2.9128 -%.0855
18 g.4197 p.8582 #.0172
19 8.3479 B.0413 ?.0106
20 . $.1979 $.2931. : ?.0484
21 g.1528 . 5.0564 2.9875
22 1.4646 ?.9396 . #.9236
23 g.1552 B. 1440 2.6193
24 g.1554 . g.1938 . ?.9261
25 B.1419 g.8999 .8112
26 g.2215 B.1234 %.8224
27 2.354%8 T 2.9628 7.2164
28 1,.35986 -9.9008 -0.0005
29 . £.48¢2 © . T@i1099 %.9356
3¢ 9.5695 B.0425 7.9154
31 8.2585 g.1214 B.0248
32 1.0099 7.4863 7.9433
33 1.3498" B.8408 - - ?.8229
34 0.4724 ?.08334 9.0167
35 #.0698 -8.1425 - Lo -B.90893
36 9.6372 p.9182 P.0871
37 #.6577 : B.8117 oo 2.0847
38 1.7528 p.9351 0.9223
39 #.2498 : - $.8453 , 2.8090
40 #.7361 p.06290 7.6123 i
41 . #B.1874 #.9388 _ #.8858
42 - @§.1432 - B.B4T4 - - - @.9959 -
43 #.1656 2.8892 2.0013

44 9.4578 B.0882 g.8801
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- - - e e Ao - e e R e e S W Tt e e o ws b e hn e e o e e e e e -

1989
BANK RATIO OF ADVANCES RATIO OF PROFITS RATIO OF PROFITS
NG TO DEPOSITS TO ADVANCES TO TOTAL BUSINESS
45 2.8762 #.0678 g.8457
46 9.5832 g.9559 7.0206
47 #.3727 g.8797 g.8216
48 7.6471 g.8732 7.0288
48 2.2149 .8580 g.8125
56 g.5853 @.1987 @.8365
53 8.97282 g.2677 #.0197
54 2.4369 p.0164 g.@116
58 g.111414 9.9748 @.8875
6g #.3266 #.1374 ¢.0338
61 #.1359 @.895¢ g.0114
62 #.2819 g.9289 - @.0064
63 3.1884 g.g412 9.9314
65 #.1063 #.1817 g.p184
66 g.3319 7.0648 g.0168
67 1.9731 g.0496 g.8257
68 8.2108 2.063¢ 2.8109
69 1.8416 7.0639 2.0025
71 2.2337 g.8172 2.8833
72 1,7138 g.o484 #.08255
73 g.1811 @g.0146 2.6823
14 #.6150 ?.8055 g.0621
75 p.8223 @.2684 @.0313
77 1.179¢ B.0442 9.08239
79 1.7721 - 9.9458 2.8287
82 #.5820 G.0212 ?.8078
83 9.3228 8.1489 @.8361
85 1.4797 2.9331 ?.0198
86 %.0485 -9.8347 -@.0816
87 @.71209 -7.0858 -@.0357
89 ¢.3338 g.0125 g.8031
of #.3339 p.0142 9.00636
91 #.6821 g.0088 9.8933
83 ?.4555 g.p258 #.0081
94 #.3837 g.8844 g.ppL2
85 #.2948 ~g.g1982 ~-B.0044
96 @.7758 #.8657 9.8287
87 g.2232 -@.9177 ~@.8032
g8 1.8873 #.8347 B.08227
98 1.14180 @.6550 0.08290
g1 $.7879 #.1283 #.08565
183 @.94386 -g.0928 -@.08013
185 #.7673 8.86517 9.8226
167 w.3072 g.0@¢12 g.0003
AVERAGE #.6205 B.0743 g.o158
STD $.6238 g.1175 g.08148

C.V. 168.5418 158. 2004 83,4493
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branches were either situated in the offfce area or in the busi-
ness area or in the inat;s:tzz.jial ‘ared or they are the main branch
of their bank in Barodas .or they are they only branch of their
bank in Baroda. ' o

The av‘éfége credit ddépos;f; ratio was 06205 for the year
1990, The standard deviation., which shows the variations between
the branches in this rfatio was ffoﬁnd to be 046239 and CeVe was

10045410,

So far as ratio of profit to advance is conceined the table
shows that it varles £roin 0.85 to -0.1425. For bank branch No. 49
it is cbserved that this ratio is 0.85. i.e. profit is 85% of
advances. This may be an‘ aceéount of lower advance to d'eposié ratio,
which is 0.0149. Hence one of the explanation for high ratio of"
profit to advance may be the nctipnai profit éarned on account of
transfer of «xcess Ffunds to head offices Por bank branc‘l;x NO« 14
the ratlo was found to be 0450, which indicates that profit is
50% of advance: Here also tﬁe advance i-;o aeposi,t ratle was found

to be lower, which is .0.0883;

The averagé ratlo of profit to advance is found to bé 0.0743,
1.e. On an average profit is about 7.43% of the advances: The '

standard deviation comes to 0.1175 and the ce.v. comes to 158.2004.

Coming to the ratio of profit to volume of business the
highest ratio is found to be 0.6565 for bank branch mﬁ_ 101. This
indicates that the profit 1s 5.65% Of the volume of business. The
lowest ratio is Ffound to be «0.0357 for bank branch No. 87.
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" The aVexége~ratio of profit to volume of business for the
respondent branches was found to be 0.,0158, the standard devia-
tion was found to be 0.0148 and civ. was found to be 93.4493. -

iﬁe compatision of these three ratios for the year 1990
réveals that the varlations bétween the branches are observed to
bé highest for ratio of advances to deposit which is indicated
by highest standard deviation amongst these th:ee,ratios vizs
046239; The lowest standard deviation is observed for ratio of
profit to volume of business, which is found to be 0.0148. The cC.V.

. is highest for raﬁio of profit to goyal'aQVancee whicﬁ is 158:2

- and lowest for ratio o§ profit t6 vglu@é qf*business which is
93.,4493i The comparative study regéfdiﬂg change in ratio of
advance to deposit, profit to advance, ratio of priority advance
to total advance ete- ate not given

4at this juncture because number of branches which have provided

the information do not remain the same for all the yearss

Therefore, an attempt is made in the concluding part of this
chaptér to examine all these ratios for years under considerations
for thsse branches where information is available for all years

whic¢h makes it possible to have a ccmpargtive sﬁudy.
(1ii) Year 1989 13

Table IV.4 glves data regarding ratio of advance to depodsit, "
profit to advance and profit to volume of business for the year
1989, . | ) - .

"A view of éélumn‘fér rati§ of advance to depdsit reveals the

highest ratio to be 3.44 for bank branch No. 69. This irdicates
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V.4

BRANCHWISE INFORMATION REGARDING RATIO OF ADVANCEsSTO
DEPOSITS,PROFITS TO ADVANCES,PROFITS TO TOTAL BUSINESS

o i . - e e o - WS e T . e A . T WM e W W W T A e Gee e S W e W M e e S S Gas e A O W O Pam e P
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BANK RATIO OF ADVANCE: RATIO OF PRUFITE RATIO OF PROFITS

TO ADVANCES

TO TOTAL BUSINESS .

B e W . - Vv~ b - Gy Bt S e W e e s oot hm W S A o e o Sb e e A AR e dee e G v e o W S e M oy T o Y

NG TO DEPOSITS
1 B.4185
2 @.3016
3 8.1785
4 #.2479
5 9.9881
6 B.6974
7 %.1309
8 #.1952
9 #.2666

1 @.1849
11 1.9106
12 g.2060
13 #.3237
14 F.0741
15 g.7712
16 #.3397
17 8.76897
18 7.2688
19 g.3057
20 @.1186
21 g.1318
22 7.7979
23 7.8881
24 $.2120
25 B.1224
26 ¢.1819-
27 - B.2B4B
28 1.04279
29 g.4257
30 #.6749
31 g.1958
32 1.2000
33 1.2565
34 #.8666
35 8.06706
36 1.2045
37 8.5472
38 1.7528
39 6.2777
49  @.8781
41 #.1675
42 #.1034 "
43 g.1656
44 @.5526

45 2.2084

2.9643
$.1639
#.1255
#.1134
9.2288
B.1859
p.1761
0.2025
g.9781
g.8841
.B.8374
g.8792
#.2181
@.3043
2.9823
#.06373
~-9.0160
g.86773
g.8761
#.3682
g.8671
#.1388
#.2699
#.1698 .
g.0718
#.1145
P.80B4
~-@.0275
$.1336
g.g251
9.1751
#.6809
#.1163
0.0020
-@.2700
-@.0746
~0. 8227
p.@351
#.8882
-B.3883
9.8479
- @.0474
~@. 0875
-#.00886
9.8535

g.0187
#.8357
9.0183
9.09225
9.8162
#.8147
0.0204
#.8331
0.2148
#.4131
P.8245
2.9135
g.0533
$.0210
9.0358
7.0395
~@.08869
#.5164
9.9178
#.4391
#.90878
7.0616
g.9218
#.8287
B.8278
g.4176
B.8151
-9.9139
$.8398
F.0101
P.9286
#.8332
2.86847
7.0009
-@.0178
-@.0487
-g.000608
B.0223
B.0020
7.0837
2.9669
g.0044
-P.8811
~g.0031
2.0369
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I¥.4 CONTD
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RATI0O OF ADVANCEs RATIO OF PROFITS RATIO OF PROFITS

BANK
NG

TO DEPOSITS

TO ADVANCES

TO TOTAL BUSINESS
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=15

171
163
195
167

#.5338
#.4475
2.6683
7.5750
g.8811
2.3748
g.1179
#.4156
#.1521
#.3296
#.1812
.3666
7.9909
3.4408
1.7875
#.2611
#.7326
1.1496
2.4743
g.5322
1.7892
1.2969
g.8711
@.7138
¢.3739
#.5833
#.8265
7.6384
1.6928
#.2232
2.5554
1,.3155
0.6770
g.5668
#.1824

g.8779
8.9574
#.8755
. 1087
.2728
@.6448
g.8786
#.1138
g.1610
.5138
$.2613
g.9396
.0689
¢.6108
2.8673
8.9289
3.08694
#.08561
8.9667
8.09234
8.1426
#.0661

-8.2669
#.8925
8.9427
.9308
#.9221
.08422
6.0597
7 .9846
7.0486
7.08523
9.0601
@.0435
8.0092

7.6271
8.0177
8.9300
7.8397
7.0205
g.0315
@.0882
?.0334
9.6212
6.0834
8.06240
9.6106
#.6343
?.9083
B.0424
g.0660
2.08040
0.0300
7.8475
7.08081
?.0915
@.0373
-6.8177
@.0385
@.6116
#.6115
?.8106
#.0164
7.6311
6.0154
7.8145
B,5297
g.8243
g.8157
8.8614

- - — o —n oW A n e W W e Sr e W W e W G e e B e G e v o vn R We N e T T R e Yeh W Mt e e e e W G B R e e W o

AVERAGE
STD
C. v‘

7.63564
7.6437
191, 3000

p.0752
#.0964
128, 2239

#.8193
#.8102
98,4273
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tpato advances are more than thrice the deposit for this branche
The next highést*ratios in the decending order are 2447 2.37
and>2.21 for bank branch Nos. 7%, 54 aha*45'respectiveiya This
ihdicates that advances are more than twice the deposits. For
twelve branches it is observed that advances are more than depdsits
The average ratio of advance to deposws was found to be 0.6354. The
variations in credit deposit ratio which are denotead by standard
deviation is w9mked ot to be 06437 and the CeVe is found to be
101.30. | | |

So far as branchwise profit to advance ratio is concerned
thee highest ratio was found to be 0.3692 for bank branch No. 20
and the lowest ratio was found to be =0.27 for bank branch Nos 35.
The highest ratio of 0:3692 seems to be on acdcount of lower credit
deposit ratio; which is only 041186 for the saild branch. Hence
this may be on account of notional income earned by branches on
account of transfer of funds to head office. The aVerége ratio of
profit to advance is found to be 040752 The variatioﬁs in the
ratio of profit to advance which are denoted by standard<deviation
was found to be 0:0964 and c¢.vs was found to be 128.2239.

These indicates that variations are higher in the case of
. credit<deposit ratio as compaied to ratio of profit to advance as
depicted by standard deviatlon whereas reveise is the case 1f we

examine on.the basis ¢f ceve

About ratio of profit of volume of business it is observed
that the highest ratio is 0:0533 for bank branéh No. 13 and the

lowest ratio is ~0:0407 for barnk branch No: 36:. The average ratio
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is 6@0193. Tﬁérstandara’aeviatioh which indicates variations
be;wéeﬁ<fhé branches‘fér.this ratio is found to be 04,0192 and:
the civ. is found to be 99.:4273. Both standard deviation.and c.vs
are. lowest.as compared to those of previous two ratios.
(4v) Year 1988 ¢

For the year 1988 there was no closing on account Of Governe
mé?# notificétiod andvhencéjafﬁer“closing as‘on 31st Decenber.,
1987 ;he?e;ﬁas é closing on 315% Marchi i989: ﬁeﬁge'tpé difficul-
fiéé wére posed by the xespondénts fof‘furnishing therdatdLas on
Blsg.Décembera 1988 and eVen’if‘those;data were made évailableo
ffomlfﬁe year'1989~90 the half‘&early éi0sing ﬁill fali due on.
30th'septemberfand'year end on 31st Mirch; hence no data were-
| available Zor the year‘lQBé.i- | | |
Qh accouht'of xeasoﬁ'méétioned.above analysis is‘piesenfed

directly for the year 1987,
(v)  Year 1987 3

Compared %o yeaz-lgélp 1990 and 1989 the data avallable for.
the vear 1987 were consldegably less. However, based on the‘avaﬂable
data the same analysis as of previoué years is carried out.

Table IV.5 glves the dsta segarding branch@ise_ratié of advance
to0 deposit, profit o advance and profit to volume of business

for the year 1987

The average ratio of advance to deposit is found to be 045536+
The standard deviation which indicates the vafiatibns in ratio
between the branches is found to be 0.8256 and c.v: is found to be
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TABLE 1V.5

BRANCHW ISE INFORMATION REGARDING RATIO OF ADVANCES TO
DEPDSITS,PROFIT TO ADVANCEs & PROFIT TO TOTAL BUSINESS

- B M e aa m  Se W A e G TR i SR Sem W W R Aew M Mee T e e e e S W e G e Ge e G W M AR e ke e Sae e R e MR GPR S M e W e o e AW e e e e e W G e e

1987
BANK' "RATIO OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT

NO TO DEPOSITS TO ADVANCEs TO TOTAL BUSINESS
1 g.2313 7.9849 0.8159

2 #.2921 #.1418 8.8228

3 $.1418 7.1529 @.0196

4 g.2300 g.10678¢ 7.9200

5 B.4731 . ?.3483 #.8237

8 G.0876 #.3030 B.0244

K #.1112 #.1451 @.9145

8 §.1339 #.2477 #.0291

9 #.2175 2.8644 . - #.9115 /
1g #.1882 : @. 1486 g.8223 -
11 2.7758 #.0466 2.0299
12 #.2431° - 0.8948 #.8184
13 g.1912 #.8313 ¢.8854
14 7.1934 #.1219 . g.8197

15 #.7364 @.90586 2.8418
16 7.4391 B.8675 7.0023

17 g.7936 ?.9269 - 7.2197

i8 #.2356 #.8687 #.8131

i9 g.2283 - @.1994 2.8203
20 g.1228 7.4381 7.0479
21 7.1338 #.8737 #.e887
22 g.3669 #.1242 P.0292
23 f.1254 #.2227 : #.0248
24 #.2785 #.1397 #.0364
25 #. 14684 2.1629 g.4131
26 g.6962 1.8510 7.08923
2 #.2263 #.9736 9.8136
28 1.26569 #.0740 #.0412
29 g.2779 g.2201 B.8479
30 #.5148 p.0648 B.0229
31 @.2768 0.4682 ) 2.9148
32 1.1831 #.8571 #.0318
34 g.7701 0.0006 P.8983
36 B.7141 ~P. @146 ~-g.0061
49 T @.5143 -2.0182 -@.0834
41 #.1438 ~-#.@9262 -@.0%33
46 ‘@. 4045 ~-@.0008 ~8.0086

47 #.2238 #.1276 #.8233
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TABLE 1IV.5 CONTD

B e el T e e R e e R ]

1887
BANK RATIO OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT
ND TO DEPOSITS TO ADVANCES TO TOTAL BUSINESS
58 2.5385 - #.1887 ©.4361
53 #.1152 7.0586 7.0052
54 2.2532 2.0683 g.9418
58 g.1284 p.0761 7.8087
6o ¢.4877 B.8997 2.8327
81 g.1887 #.1942 - g.8178
62 9.2977 . ~8.90887 -2.6015
65 #.4985 P.2090 9.8187
72 0.7836 . BF.0491 . g.8283
T4 G.3671 -9.0163 ~-3.08638
79 2.68158 %.0668 g.8486
82 g.6842 p.0212 7.0086
83 #.1484 @.1486 g.2188
85 1.4281 F.0431 #.0254
86 2.1189 ~-9.1942 ~-2. 8205
87 #.5888 9.0768 #.0285
83 5.3226 g.0066 2.0005
94 g.68384 9.89752 9.08283
98 #.4662 g.9182 2.2858
859 #.5578 7.0558 #.8197
161 #.6988 #.1489 2.8134
143 #.5672 #.8341 7.0123
128 £.8317 2.86373 @.0144
1g7 #.1978 0.8667 g.0L10
AVERAGE 7.5538 g.1649 p.0191
STD #.8258 £.1533 P.9169

C.V. 1498.1397 146.1574 88. 4626
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149,1397. The highest credit-deposit ratio was found €0 be 5.32.
Thig indicates that the advances were mOre than 5 times the
deposits. This 13 found for bank-branch No. 93. For three branches
advance to depousit ratio was found to be more than twoe. These are
bank branch %o, 11, 54 and 79. This implies that tﬁe advances
were more than twice the deposits and for bank branch Nos. 28, 32
and 83 this ratio was found to be more than one. This indicates

that zdvances were more than deposits.

The average ratic of profit te advence 1s found 1o be 0.1049
.and standard deviation is found o be 0.1533. Here one case was
found of exceptlionally high profit to advance ratlio, l.ee bank
branch Noe. 26s has profit to advance ratio of 1:051. This indicates
that profit is more than advances of that branch. There are also
~ branches incurring losses which ls represented by the negatlve
ratio. The minimum ratio is observed to be ~0.¢1942 foxr bank

branCh Noas 86-

The average ratio of profit to advance is found to be 0.0181
and standard deviation is found to be 0.0169. The highest ratio
was 0.0923 for bank branch No. 26 and minimum ratio was found to be

-0.0205 for bank branch No. 86;

Taking all three ratios togethexr indicate that the highest
variations are observed for ratio of ad%ance to deposit among
these 3 ratios: which is found %0 be 0.8256, as denoted by
standazd deviation. The s tandard deviation 1s found to be minimum

for ratio of prcfit to volume of business. The c.v. was alseo faund
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“highest for ratio of advance to deposit and' minimum for ratio of
-proflt to volume of business.

(vi) Year 1986 1
There is a reduction in the data avallibility for the year

1986 as cdmparéd to the yearsh1987’and onwards. Here data ére

. avallable only for 53 Sranches. Table 1IVe6 glves data regarding

ratio of advance to deposite profit to advance and profit to

*

volume of business.

The average ratio of advanée to deposit is found to be“0.4858.
Tﬁé variations in this ratlo which is dénoteé by standard devige-
tion are found to be 0.6193. The highest ratio of aévéﬂq; to
deposit was 3.125 for bank branch No. 11 and the next is 3.06 for
bank branch'Noa 54. The ratio more than 3 indicaées that the
advances‘were more than thrice the deposits: For tﬁree branches
it was oObserved that the rétio was more thaﬁ 1, for bank branch
Nos. 28; 32 and 85: This indicates that the.advénces were more
thgn &eposits. Barring these five brancﬁés for all other brariches

the ratio was found iess than ones.

fhe average ratio of p&oéit to advance is found to be 00546
ihé,higbest ratio’was founé to be 0.7040 for bank branch No. 20,
Eleven branches were loss making branches and the minimum ratio
tis found to be <0.J068 for bank branch No. 86; The standard
deviation of th;s ratio is found‘to be Da1674 which 1; lower as
compared to that of ratlo of advance to'depOSit. However, when CeV.
is compared, the reverses situation is fourd, which is here 306.419 ;
whereas it is 127.4865 for ratio of credit to dépos;tk



TABLE IV.6

BRANCHWISE  INFORMATION REGARDiNG RATIU OF ADVANCES TO
DEPOSITS PROFIT TO ADVANCES AND PROFIT TO TOTAL BUSINESS

. ] — — -~ -~ - - -7~ -~ " TS I i Ay G e WS b e = e e e M e n s e T e e M et e o T e e et G e e -

e - - - - P - A i s G MR e e M T e M M R e e e e e e S o e o e e ey o A = xS e tae e

BANK RATIO OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT

NGO TO DEPOSITS

- - " - o . o o A W SR W e s e We S SR S S W e e S A W G e e e e A e e B M R T e A e -

1 #.3855
2 g.3267
3 #.1785
& g.1773
5  #.8881
6 #.1352
7 P.1145
8 #.1487
9 g.2212
19 7,3066
11 3. 1254
12 #.3123
13 #.3189
14 #.1698
15 #.8583
16 #.5977
17 @.4022 -
18 @.2887
198 g.118¢
28 #.1350
21 2.14865
22 g.22886
23 #.1656
24 #.2362
25 g.1864
26 . #.1@52
27 #.1816
28 . 1.5893
29 @.4795
" 38 #.6542
<L #,.3091
32 1.30630
34 . #.8891
4 #.3335
41 #.1262
46 #.3438
47 B.2543
53 g.0842
54 3.9615
66 #.53087
62 - $.2824
15 #.0964
72 g.44082

T4 79,3458

- s e - e e G i A A o W S MR S em e TS S B SN W U SN WS W e e R o e e e e o S SO Y - o " - o

TO ADVANCES

.1063
.2082
.0866
g.1691
B.1625
9.0800
7. 6682
.8354
.9603
B.0089
B, 1041
¢.9887
B.0426
9. 80907
.0985
8.2442
8. 7048
B.0644
B, 1451
8.8924
#.1719
@.1481
-9.3326
-9.9878
-%.0573
7.1160
3,1286°
@.8541
#.0479
#.8105
-3, 1180
-%.8986
-3 . BHBE
#.1008
#.8890
0.0467
B.0794
~%.1179
#.1928
@.0523
-3. 10807

TO TOTAL BUSINESES

7.8315
#.9166
p.6160
#.86169
?.8183
B.8174
g.0210
@.9145
7.9160
@.8268
g.0143
7.0862
g.8150
@.8434
3.6159
-2.0082
g.0282
@.8258
#.9837
7.0882
CB.8270
#.8131
7.06328
2.8233
-3.9317
-3.8134
~3.0352
#.8376
%.0508
3.6128
3.8271
3.08049
-3.8285
-3.8111
-3.0000
@.0284
3.8069
@.0352
%.9275
~-3.8260
3.0169
g.08160
-3.0259

191
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TABLE IV.8 CONTD

B T e e i R

-~ —— W o v W e e T e e e S e e W e M A M W o e e e M M e M e e M M e e e W M G o G e et e e e e G W e

BANK RATI0O OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT
NO TO DEPOSITS TO ADVANCES TO TOTAL BUSINESS

G e e o A G e e W v fn et e e e e e e San S e e e G e o e M o At e A W e e Sw G e e e e b i ewe G e - . e

B85 1.5646 B.E4BT @.8285
88 #.1613 -7.7668 ~-3.8650
94 7.6384 8.8824 #.8321
88 #.9173 g.0422 #.9202
88 7.48084 B.8558 2.8183
191 #.8995 #.1489 #.6135
143 #.5461 -3.8879 -3.8828
145 7.1959 #.0445 g.9073
197 2.3194 o.0208 .B058
AVERAGE @.4858 9.0546 g.8125
STD #.6193 7.1674 #.9233
c vV 127. 4885 306.4191 185,7119

. . . —— - - — . " . - e e M W e ey e e S b e S e e B e M e me e e W e W S e G e W e e e S e e N e s e =
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The\ average ratio ofl‘profit to volume of business is found
to be 0.0425. The highest ratio is found to be 0.0837 for bank
branch No. 20 whereas the lavest ratio is found to be =0.0650 for
ban?c branch No. 86+ The variations which are denoted by standard
deviation are found to be 00,0233, wﬁereas ceve 1s found to be
185,.7119 which ais lower as compared to that of profit .to advance.
dvii) Year 1985 3 |

Minimum data were avallable for the year 1985 as cdn@ared to
later years, and it is observed that only 48 branches{;could
furnish the data for year 1985. However based on the QVailable .

information all three ratios are worked out.

Table IV.7 gives informafion regarding ratio of advance to
deposits ratio of profit to advance and ratio of profit to volume

of business,

The average of ratio of advance to deposit is found to be
044844+ The highest ratio is found to be 3.1252 for bank branch
Nos 11. This indicates that advances were more than thrice the
deposite For bank branch Nos 54 it was found to be 2.,1498, whereas
it was found to be 1:5893, 1.3818 and 1.5669 respectively for bank
branch Noss 28; 32 and 85: The variations between thé branches
which are denoted by standard deviation was found to be 00,5853

and the civ. was found to be 120:8228.

For the) ratio of profit to advance it may be ncced that out
of all the years under study this was the only year where the

average ratio of profit to advance was found to be negative. Out of
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_TABLE IV.7°

BRANCHW ISE INFORMATION REGARDING RATIO OF ADVANCES
TO DEPOSITS, PROFIT TD eDUANCES AND PROFIT TO TOTAL BUSINESS

-~ - — " " - -0 Mo~ - i - - o " - - - - S - o - - d o

1885
BANK RATIO OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT
NO TO DEPOSITS TO ADVANCE _ . TO TOTAL BUSINESS
1 #.3855 8.0449 g.0125
2 %.3267 g.0992 G.0244
3 8.1785 B.8465 g.0068
4 @.1773 . #.0454 @.0068
5 g.8881 g.1159 2.00894
8 @.1352 : #.6135 g.0016
7 #.1145 g.8768 g.8879
8 @.1487 %.8651 g.0084
9 5.2212 ?.0418 5.0976
10 @.3066 #.9239 g.0956
11 3.1252 g.8150 g.06114
12 g.3123 -3.9987 -B.0016
13 #.3189 , . -%.8333 - -3.0880
14 #.1690 -3.0729 -@.0105
15 $.9563 #.9705 - 0.6345
16 #.5977 - . 0429 -3.0160
17 . @.9482 -@. 0083 -8.0840
18 @.2867 g.0742 B.#165
19 #.1180 g.1628 7.0108
20 7.1350 #.1730 #.0206
21 g.1465 » #.86817 B.0679
22 7.3582 : B.8943 #.0249
23 #.1656 B.6163 2.0023
24 - §,2362 . p.@681 - g.0130
25 g.1866 #.8955 ?.2150
26 { B.1053 -%.7053 -3.0672
27 g.1816 T -§.7278 -3.1119
28 1.5893 . -@.%#333 -0.0264 -
29 #.4795 #.8883 #.06286
30 #.6542 ) . . 9.0386 : g.8121
31 %.36891 - @.8054 g.0013
3z 1.3818 . F.0483 G.0280
34 B.7413 5.8579 . g.3247
4@ 7.3032 -g.1262 - . -3.0294
41 B.6849 L -B. 1441 ~B.0543
53 £.0687 - -@.6163 -3.6869
54 . 2.1498 g.6486 . #.8338
36 #.8587 g.6820 . \ $.6326

62 @.2856 - -@.1618 ~#.8359

N - - - . - e N e e e W e o e A M M A e e e e O b e e e M T T A WA M A e e e W W W e A B O A e S e e e e e
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1885

BANK RATIO OF ADVANCES RATIO OF PROFIT RATIO OF PROFIT

NO TO DEFPOSITS . TO ADVANCE TO TOTAL BUSINESS

65 2.9873 ¢.2088 &.2185

74 2.2777 -@.8793 -@.8172

85 1.5669 ‘ 2.8337 2.8206

86 #.1175 . -@.4759 - -@.0499

94 a9.3729 #.1439 - #.8381

161 7.4995 . 7.1489 #.8135

183 2.67@85 . -@.8117 -9.0047

165 7.3290 - P.0136 7.0834

187 2.48808 #.8562 2.8845
AVERAGE 9.4B44 -0.0769 2.0916
STD #.5853 #.1805 #.8278

C. V. 120.8228 -2815.98429 1748.01886

W " - - -y - — " " - A . W - W4 e S W e e M S WS S e W VA T e e ey W PR G S S W G W A R g Men e W ey o
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48 respdnding branches for t#g year 1985 on;y 15 branches were
with negative ratlio of érafit to advance, havaever, the total of
negative :at$os of profit io advance was higher than tptal of
pos;tive ratios of profit to advance and this has resulted in the
negative raﬁio' ' f
The average ratio was found to be -0,0069. The highest ratio
was found to be 0.2088 for bank branch NOs. 55; wheraas the lowest
:atio was found to be ~0. 7278. The variations in ratio. which are
denoted by-standard deviation was found to be 0.1805 ana the Ceve

was found to be ~2615.942.

The average ratio of profit to volume of business was found
‘to be 0.0016. The highest ratio is found to be 0.0391 for bank
branch No. 94. The md nimum ratio is found to be -0.1119 for bank
branch No. 27. The variations between the branch which are dencted
by standard deviation was found to be 0.0278 which is £found to be
;owe; as compargd to that of rat;o of profit to aﬁvance. The c&
is found to be 1748.0196. This is also found to be lower than,
that of ratio of profit to advance, in absblutelterms;
(B) REGRESSIGN OF PROFIT ON ADVANCES, DI OSITS, VOLUME F

BUSINESS AND RATIO OF ADVANCE() PO DEPOSIT

The profit of the branch is expected to be influenced by its
deposits, é&vances. volume of business l.e. deposits + advances
| aﬁa the ratio of advances to depesits, over and above other
factars. It is therefore, esdential to examine whether the abowe
mentioned variables significatly affect the profit of the branch

ar not.
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In order to examine the influence of each variable on profit
of the i:reneho » a separate regression is carried‘ oﬂfo instead e 3
one xegression incox:porating all these variables due to statistical
problems. A.ll the variableSo i.e. advanees. deposits,. volume of -
business and ratio of advances to deposits are linearly rela ted
to each other and therefore the inclusion of all these variagbles
in one single regression model will create the problem of multi
eoﬁl{inea-rity whic¢h wil,l_‘marke ’:“? difficult to £ind out’ wl:xether
variables are influential in bringing a:':f change in the profit
of the ‘b’raneh or Am—.‘. ) - ' 1

( v{ In order to examine the said relationship following linear
regression model is fitted 3

1

y = a + bx +# lL
wheres, Y represents the prcf it and -
X represents advances e o deposits or volume of

business or credit-deposit ratio.

‘the relationship has been examined fcr the yeare 1991, 1990,
1989, 1987, 198§ and 1985. Table xv.e. IVeds IV.10, Iv.11. IVel2,

IV.13 reveal the following reeultst
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PABEE 3 IVe8

. REGRESSION RESUIL.S OF PROFIT ON ADVANCES, DEPOS'T,-
| VOLUME OF BUSINESS AND CREDIT-DEPOSTT RATIO t 1991

——

N ‘2'

R®  constant. X~cOeffim
T ) - clent

Regi:éssion of §::olfj,t on
1. advances T o 046429  =588,714  0,0697"
S ( | . (12.93928)
2. Deposit ‘ | 0.5167  =828.,0217 0.,0485"
C (9.9718)
3. Volume of business 1 046149  «1132.59  0,0309%

: (12.18697)
4« Creditedeposit ratio 0.0065 3687,517 1051.999

(Figures in bracket reéresent t-value of x-coefficents
" *#%' . indicates that x-coefficient is significant at 5%)

TABLE ‘IVq@ ‘
. “/ RESULTS .OF REGRESSION OF ~PROFIT ON ADVANCE§, DEPOSIT,
VOLUME OF ‘BUSINESS AND .CREDIT<DEPOSIT -RATIO # 1990

N R N - K

-y - | x=cOeffis
R eemstant - j "
Régréssion of profit on - ‘
1., Advances 048049  =759.589 ‘o.ovoa* a
R | s : | (18.8381)°
2. ' Deposit = 046284  =1174.06  0.0514
- - (12.0603)"
3. vVolume of business 047527  =1348,75 . 0.0319°
4o Creditideposit‘ratio  0.0257 21374126  2840.990
N _ {(1.5075)

(F:l.gm:es in brackets represem: estimated t~value '#' <
indicates significance at 5%)
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TABLE IVl10

REGRESéIDH RESULTS OF PROFIT ON N)VAHCE'SIJ PROFIT
BN DEPOSIT: " PROFIT ON VOLUME ©OF BUSINESS AND
PROFIT ON CREDIT-DEPOSIT RATIO 3 1989

g - ’ ' R2 " constant X~Coeffim
_ clent
Reéressi@n of profit on * .
1+ Advances | 0:8472 © 197.6435 0.0636
. o - (20.8128)
2+ Depdsits 046803  =220,218 004"
o j A (12.8839)
3. Volume of business 048219  =407.549 0.0297
. ST . (18.9727)
4: Credit-deposit ratio 0,0393  2131.023 27404697
‘ S (1.7871)

(Figu.res in brackets indicate the estimated b-valueo
*. indicates signiﬁicant value at 5%)

TABI’E IVell

REGRESSION RESULTS OF PROFIT ON ADVANCES, DEPGSXT:’ !
VOLUME OF BUSINESS AND CREDmr-DEP OSIT RATIO ' # 1987

2

_ R gonstant x=coe £fi~
o R ‘ " ecient
Reéres‘sion of proflt on ) r .
1. advances 0.8883  355.03 0:0622
, (21.8476)
2. Deposits 0.7112 ~5940945 0.0348"
' ’ - ’ ) i (12.1558)
3; Volume of business 0.8937‘ _ =340446 - 0s 0257
. - : (22.4621)
4. Ratlo of credit to deposit 0.0072, 2463501_2 " 769.5942
' T ) ' ' (0.6449)

(Figures in brackets :Lndicate estimated value of t '
b L 1nd:lcates significant value at 5%)
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' TABIE A IVl12
REGRESSION. RESULTS OF PROHT ©ON ADVANCES, PROFIT
ON DE?OSI T, PROFIT ON VOLUME os' BUSINESS AND
PRGFI'I‘ o CREDIT—DEPOST RATIO '+ 196

. :\ o o ﬁ# .. Qonstant ;xbcoeffiuv
L S SR ‘elent
, Regression of profit on : 3
. , *
- 1. aAdvances Co x0.8527-' 522.084 \ (279?8%5)
, *
‘24 Deposit , ‘ 0.7717 . =242:296 . 0.0374
f13-13133~
" 3. Volume of business 049259  =294.065 . . 0.0247
‘ o ‘ €2542605) -
4+ Advance-deposit ratie 0.0548 1352.111 ° 2577.998
S ) - ' (1+7209)

‘L

(E‘:Lgures in brackets indicate eatimatad tnvalue
44V o« indicates signiﬂcant value at 5%)

B TABRLE IV13
. REGRESSION RESULTS & PROFIT ON ADVANCES, PROFIT
O DEPDOSIT; PROFIT ON VOLUME F BUSINESS AND
PROFIT ON RATIO F CREDIT. TO DEPOSIT - 1985

y OE B - .o : ) y
R Constant x=coeffi=-
- a ¢lent .
Regr'esgioh of profit on. : ) , . -
i. Advances . 049389 127.975 Gd0507
S " o ‘ © (2645836) -
. 2« Deposits o 0.7152 =288,421 0-0358
\ Setad | N - 410.7477)
3. voliume of business . 0.9082. - «391.369 0,023_64 _
: - , : {21 .3340)
4 Creditﬁdepesit ::atm;;; 0,0672 772.0408  2734.259
S o T T {148199)

(Figgres in brackets indicate estimated tevalue .
L inds.cates signicant value at 5% )
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Variables advances, deposits and volume of businesa are

influential 1n bringing about the change in the profit of the
b;anch for all the years under consideration as it is ihdicated
by t—statistic-a The coefficients associated with advances, depo-
sits‘and volume of business are statlstically significant. It ks
consisteﬂtly observed that the coefficients associated with
advances a:ﬂ higher than the coefficients as ”cciatad with deposits
.during all the yedrs under - xeference whieh implies that the effect

of advances Qn the profit of the branch 1s mo:e as compared to the
« OF L. -
sama4deposits.

P
Moreaover, the value of R? is suffiaiently high in the case

of xegression of profit on advances during all the years. It 1s

observed to be more than 08 for all the years except ;he year

f 1991, '

: rhe impertant observation regarding the sign of the constant

term in each of the regression reveals that the const;nt term was

o qonsistentlﬁ negétive~in the case of regression of préfit on

3. t=test is the statistical test to examina whether the estimated
. value of the parameter on the basis of the sample data is
signif~cantly different £rom zero or not. Here we have null
hypothesis and alternative hypothesis. In null hypothesis b =0 & in
alternative hypothesis b#0s Where estimated value of ‘t is =
greater than table value of ., we reject the null hypothesis
which sows the significant relationship between b andkx.

Rere, ¢ a‘~5~ ) Whe:e b, is the x coefficlent
and Sbi is standaxd erroxr of'xacoefficaent

Vide, Apte P.G.» Text book of Eccuometrics; Do 108.
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deposits and regression of profit on volume of business. The
neéative constant term indicates that the branch requires certain
amount of depbsité / volume of business to earn profite. It is
observed £rom tablesiVs8 tOIV«l3 that the level of deposit at which
bfénch breaks even lsee point atwhich branch neither}makes loss
nor profit was R.16990,138 thousand in 1991, R 22843.411 thousand
in 1990, R5+4649.4806 thousand in 1989, R.1699.534 thousand in
1987, Rse6485.9597 thousand in 1986 and Rs.8055.7774 thousand in
1985+ This indicates that the volume of deposits which are requlred

for a branch to break<even has increased aver a period of times

The similar picture arises when we look at the level of
volume of business where branch reaches the break even point with
respect to profit. The volume of business required for a branch at
which it neither mskes profit noxr loss was Rs«16582.729 thousamd
in 1985, Re11885.25 thousand in 1986, R.13236.179 thousand in 1987
xs.lans.zg‘kﬁa?sas. Rse422694963 thousand in 1990 and Fs+36637.984
thousand in i991, This indicateé that taeré has ﬁeen an increase
In the volume of deposits/volume of business. by é significant

amount which are required for a branch to break even.

_ In the cése of regression of profit.onﬂadvanceSo‘the inter-
cept term was negative for year 1990 and 1991, which indicates
that the branch is required to achleve a certaln lmel of advances
befare it breéks even in terms of prafit; In the yeér 1?91¢ uptill
the advances are reached the level of R.8157.3481 thousand the

branch will make losses. In the year 1990 the level of advances at -
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-~

‘which the brépch_breaks1even was f5e10721.692 thousand. For the
earlier year i.e. 1985, 1986, 1987 énd 1989 the intercept term
was pogitive indicating thereby poéitive profit in absence of
advgnces which may be on account of :eéeipt of notional interést

£from head office.

on analysiné the effectiveness of the ratio of advéﬁces to
daposits on the p:ofit of the brancho it is found that the said
ratio turned out to be statistically insignificant in bringing .
abgut any change in the profit of branch for aIl the years under
refe;ence. | |

Ce SHARE OF PRIORITY AND NON~-FRIORITY ADVANCE TO TOTAL
ADVANCE ¢

Information is also collected regarding the share of priority and
£§§§§£2£°§n the total advance. The number of respondents is l@wsr
than the number of reqpondenss for the information regarding total
advances. Here again as the actual figures are to be kept confi-
dential branchwiaa data::egaxding'priority advance and nonw-
priority advance are. not given- The branchwise syare of priority
sector advance to total advance and non-priority advaﬁce to sotal

advance is computed for the year 1991 to 1986 barring year 1988.
i. Year 1991 @

The share of priority advance in total advance 1is found to be
0+4397 on an average l.e. about 43% of the total advances are
being made ih,the priority sgctor and the remaining to the non-
priority sectore On pan-India level the share of priority sectar
advance to total advance is fognd to be 37.7% as on 3lstyuaxchu
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1991, The vai:iations in this shares which are denoted by standarxd
deviation, are found to be 042356 and c.v. i3 found to be 53.5936

for the branches under study.

. The ratio of non-priority advance to total advance is founi d
to be 0.5603 . on- an averages l.ees about 56% of the total advances
are going to non—pr:!.ority sector. The standard deviation is found
to be 042356 and c.ve is found to be 42.0554. This implies that
variations between the branches ér‘e more in the priority sector

advances as compax:ed to the non—priority sector advances.

The table IVel4 gives data about the branchwise sha:ce of
priority and non-priority sector advance to total advance far
the year 1991. The table reveals that for four branches the share
of priority sector advance was more than 90%7 whereas on the
other hand there are fourteen branches for which sare of priority

sector advances iIs even lower than 20%.
ii. Year 1990 3

Table IV.15 gives details regarding the share of priority and
-nonspriority advance in the total advance of the branch for the
year 1990, The share of priority advance in total advance varied
£rom 0.96 to 0:02; i.e. the share of priority advanée o total
advance varies from 96% to 2%. This also explains the variatiors
in the non-priority segment which can be sald to be vgrying from

4% to 9B% of the total advances for various branches.

The average ratio of priority sector advance to total advance

came to be 0.4598 i.e. on an average during the year 1990, out of



-TABLE v, 14

BRANCHWISE SHARE OF PRIORITY AND
NON-PRIORITY ADVANCES TO TOTAL ADVANCES

M —— " " - S oV~ — " - U~ - - — " - -l W A"t s i M A~ o Joo oy o -~ o~ o -

1991
BANK  RATIO OF PRIORITY ADVANCES RATIO OF NON-PRIORITY ADVANCES
NO TG TOTAL ADVANCES TO TOTAL ADVANCES
1 #.3192 ‘ 7.6808
2 g.6142 @.3858
3 #.3925 , #.6075
4 7.7190 ' ?.2810
5 %.2992 ‘ 8.7008
8 © @,4957  7.5043
7 @.4962 @.5018
8 #.4819 o #.5181
9 #.5158 _ B.4842
10 #.5648 | .4352
11 @.7567 , 0.2433
1z #.5464 . 4536
13 @.5296 : 8.4784
14 @.4550 3.5450
15 #.7275 ~ @.2725
16 @ .4066 #.5914
17 8.7614 @, 2386
18 #.3294 ‘ @.8706
19 8.3683 : 8.6397
26 #.2334 #.7866
21 8.3847 #.8153
22 #. 1237 : #.8763
23 8.2008 2.8000
24 = ©.2239 #.7761
25 B.4504 _ £.54986
26 #.4735 ‘ #.5265
27 7.3169 2.8831
28 @.8537 ‘ @.1463
29 $.3173 ‘ : @.6627
3g #.4665 #.5335
31 #.5348 - #.4652
32 #.3922 3.6078
33 #.1997 ¢.8083
34 ° @.6912 T #.3088
35 #.2123 8.7677
3 ~ ©.6331 : #.3669
37 g.2535 @.7465
38 #.3534 ‘ #.5466
39 g.1324 ) , 2.68676
49 - #.5839 ; : g.4161
41 2.3467 : : #.6533
42 @.1743 ‘ L 9.8257
43 8.5614 : 8. 4386
44 8.0814 ’ @.9186
45 #.9267 ' #.0733
48 #.2988 . @.7012

47 .2681 g.7319
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1991
BANK RATIO OF PRIORITY ADVANCES RATIO OF NON-PRIORITY ADVANCES
NO - TO TOTAL ADVANCES - TO TOTAL ADVANCES
48 @.1264 #.8738
49 #.9346 . #.8654
5@ g.7481 . , #.2519
51 #.3826 3.6174
52 g.2857 . $.7143
53 B.4702 #.5298
54 8.8798 9.8292
58 #.5983 7.4097
69 B.5228 2.4780
61 #.6201 #.3798
682 - §.3362 ?.6638
63 g.0182 #.9818
65 #.3799 . 2.6201
66 #.3193 : 2.6887
67 9.0745 @.9255
68 #.7989 . 7.2991
69 B.8638 - #.8379
71 #.3127 : 7.6873
72 2.3866 2.6134
73 #.5252 #.4748 .
74 B.8726 F.1274
75 F.7428 79,2680
76 @.1508% ¢.8500
77 #.9054 7.0946
78 #.98988 : g.8182
79 7.6469 ' #.3531
82 G.2247 ’ #.7753
83 #.6450 ‘ 7.3550
85 #.1866 ¢.8134
86 6.64087 #.3593
89 #.8921 @.1879
81 #.2953 @.7047
93 .0000 3.1000
84 #.2979 " B.70630
85 g.2520 B.7480
96 P.1649 7.8360
87 B, 2265 9.7735
98 #.1518 7.8481
99 B.6542 ' #.3458
161 #.8253 7#.9747
182 0.40009 7.6080
143 7,4000 . 7.6000
185 2. 4632 2.5368
166 ~ @.50898 - 7.4902
197 #.4851 : 2.5149
sypRece 4397 . , :5382
C.V. 53.59386 42,5554



TABLE V.15

BRANCHW ISE SHARE OF PRIDRITY &
NON PRIODRITY ADVANCES TO TOTAL ADVANCES
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1999
BANK RATIO OF PRIORITY ADVANCES RATIO OF NON PRIORITY
NO. T0 TOTAL ADVANCES ADVANCES TO TOTAL ADVANCES
1 #.3182 ?.68B88
2 #.6855 #.3145
3 g.1925 8.8875
- & #.8185 7.1845
5 ©.2992 B.7088
6 B.4207 §.5793
7 #.3883 9.8117
8 7.6667 - . #.3333
9 #.5158 #. 4842
19 F.6140 #.3860
11 #.B545 #.1455
12 @.7588 @.2492
13 #.3784 g.8216
14 #.5293 B.4707
15 - 9.7275 p.2725
18 #.34590 #,651¢
17 9.8215 @.1785
18 #.3414 #.6586
19 #.3121 , #.6879
260 B.26062 #.7398
21 %.5856 @.4144
22 #.1338 #.8662
23 ?8.2852 #.7148
24 #.2387 #.7643
25 g.4504 " #.5496
26 #.2899 #.7161
27 7.4285 ’ .5785
28 #.9184 #.08686
29 #.3853 B.6947
30 #.5648 #.4352
31 B.5408 #.4518
32 7.3822 7.6878
33 @.2090 g.7918
34 %.7086 #.2914
35 #.2272 g.7728
36  $.6273 @,3727
37 T P.2685 . _ #.7385
38 #.2878 g.7122
39 @.1567 : #.8493
4 #.6518 : #.3482
41 #.5567 4,4433

4z #.1351 B.B649

- - dms Yok A e h e had S e e e WA A iy WA W e e W e T S e W e W A S e e o W R e e e W e S e e e e e W e e



TABLE 1V.15 CONTD
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1990
BANK RATID OF PRIDRITY ADVANCES RATID OF NON PRIORITY
NO. TO TOTAL ADVANCES ADVANCES TO TOTAL ADVANCES
43 #.5364 @.4636
44 7.9859 , 7.9141
45 g.9423 8.0577
46 7.3767 o §.6233
47 #.1669 #.8331
48 #.1315 #.8685
49 g.7863 g.2137
50 #.7465 B.2535
53 8.5098 . 4902
54 " @9.1169 #.8831
58 #.6458 , §.3542
69 #.5367 @.4693
51 B.6651 g.3349
62 #.3100 #.6900
63 9.0201 #.9799
65 .4238 B.5762
66 §.4574 #.5426
67 @.1668 .8332
68 8.6148 .3852
69 _ @.0627 #.9373
71 8.3992 8.6008
72 .6235 @,3765
73 g.6228 8.3772
74 3.7874 ¢.2126
75 7.5831 , §.4169
77 #.8193 . . 8.1887
79 #.7191 g.2809
82 @.1888 #.8112
83 §.6672 2.3328
85 B.1747 6.8253
87 ¢.6331 @.36689
89 #.9077 #.0923
81 g.1665 #.8335
93 ?.9688 7.5313
94 8.3260 9. 6800
95 #.2136 ¢.7864
96 #.1876 g.8124
97 7.7355 #.2645
88 5,151 #.B8481
99 @:6542 g.3458
181 %.0208 #.9792
193 @. 4509 #.5491
195 9.5821 @.4179
167 @.4760 .5240
AVERAGE 7.4598 3.5402
STD @. 2436 #.2436

c.v., 52.9845 45.08986
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total advance 46% of the advances were devoted to priority sector
advance and the balance 54% to the non=-priority sector advance. At
pan-India level it is observed that 40:7% of total .advances were

" assigned to priority sector as on 31st March, 1990.

Y

The standard deviation and c.ve« £for the priority sector

ad&ance)came to be 042436 and 52.9845 respectivelys

The standard deviation and c.v. for non~priorityﬁsectox came
to;be4032436 and 45.0896 resﬁectivelf.vOn ﬁhe basis of c«vs it f
ma§ be said'that variations are mpré in case of share pf priority
advance to total advanée as compared to share of nénaprioiity

advance to total advances:
1it. Year 1989
Table IV.16 indicates ratio of priority sector advance to

total advance and ratio of nonepriority sector advance to total
advance for year 1989, -
The serutiny of the table indicates the following :

-
The average ratlio of priority segment advance comes to 044594

and a?erage\§f ratio of non-priority advance to total advance
comes to 045406« The standard deviation which gives information
regarding the extent of variation between the branches regarding
the proportion of pridrity advance as well as of nonepriority
advance is idential which ié 0:2482¢ The c«ve which glves informa-
tion regarding variations in relative terms is found to be
54,0339 for éhaxe of p}iqrity sector éévance and 4559224 for share

of noh~pricr£ty sector advances implying theréby higher'variationé



TABLE V.18

- BRANCHW ISE SHARE OF PRIORITY &
NON PRIORITY ADVANCE TO TOTAL ADVANCE
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1989
BANK RATIO OF PRIDRITY ADVANCE RATID OF NON PRIORITY ADVANCE
NO TO TOTAL ADVANCE - TO TOTAL ADVANCE
1 #.3192 " #.6808
2 $.7194 #.2806
3 #.3418 o 7.8582
4 7.80682 ' $.1938
5 ' £.3576 . . B.6424
6 7.4909 ?.5091
7 g.2497 8.7583
8 g.7624 S #.2976
9 8.7482 @.2598
10 B.5242 : : #.4758
11 8.91083 6.0897
12 @.8849 . #.3151
13 g.3218 #.6782
14 @.5456 ‘ @.4544
15 ?.9112 . 8.8888
16 7.4901 . #.5099
17 §.7996 - 8.2084
18 $.3780 #.6220
19 8.2460 p.7548
20 7.3187 @.6893
21 #.5913 @. 4887
22 @.1511 g.8489
23 7.2310 . #.769%
24 g.1317 , #.8683
25 7.5154 . 7.48486
26 #.0683 @.9317
27 B.4297 2.5783
28 #.9181 ‘ #.08069
29 g.1761 @.8239
39 #.5159 #.4841
31 B.4676 ) #.5324
32 7.3958 < p.6042
33 8.2277 : 6.7723
34 @.6460 @.3540
35 g.3286 #.8714
38 #.3936 #.6064
39 #.1782 8.8218
49 7.5653 #4347
41 2.5115 g.4885
42 @.1350 ' . £.8650
43 7.4554 8.5446

44 #.8685 #.9305
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1989
BANK RATIO OF PRIDRITY ADVANCE RATIO OF NON PRIORITY ADVANCE

NO ° TO TOTAL ADVANCE X TO TOTAL ADVANCE
45 #.948B2 #.8518
46 #.3455 : #.6545
47 #.131% ?,.8698
48 #.1385 #.8615
59 6.7154 #.2846
53 7.6001 #.3999
54 #.1872 ; g.8928
58 #.6857 #.3943
68 8.5464 . @.45386
61 F.6440 @.3560
62 . 8.2285 #.7795
65 #.3686 7.6394
66 @.6009¢ 9.3918
67 #.4114 - #.5886
69 a.8377 #,9623
72 7.6234 #.3766
73 B.4447 $.5553
74 #.7389 - #.2611
77 £.8618 g.1362
79 g.8847 #.1153
82 7.1685 #.8395
83 9.5834 #.4166
85 7.3104 : #.6896
87 #,5889 ) #.4111
89 #.7851 #.21489
g1 ?.4935 . : #.5965
83 2.9524 : 6.0476
94 #.3212 #.6788
96 B,1878 #.8838
97 #.384%9 . A %.6151
28 7.9736 #.9264
181 .7646 #.2354
183 g.,178%9 ?.8291
195 4.5773 @.4227
187 #.1736 ?.8B264
AVERAGE @.4594 - 9.5406
STD B.2482 @.2482

C. V. 54,9339 45,9224
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for share of pricrity -adyance to total aﬁvance.

The highest percentage of priority advance was found to be
0.9482 for bank branch No. 45 and the lowest 0.,0377 for bank
braﬁéh Nos 69. Similarly the highest and the lbwest,pérgentage‘to
non=priority advance were 96.23 and 5.18 téspeétively; It will be
of interest to note here that bank branch No. 45 is situated in
the industrial estate which has 99% ofvits‘priqrity~a§vancé to SSI,

whereas:bank branch No. 69 is situated in the office area.

Comparing the average of share oOf priority advance to total
’advance found in Sample with all~India level, it is observed that
as on June, 1989 share of priority advance to total’advance was

‘42.5% at all India level.
Lv. Year 1987 t

Table IV.17 gives information regarding branchwise share of
pxiority and non-priority sector advance to total advance during

the year 198? for branches under study.

Here the average ratio of priority advance to total advance
is found to be 0:5466 and 0.4534 for xatio of nonmpriority sector
advance to total advances l.es. %5% of total advances are to
priority sector and 45% of total advances are to non-ptiority ‘
sectors When compared at all-India level as on Junes, 1987 the'

share of priority sector advance is found to be 42.%s-

The variations between the branches in share of priority

sectior advance to total advance which is denoted'by standard
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TABLE  IV.17 :

BRANCHWISE SHARE OF FRIORITY AND
NON FRIODRITY ADVANCE TO TOTAL ADVANCE

- - - - W - o e W = o - S A W T AR = e AW o te Al an R e mm B Sy o A G e e M T e e o b e e S M G S e b Ued e e W S T . e A ——

1987
BANK RATIO OF PRIORITY ADVANCES RATID OF NON PRIRITY ADVANCES
ND TO TOTAL ADVANCES TD TOTAL ADVANCES
1 #.4511 ‘ 8.54B9
2 #.7109 ~ : .2891
3 @.6024 8.3976
4 #.7485 #.2515
5 #.6994 #.30086
8 7. 4835 3 , #.5965
7 8.5000 2.5008
8 #.6159 " #.3841
9 8.7934 g.2066
g - B.7137 7.2863
11 8.8971 8.1029
12 @.7757 7.2243
13 B.4311 ' 3.5689
‘14 #.8527 A #.3473
15 2. 8263 @.1797
16 B.4461 §.5539
17 @.9497 - @.9583
18 §.7213 §.2787
19 g.2541 B.7459
20 .4259 @.5741
21 8.6574 7.3426
22 : 5.1209 @.8791
23 8.,4671 8.5329
24 g.1383 @.8617
25 #.5836 G.4178
26 ©.4869 : #.5131
27 ‘ 7.5216 : 0. 4784
28 7.9532 " §.0468
29 $.2583 g.7417
30 @.6842 ‘ . $.3158
31 ' 8.5176 O BL.4BR4
32 g.4048 #.5952
34 8.1468 7.8532
36 #.6058 - , #.3942
49 . £.8338 : © 9.1662
41 F.5461 B.4539
46 8. 4847 8.5153
50 7.6605 %.3395
53 9.4548 © B.5452
54 : g.1460 #.8540
58 #.5176 \ @, 4824

1) g.5269 7.4731

- - - "o o o~ " - — " -1 " o " . " —_ ] "— " - . o (o o " -7 " - -
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TABLE V.17 CONTD
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1987
BANK RATID OF PRIORITY ADVANCES RATIO OF NON PRIRITY ADVANCES
NO TO TOTAL ADVANCES TO TOTAL ADVANCES
61 #.6288 #.3792
62 7.3869 #.6131
65 5.4669 \ #,5331
72 ' B.7925 7.2975
74 ?.7889 ‘ @.28581
79 7.9097 @.0903
82 $.1988 - 7.8828
83 3.848¢9 F.3520
85 8.3648 %.6352
93 7.5859 @.4141
58 : @.15@8 ‘ 7.8@92
191 #.3682 . , #,.6318
185 8.9134 #,8B66
167 g.2249 #.7751
AVERAGE ?.54656 B.4534
STD © @.2183 .2183

cv 39,9530 48,1718
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deviation 1s found to be 0.2183 for share of priority advance to

total advance and 3hare of non-priority advance to total advance.

The share of priority sector.advance was found to the tune pf
95.3&%; of the total advance for bzank b:;men No. 28 and it was
foun& to be 6nly 12.08% for bank branch No. 22. This alSOeaxplains
that share of nonaprioxity advance to total advance varie& from
87.92% to 4.68%.~

.Tbe c.v. for priority sector is found to be 39.953 and for
non-prlority sector it is found to be 48.171. This in@icatés that
the variations were low among the branches for priority sector

advénce and was slightly higher for ndn~priority sector advance.
ve Year 1985,;

Table IV.18 deals with the information regarding share of

priority and non‘Prierity advance to total advance.

A view of the table indicates that the average share of
priority advance to total advance is Zound to be 0.5219 i.e. on
‘an average for the'branches under study 52.19% of the total advance
is assigned to the priority sector and 47.81% of total adéénce is
assigned to non-prioriﬁy sector. A caméarision at allsIndia lewel
reveals that 41% of total advance is d evoted to priority sectcr

aévance as on June, 1986.

‘The,highest share of priority advance to total advance was
.found to be 0.9551 for bank branch No. 28. It may be noted here
that this branch eventhough part of Baroda city Région{ 1s situate«

in almost a rural area and it is further observed for this branch



TABLE V.18

BRANCHW IEE- SHARE OF PRIORITY AND
_NON PRIORITY ADVANCES TO TOTAL ADVANCES .

- —— oy Sy an . W At W fom S mm W et M e e W e e e T e SA Mt T S WAL e T P e e e A e S e A W W R M = e e W e A e e e A W W o —

1986
BANK RATID OF PRIORITY ADVANCES RATIO OF NON PRIORITY ADVANCE
NO TGO TOTAL ADVANCES TO TOTAL ADVANCES
1 #.3851 ) . $.6149
2 #.6435 #.3565
3 #.5562 #.4438
4 $.7875 #.2928
5 . 8.7263 ] $.2737
6 ' © §.8781 N #.3219
7 #.5736 ; @.4264
8 g.6110 - §.389¢
9 #.7371 B.2629
14. 6.7787 . . $.2213
11 ?.9321 .08679
i2 #,7991 %.2089
13 #.3393 2.6887
14 #.6341 - © #.3659 .
15 G.7148 #.2868
16 #7.4233 ) #.5767
17 #.9368 #.. 9632
18 #.6744 . #.3256
19 , @.4932 #.5068
20 7.4883 B.5117
21 %.7837 . . g.2963
22 g.1408 - © $.8592
23 B. 4425 ! #.5875
24 #.1654 . 7.8346
25 @.4824 . #.5178
26 . $.8373 ‘ . , @.3627
27 #.,1213 #.8787
28 #.9551 . ‘ B.B3440
29 #.1816 . #.8184
38 #.9111 - %.9889
31 ?.4736 g.5264
32 .- $.3837 : 7.6163
34 B.1649 7.8364
4@ G.7204 . %.2796
41 #.5755 @.4245
46 #.5855, @.4045
53 #.8398 @.9692
54 7.1362 . . ) ¢.8638
60 #.5283 - F.4717
62 - @.1452 7.8548
65 - 7.5643 - @.4357

74 7.8643 ‘ #.1357
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TABLE 1IV.18 CONTD
1986
BANK RATIO OF PRIDRITY ADVANCES RATIO OF NON PRIORITY ADVANCE
NO TO TOTAL ADVANCES ) TO TOTAL ADVANCES
B85 ¢.2981 .7919
86 7.2904 . . 7.7896
94 g.7746 g.2254
98 #.1535 7.8465
143 7.4000 2.6000
195 #.7688 2.2312
187 #.123b6 ‘ 9.8765
AVERAGE #.5219 9.4781
STD @.2620 . oo 7.2529
cv ‘ 48. 2917 : 52.7086
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that 80% of the prioz;i ty advances are the agricultural advances.
The lowest share of priority to total advance was found to be
0.1213 for bénk ‘branch' No. 27. This also explains that the highest
share of non-priority advance was 0.8787 for bank branch No. 27
and the 1owest share of non-pridrity advance was 0.0449 for: bank

branch NoO. 28.

frhe variations in the shafe of pxioﬁty sector advance foz;

ranches under study are indicated by standard ‘deviat?.bn. The |
gtandaxd deviation f£or share of priority advande to tota.'l. | advance
- and share of non-priority advance to total advance is found to be

02520 e

The c.ve is found €0 be 48.2917 for priority sector and
' 52,7086 for non-priority sectar. This indicates that the share of
' non-priority advance to total advance varies widely between
ranches as 'compared ‘to’ sﬁare of priority sector advance to total
advance. A )

A So far as year 1985 }.s concerned. this detailed breakeup was
not made available and hence the information regarding branchiwise
share of priority a nd non@pgiority‘ advance, its average, stdard arc

‘deviation and CeVv. ‘could not be computed.

Thus, it may be concluded that va:iaﬁons are more among
branches in the case of share of priority sector advance to total
advance in coﬁxparision with the share of non=priority sector
advance to total advance, for years 1989, 1990 and 1991, whereas

- reverse is the c ase for the years 1986 and 19%67.
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D. SHARE OF VARIOUS SUB~SEGMENT OF PRIORITY SECTGR TO

' PRIORITY SECTOR ADVANCE s

“‘ In this section an attempt is nade to study the branchwise
share of agricultural advanceo ssI advance and advances to small
borrowexs o thelr xespective priority sector advances for the
years - 1986 to 1991. The discussion presented here is from the year
1991 to the yaar 1986.

i. Year 1991 2

Table 1v.19 reveals the Anformation regarding . branchwise share
of agxicultural advance» SST advance and advance to small borrowers
fqr the’ year 1991. It may be ‘observed fxcm the table that the number
of rgspoﬁ@ents is lowexr as compared to previocus information forhthe
year 1§§1- The'reason attributed by the vespondents was that this ,
i.e% share of agricultural -advance etc. being the detailed infag-

it Was veby difficuly Yok them Yo thace, oub , this  Twipbmaliown
maticn&from the recordse.

On an avemage the ratio is found to be highest for SsSI advance
ﬁo priority sector advance and lowest’ for agxiéultnralkadvance to

total advances

~ Looking to branchwise data er bank branch No. 46 the ratio of
agxiculturai aﬁ%ahcég to priority sector advance is 2s high as
0.7349 1e@e it is 73.4%. Looking to the ratio .of SSI advance to
tétai'p;iotitf segment advancetit_is observed for three branches-
that out of total priority-segment édvance 99% were assigned to SSI.
Further for ‘twelve branches it was 6bsgrved that the share of SsI
advance to total prlority segment adyancé was gbove_gq% of priority

sector advance.,



TABLE Iv.19

BRANCHW ISE SHARE OF AGRICULTURE,SS1 & SMALL
BORROWERS IN THE ADVANCES TO PRIORITY SECTOR
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1991
BANK " RATIO OF RATIO OF RATIO OF
NO AGR! TO €S8t TO -8 B TO
T PRIORITY T PRIGRITY T PRIORITY
1 g.3802 p.6010 #.0188
2 0.8126 9.8425 8. 1456
3 g.8621 #.5341 #.4038
4 p.o899 . p.7888 2.2¢11
5 . g.0000 #.2054 #.7946
6 0.0000 9.5682 #.4318
7 ?.0000 #.5133 #.4867
g8 p.0000 #.9188 #.9812
8 g.0008 . ?.2018 @.7958
1 ’ 9.90800 ?.6603 #.3397
11 0.0000 #.9950 6.005G
12 ¢.08358 7.4798 g.4844
13 0.0600 ?.9032 #.5968
14 2.29200 #.5713 @.4287
15 6.0000 #.9734 #.0266
16 0.0000 @.67156 #.3285
17 #.6438 #.1653 $.1909
18 B.9461 . #.8998 @.85414
i8 b.01406 7.6140 #.3720
29 #.8578 g.5907 $.3515
21 B.aoBn @.4244 #.5758
22 9.8815 #.8718 @.1267
23 B.0000 #.9470 7.0538
24 #.8349 #.5998 2.3652
25 B.0600 #.3479 - #.6521
26 g.0800 2.68847 - 9.1153
27 7.0000 - @.0340 #.9660
28 @.o777 #.8345 0.2878
28 #.0837 #.9398 7.0569
36 \ g.0000 #.6892 9.3068
31 #.0027 ?.86585 9.1318
32 g.2339 2.4561 §.30699
-33 : 0.00066 0.9539 7.0461
4 7.9008 - P.BHPP @.1509
35 C B.B000 #.18@5 ?.8895
36 @.3122 #.4484 @.2394
37 U.006006 #.7613 9.2387
38 0.0000 #.9658 8.8342

39 7.0000 B.8166 7.9894
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1991
BANK RATIO OF - RATIO OF " RATIO OF
NO AGRI TO 851 -TO 8 B TO
T PRIORITY T PRIORITY T PRIORITY
4D ?.0080 #.8239 $.1761
41 2.0000 2.0008 1.9008¢
42 0.0000 7.0060 1.0006
43 f.7126 7.6608 #.3274
44 - 9.0900 #.1569 g.8431
45 g.0000 #.8882 g.0p18
46 7.7349 7.2389 7.4263
47 p.0201 0.8320 2.08679
48 0.0000 #.9298 F.8781
5¢ 0.0808 . 8.9511 #.2489
51 0.0000 7.6138 #.3862
53 g.0008 9.3987 @.6013
58 i.0000 #.8087 #.1913
61 9.1304 §.6243 7.2453 -
62 B.0000 #.8257 #.1743
85 #.1954 ‘ 8.1925 9.6121
66 B.0000 7.62586 #.3744
69 g.86214 2.9743 g.8244
72 7.0061 7.9422 ?.8578
73 $.2378 é.2388 $.5314
75 7.0081 #.9614 7.0385
77 g.0000 ¥.9886 g.0114
798 %.0000 7.9914 B.0050
82 : 9.1832 #.8532 9.8436
83 B.0000 #.9873 g.8127
87 0.9800 #.8178 #.1822
89 g.1026 #.7340 #.1634
91 B.9818 #.7576 B.2486
94 #.3450 g.6626 #.0524
96 " 2.0584 #.58b54 p.3642
171 7.8034 #.8791 ?.1175
AVERAGE 7.8549 #.6397 #.3054
STD #.1369 9.2988 2.2878

C. V., 249.2537 46.7179 84,2336
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The average share of agrieulturai advance t§ priority advaﬁce
1s worked out to be 0¢05490 l.2. 5.49%» and average ghare of ssi
advance to priority advance is 0.639? i'e. 634 9T The average
share of advances to small borrowers +0 priority advance is 0.3054
i.e. 30.54A.

Coming to the fluctuations which are observed 1n5share of
agricultural adVanceo Ss8X advance and advances to small borrowers
to priority advances which are conveyed by standard deviation and
CeVes the standard ueviat;on of share efAngriculturalgadvance to
pricrity advance is 0.1369 and. ¢.vs is 249.2537. Thisjmay be on
account of the fact thate generally so far as agricultural advances
are concerned, for each bank one branch is fixed and 1t cont;ois
the agricultural advance. This‘wasigxplained during ihe course of

-

discussion with various branch managers. -

The standard deviation of the share of SSI advance to prifity
advance was found to be 0.2988 and cevs 46:.7179, 1:e. between the
branchés it varies by 46%. The 8 tandard deviation of share of
advances to small berrowers to pxiority sectofvadvanée was found

to ba 9.2878 and cive was found to be 94.2336.

From above & going'discussion it £ollows that variations are
found to be highest for share of 8SI and lowest for share of
agricultural advance to priority sdvance when standara deviation
£or these two are compared: However, reverse is the case when
comparision iz made of CeVe OFf these two segments share”(indivi—
dually) to total priority sector advance. Here; cC.V. is found to Ix

lowest for SsSI and highest for agricultural advances.

\
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ii. Year 1990 :

Table IVa+20 giveé'informaticn‘regézding branchwise share of
agrzcultural advanaeo S8I- advance- and advancas to small borrowers

to priority advance of xespective branch for the year 1990,

" The average share of agricultural advance, SSI advance and
advances to small borrowers comes to 0.0649 0.6185 and 0.3166
zespeétivaly; The extent of variations which 1s denoted by‘the
standard deviation comes to 0.1441s 0.3023 and 0.2877 respectively
fox-agricultural advancess SSI -advances and advances to small
borrowers. This indicates that the highest variations are found
for the segment SSI ana lowest for agriculture. Howeverr when €.V.
are worked out it is found to be 221.8414, 48,8814 and 90.8693
respsctively for share Of’agricnltural advances SSI advance .and
advances to small borrowersto priority advance, i.e+ here the
reverse situation is observed as compared to that of standard
deviation. “

For share of agricultéral advance to priorxity advance it has
beeh observed that for one branch the share was 0.6620 whereas
for another it wa590i;iée.:in one branchr56.20% of the priority
sector advance were to agriculture whereas some of the branches

have no égricultural advance in thelr advarice pprtfolié'

In the case of $3I also great variations are observeds i.e.
£for one branch the share o£vssz aﬂvaﬁce to priority advance was
9%, whereas £oﬁ~anothe;»$rénch-there were no SSE advance. Simie

larly high variations arexalsdkobserved for adwvances gé small

borrowerse Whereas for one branch.it was.only 1/2% for the another



TABLE IV.20

BRANCHWI1SE SHARE OF AGRICULTURE,SS51 & SMALL
BORROWERS IN THE ADVANCES TO PRIORITY SECTOR

—— - {—— - o " - - A o - - ——_ " — —— - o W S -~ -, S - — D~ - " - S Ao o

1980
BANK \ RATIO RATIO RATIO
NO AGRI TO 8§51 TO . SB TG
T PRIORITY T PRIORITY T PRIORITY
1 #.3892 ) ¢.5888 6,0229
2 8.9092 : #.81687 ?.18B81
3 5.0796 #.5460 #.3759
4 .0000 #.7966 g.2034
5 : o.0000 7.2054 #.7946
6 8.00088 . §.5251 : 8.4749
7 B.09006 #4108 #.5900
8 ?,0000 : 7.00808 1.90089
g B.0000 ?.2819 ) B.7190
18 . 8.0088 i v @iB146 - @.3854
11 . 3.008060 . #.9948 ) ¢.0052 .
12 : #.1985 - - #.3973 .  @.4842
13 O.0000 @.7955 7.20845
14 . - $.8237 ?.5338 B.4433
15 7.0000 #.9734 . 7.0266
16 9.0088 .~ P.6555 . @.3445
17 7.662@ 7.1349 7.2071
18 " $.8633 - g.5228 . §.8348
18 #.6139 ?.6161 #.3700
28 . B.9661 #.5359 5 ?,398¢
21 o.0000 ?.5661 #.4939
22 g.0816 , %.8783 . 8.1281
23 b.0000 #.9276 B.8724
24 - g.8872 @.4859 R #.4169
25 7.0000 #.3478 #.6522
26 _ 2.0008 ¢,.8639 2.137¢
27 0.0080 7.0080 1.0000
28 B#.4356 #,3788 . #.1856
29 - B.0072 7.9475 ‘ . 9.2453
38 g.9888 $.6353 2.3647
31 %.08049 g.8088 ?.1943
32 @.2500 2.4580 . ?.3088
33 7.0069 - 7.9681 © @.0398
34 B.0088 #.8129 B.1688
35 : ?.9226 : #.2825 ’ 7.6949
- 36 #.4112 2.3647 #.2841
37 0.0006 - @.7782 2.2208
a8 8.0060 : 9.9728 $.9280
38 . @.0000 ?.36586 7.9344
4@ 0.0008 #.7823 B.2177

41 0.0000 . ¢.0000 1.0000

o —— - —— " "~ - " " - iy W R e o W L W e e W M A e e A e N b M e - - —
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TABLE 1IV.2# CONTD
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1990
BANK RATIO RATIO RATIO
ND AGRI TO §51 TO SB TO
: T PRIORITY T PRIORITY T PRIORITY
42 g.0000 7.0800 1.9080
43 #.0159 9.5171 #.4669
44 B.E000 #.1432 #.8568
45 7.2999 #.9084 7.0016
46 7.6466 $.3244 0.0290
47 B.0018 $.99081 0.0300
48 B.0800 #.9305 7.4695
~ bg @. 0008 i 2.9582 7.0418
53 0.0000 #.3660 7.6349
54 g.0078 2.6508 #.1439
58 7.0000 @.B8389 g.1611
81 #.1381 #.5571 . Z.3878
62 #.0033 @.7485 7.2482
65 0.2029 @.1885 7.6676
66 7.9660 7.68275 #.3725
68 0.0000 #.1984 7.82186
69 3.8015 @.8745 @.8239
71 g.8422 g.6854 - @.2724
72 7.8003 #.9788 F.0208
73 3.2385 #.1979 9.5845
5 g.6368 #.9159 7.6533
17 2.0060 2.9812 #.9088
79 0.0000 . 7.8875 F.5125
82 F.0259 #.9062 g.8679
83 7.0802 - #.9782 ?.02216 -
87 8.9247 2.8837 9.1216
51 7.0025 #.8514 #.1461
94 #.3918 #.5284 @.9798
86 F.0423 #.6316 #.32681
161 @.e127 0.7864 g.1470
AVERAGE @.0649 #.6185 $.3166
STD F.1441 7.3023 - 9.2877

C.V. 221.8414 48.8814 84.86083
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branch all advances of the priority sector advances were to the

small borrowerse.
(141) Year 1989 1

The information regarding ratio of égricultural advances SSI
advéhcé and advances to small borrowers to priority sector

advance for the year 1989 are given in the Table IV.21.

Basad on the data avallable, the average share of agricule
tural advance to priority advance was toun@vto be 04,0925, thel
average sharé of SSI advance to priority advance was found to be
05919 and average share of advances to small borrowers to priority

advance was found to be 0.3156.

godkiag4£o the varlationss the standard deviation for ratio
of agricultural advance to priority advance was found to be 02087,
£or ratio of 5SI advance to priority advance it is 0.3173 and for
ratio of advances to small borrowers to priority advance it is
0.2987,

The highest share of agricultural advance to priority advance
was found to be 0.8784 in case of bank branch No. 34. The area in |
which it is éituated is eventhough part of Baroda City Region is
nearby rural area. On the other hand there are also branches
where there ére no agricultural advance. This may be on account of
" the reason explained that so far as agricultural advances are
concerned one branch is decided for each bank to be a centre for

agricultural advances.
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TABLE Iv. 21 -

BRANCHW ISE SHARE OF AGRICULTURE, 551 & SMALL
BORROWERS IN THE ADVANCES TO TOTAL PRIORITY SECTOR

- ———— " " 7 o 7~ - o~ ——— 7~ " - " o - > " .- - W s (o — " - - - - — - > -

1989
BANK RATIO RATIO RATIO
NO AGRI TO SS1 TO S B TO
T PRIORITY T PRIORITY T PRIORITY
1 8. 4442 #.5394 #.0163
2 g.8184 5.8867 #.1829
3 g.0908 #.6138 @.2954
4 2.0008 #.7593 @.2407
5 0.0000 #.1218 %.8784
8 8.0008 7.6846 #.3954
7 3.0000 #.2155 3.7845
8 o.0000 3.0000 " 1.0000
9 " B.0000 g.1627 @.8373
10 2.0000 @.4169 #.5831
11 g.0008 #.9928 0.0072
12 B.2079 #.4848 ?.3873
13 g.0000 #.6287 #.3713
14 8.0008 - 8.3474 #.6526
15 6.0800 @.9764 g.0236
16 g.0000 g.6822 g.3178
17 @.7737 §.0587 F.1677
18 : %.0938 " @.8B297 8.0764
19 - ?.0256 @.5507 §.4236
28 9.8955 g.3706 g.5339
21 ?.0000 #.5779 g.4221
22 B.9013 7.8277 ?.1711
23 g.0000 @.8260 B.1748
24 ' @.8893 8.5551 #.35586
25 7.0000 %.6523 $.9477
26 g.0808 #.0503 8.9497
27 % . 0000 5. 0000 1.0008
28 @.4535 #.4119 g.1347
29 0.8158 7.8974 g.0868
30 o.0008 #.5228 7.4772
31 . $.0068 @.8777 #.1154
32 §.2368 #.4737 . #.2895
33 0.0000 g.9546 @.9454
34 5.8784 g.6972 9.8243
35 @.1522 @.4348 #.4130
38 g.0000 . ©.9600 8.0408 -

38 v.0000 #.0914 #.9086
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1989
BANK RATIO RATID RATIO |
NO AGRI TO 581 TO S B TO
T FRIORITY T PRIORITY TOTAL PRIORITY
49 7.0000 ' #.7780 #,2220
41 8.0000 2.0800 1.0086
43 #.4318 #.7407 g.2277
45 &.0088 2.85878 Z.80821
46 g.5616 #.3936 7.0448
47 #.8837 #.8122 #.1841
48 7.0000 #.9411 7.0589
5% 9.0060 #.9787 #.8283
53 B.0006 #.4414 7.5586
54 g.0175 - 9.8642 #.1183
58 0.0080 #.8665 #.1335
61 #.14587 7.4938 27,3605
62 #.0032 #.7381 w.2587
66 p.0080D @.7404 g.2596
.68 2.88617 #.8728 #.0254
72 ; a.0084 #.9696 . @.8300
73 . B.2334 - #.3p12 B.4654
77 2.0000 #.9876 g.8124
79 . ?.0000 #.9823 #.8177
82 g.08528 . 2.8586 2.8968
83 #.8082 2.9785 0.0282
87 2.8293 #.6072 #.3835
89 ¥.1621 ?.6417 #.1962
91 g.0802 #.9214 #.08785
96 © @.0462 #.5674 . g.3863
141 #.9631 7.0342 a.0827
AVERAGE #.8925 #.5918 #.3158
STD 7.2887 #.3173 7.2887

C.V. 225.5659 53.6068 94.6375
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‘ i‘he highest share of sSSI ‘advahce to priority advance is
found to be 0.9928 for bank branch No. 11. On the other hand, for
three brancﬁéé‘“thig share is found to be '0'. It may be noted ‘that
all these 3 branches viz. bank branch No. 8, 27 and 41 are dealing .

with small borrowers advances for priority sector advances.

For small borrowers it is Vobsexved that the high"gst ratio
of small horﬁowers advance to priority advance was fo{md to be
1 (1.e. all priority sector advances were to small borrowers) |
and minimum ratio of small borrowers advance to priority was
found to be 00021, “ :

ive Year 1987 ¢

. Table :t_y.'zz gives information about the bifurcation of
priority segment advances. The avera,ge ratio of agricﬁltural
advance, SSI‘ advance and ‘advaxzees to small borrowers to priority
advance came to be 0.1146, 9.4’@18 ané 0.4034. The var;ation in
the ratio, which are indicated by standard deviation, ‘are found
to be 042183, 0.3153 wmd 0.3204 respectively for share of ’
aggieultural advancée to priority advance, share of SSI advance
to priority advance and share of advances to small borrowers to
priority advances The c«ve is found to be 190.44, 65.445 and
79.428 respectively for share of agricultural advances SSI advance
and advances to small borrowers to priority .advaneegi. 'Thus looking
from standard deviation the maximum variations betweén branches
are observed for share of advances to small borrowers to priority

sector advance and minimum for share of agricultural édvance to



TABLE V.22 230

BRANCHY IEE SHARE OF AGRICULTURE,SEI AND SMALL
BORROWERS ADVANCE TO PRIORITY SECTOR ADVANCES

" o o —— " - - — b " " S i " M en e A s e M e e e e VAR e e b .

1987
BANK  RATIO OF RATIO OF RATIO OF
NO AGRI TO 851 1O 8 B TO

T PRIORITY T PRIORITY T PRIORITY
1 .5689 @.4164 ?.0166
2 B.8157 §.7311 T §.2531
3 g.8850 7.5421 .3729
4 2.0000 @.5832 %.4168
5  B.0008 %.,1146 : ?.8854
6 3.0000 g.6089 #.3911
7 o.00680 g.,2222 9.7778
) B.0000 g,.8251 &.9749
g 7.00060 @, 2431 #.,7569
19 . B.8816 @.4882 g.5191
11 @.0000 @.9925 @.B675
12 @.3233 g.4788 @.1979
13 %.,0008 , B.4570 @.5430
14 3.0000 - #.1724 9.8276
15 G.0000 i F.9765 g.5235
16 @.0000 #.6851 &.3849
17 $.7193 T B.0498 7.2369
i8 d.9741 7.8436 7.06823
19 g.0502 G.2002 ° 7.6596
20 Z.1185 g.3262 #.5543
21 o.0000 7.5669 #.4331
22 @.9957 7.9134 ° $.¢809
23 7.0060 - B.7416 @, 2584
24 'B.1483 @.3881 #.4626
25 2.0000 7.8728 #.9272
26 @.0000 z.0800 g 1.0000
27 G.0000 o.0080 1.0000
28 @.8029 7. B552 #.1419
29 G.0220 : #.9137 #.0643
30 7.9808 - @ 4548 ) 8.5452
31 B.08°7 . @.8464 @.1459
32 7.2647 0.4786 B.2647
36 79,6288 #.1668 g.2852
4% 7. 0860 @.3287 g,6783
41 B.90808 o.00060 1.00800
46 Z.8276 #.3162 #.8562
50 7.80060 g.8632 ‘ o.0368
53 B.9000 B.4142 ) 7.5858
651 g, 28986 7.3054 @, 4050
52 @.0080 #.7374 ) . §.2826 .
72 2.0085 @.9742 $.0253
79 7.0000 #.9893 : 5.8187
82 B.0140 #.,3273 @,.6586
3 - @.,P086 @,5987 g.8987
171 #,3982 7.5893 B.0206
AVERAGE 7.1146 g.4819 ’ #.4835
STD #.2183 #.3154 g.3265

C v 154, 4458 85. 4455 79. 4287

D U -



231

priority Secior advances; Lodking fxom cav. the maximum variationa
are found for share of agricultural advance to priority advance

and minimum for share of SSI advance to priority advance.

Betweentthe branches the shaxe of agricultural advance to
‘priority'advances varied from ‘0' to 80%» share of SSI advance to
priority advances varied from ‘0" to 99% and share of advances to

amall borrowers to priority aﬂvance varied from 0.74Avto 100%.

Ve Year: 1986 3 .

1

Table IVs23 éives information regarding branchwise share of
agricultural advance, SSI advande and advances to small borrowers

- to priority sector advance - of the branch.

A loock at the table,indicatéi‘that the average ratio*oﬁ.
agricultural advance to priority advance is 0.1115 i.e. for the
branches under study about 11% of the total priority advance are )
- devoted to agricultural advances On an avesage about 45% of&
priority advance is devoted to SSI advance.and on an average
about 4#%_o£ priority advance ls devoted to advances to small

borrowers. o , o ‘ C o . R o

The highesﬁ‘share‘of“agriéultural advance to priority advance
was observed to be 80443% for bank branch No. 28 and the lajest:
is '0'.-The highest share of 8T advance to priority advance was
found to be 98.80% for bank branch No: 11 and the lowest the O+
So far as advandes O small boriowers are concerned the highest
share is found to be 100% (for bank branch No. 26 and 27)7 and the
lowest share is found to be 1.5% for bank branch No. 1¢



TABLE Iv.23

BRANCH WISE SHARE OF AGRICULTURE,SS1 AND SMALL
BORROWERS IN PRIORITY SECTOR ADVANCES

o - - " = i S = A " . > - W WA e o e e S e G e T e Bk T W S G G e S A e n B

1986
BANK RATIO OF RATI0O DF RATID OF
NO AGRI TO 8851 TO S B TO
T PRIORITY T PRIORITY T PRIORITY

1 @,5327 #.4519 #.8154

2 9.8678 g.6728 9.2602

3 #.8979 #.5702 #.3318

4 g.0080 2.1211 9.8789

B B.0000 #.1139 #.8878

6 2.00080 8.7772 #.2228

7 B.0000 #.2528 B.7472

B8 g.0000 9.6513 2.9487

g B.0600 #.2771 #.7228

T ig g.9821 #.6596 $.3383
To11 7.0000 9.98088 .0120
12 #.3434 7.5283 7.1283
i3 2.6080 #.3788 g.6212
14 g.9482 ’ 9.2359 #.7168
15 a.0000 9.9757 B.0243
A8 b.2000 #.6126 - #.3874
17 #.7583 #.@8465 #.2432
18 2.9764 9.8608 ?.9628
ig 7.9528 #.2795 : #.8677
29 g.1459 7.3966 @.4635
21 g.0089 #.5582 . B.4418
‘22 g.0661 #.9558 p.0381
23 p.00030 - P.6448 #.3552
24 2.1088 g.4155 2.4836
25 g.6000 #7.8678 #.9322
28 2.0080 ?.0000 1.0008
27 #.006806 7.0000 1.0000
28 g.8043 ’ 2.0588 #.1369
29 g.0246 7.9100 ) g.9654
39 9.0000 g.7278 g.2722
31  @.0084 #.86802 #.1305
32 8.2424 #.5152 @.2424~
46 #.5957 7.3342 B.0701
53 0.00060 g.3676 g.6324
62 #.0000 . #.1681 . #.8318
AVERAGE #.1115 - 7.4510 #.,4375
STD a.2179 9.,3863 . #.3238

C.V. 194.6783 67.9088 ) 73.9984
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The variations in the share of these priority sector advances“
viz. agricultnreo SsT and advances to small horrowers is &enotea
by the standard deviation which was found to be 0 2170, .3063 and
‘ .3238 respectively fcx share of agricultural aﬁvance; ssT advance
and advanees to small borrowers to prierity sector advance and the
CeVs is found to be 194.6‘703; 6'7.9088 ami 73,996 4 for share of
agriculmral adVancee 3SI advance and advances to small borrowers
to pxiorz.ty sector advance. T_hiav indicates that so far as standard
. deviation is concerneds the maximum va;iations are. 0b§erved for
share’ ¢f advances to0 small borrmvers to prioxity sect:or:» advances
whareas CaVa :Lndicates the maximuom var:l.ation for share of agria 1-
tural advance to priority sector advance.

E. ' PROPORTION ‘' OF EACH K FACILITY OF BADVANCE @ TO ; TQTAL ADYANCE;

Thé prasent section throws light on the proportion of sach
facility of advance to total sdvances Similar to all Other sections.
here also informaticn which is éollected £rom various respondents
is not presented in a raw forme howevexs the proportion is worked
out and the same is presented here.’

i. Year 1991 £ 3 ‘

Table Iv. 24 gives the information regarding propcrtion of"
each. facility to total advance fox the year 1991. The. table '
reVeals that cash credit constitutes the highest share ‘of totai
‘advance. This is follcwed by ‘term loan. The cash éredit constis
t.utes 36.20% of total advance ahd term loan constitutes 34% of
total advance. ‘Phe next is facilj.ty of BPBD which constitutes
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TABLE 1IV.24

PROPORTION OF EACH FACILITY TO TOTAL ADVANCE OF THE BRANCH
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1991
BANK TERM LOAN/ CASH CREDIT/ OVER DRAFT BP BD/ OTHERS/
NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVA&C%
1 @9.2277 72,5832 2.0072 g.1552 T 9.8267
2 @.2525 @.448¢ g.0404 2.2591 2.0008
3 7.3411 2,2666 '$.2239 2.1684 @.0000
4 #.3888 - 2.2097 @.8577 g.1758 #.1578
5 7.5423 #.1329 ?.0665 #.2583 .0000
6 7.4915 #.3942 @.1143 B.0000 2.0008
7 #.4751 7.2585 7.4817 7.1847 0.00060
8 o.7084 @.8877 #.8356 -9.1763 B.00048
9 . @#.5157 @7, 1566 #.1611 #.1666 o.o000
14. #.4587 #.2672 £.1181 #.1839 2.0000
11 #.1914 g.5726 .08153 #.2176 g.0631
12 g.6218 - #.1884 p.8440 0.2068 #.1458
13 #.2992 B.4802 #.9461 #.1745 0.0000
14 #.5661 2.18568 2.8787 g.1782 B.0008
i85 #. 0829 #.6375 #.9032 #.2436 7.8228
16 Z.2615 - #.3869 #.2837 0.96882 7.0000
iv #.5291 #, 1436 g.2393 #.2881 g.0000
18 #.3742 ' g.3270 P.08462 #.2526 7.0000
i9 B.2759 #.,3039 #.3337 #.6865 1.4000
26 #.2861 #.2285 o.08657 #.4277 7.0000
21 #.,3266 @.1494 7. 2420 7.2820 g.0000
22 #.1585 #.4758 g.0430 9.3102 2.8125
23 #.6657 #.2298 g.a587 #.8538 #.0000
24 9.2867 . #B.1€48 2.5896 #.0688 0.0000
25 7.4851. g.1322 #.1162 #.2564 0.0008
26 #.1378 #.1787 #.8179 o.0000 g.6659
27 #.4981 7,1328 ,2413 #.1281 B.0000
28 @.3776 #.5285 7.9552 g.4387 7.0088°
29 g.177°0 7.4894 #.0166 ?.317¢ 7.0000
38 2.3834 #.3988 g.06208 9.2357 g.09009
31 7.4648 #.,1534 p.8251 7.2486 g.1121
33 #.2767 9.5082 g.5127 @.1866 g.9148
38 #.2886 #.6112 p.0233 B.6273 2.4385
49 #.5821 g.35652 @.4113 ?.0089 p.0514
47 7.2588 9.4085 $.09121 ) g.8550 #.2648
48 9.8232 2.6199 ’ @.4358 #.3176 g.0843
58 7.3766 7.58738 0.3000 #.9498 0.000@
53 2.4758 8.5250 g.0008 ?.0060 @.9e08
58 7.245%4 #.5422 0.0000 9.2884 g.0000
69 #.2713 9.2994 @.1624 #.2758 ¢.000808

72 #.1718 @.7409 #.0229 g.0647 7.0000
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TABLE IV.24 CONTD
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1981
.BANK TERM LOAN/- CASH CREDIT/ OVER DRAFT BP BD/ OTHERS/
NO  TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE
75 g.0286 #.9714 G.0000 ?.00800 G.0000
77 #.6533 %.3084 - #.1625 #.3042 #.2320
98 8.2978 $.2663 @.23088 @.20825 G.0834
98 @.2336 #.7264 . 9.8000 .9400 o.0000
191 ¢.8241 #.0188 #.9296 : %.9283 ¢.20890
193 #.5614 ‘ #.3258 B.0145 | . 6.0288 3.9763
AVERAGE  #.3400 7.3620 #.0845 #.1745 6.4389
STD #.1723 2.2841 #.1199 @.1568 @.1997
c v 5¢.6548 56,3793 131, 1947 89.8613 282, 3860
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17.45% of the ftotal advance,a, ?aéi,l:@t& of averds:aft cax;stitutes;.
-only 8 «45% df: . total advance and the m:l.sg‘:élle;;eaus category
constitutes ,5;8&% -0f the total édvance;" ‘
The' maxix;mm' relative varlations i—&ére observed in miscella=-
ﬂeiéus‘: category where eventhough stan&a;&, deviation waé" only
"041?.097 {as ‘conparg;i' to 0+2041 i:fax share ‘ef' cash'credit to total
advanée) c.ve was found to Be 282.3859, The minimum variations
are observed for share of term loan facility %o total :'védva'néé
“which is deﬂéﬁe& by minimum Geve ViZe 506548+
‘ mhe praportion of each facility obsexVed for the sam;ple is
found to be very much nearer to propoz:tion of each :Eaaility at
pan—:na‘ia level. As on 31st I_ﬁamh.. 1991, the percentage of each
facility to total advance 1s found as follows @
Caslix éxed.it‘ i 35.7% Over draft t 7.8% Term loan ¢ 34% (in the
‘published data demand loan, medium term loans and longwterm loans
are shown separately), the facility by BPED constittted 1643%
(the published data gives information regarding 'all bills facili
ties Separately) and the miscellaneous category constitutes 6.'7%
‘of the total advance.

¥ ¥ Year: 1990 s

’ Tonon
Table IV.25 gives the details regarﬁing prc)parl of each

faeility to total advance during 1990 for the branches for which
data were made available. The ratios xndicate that abeut 48% of
the advances were in the nature of temm loan and about 38% of the

total advandes were in the nature of cash credits: This indicates
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1v.25

PROPORTION OF EACH FACILITY TO TOTAL ADVANCE OF THE BRANCH
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BANK TERMLOAN TO CASHCREDIT TO OVER DRAFT TO BP BD
NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE
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2 #.3779
3 B.2472
4 - $.5676
5 #,8826
& #.5711
7 g.6132
8 #.8458
]

g.7541

10 B.7475
11 #.2153
12 #.8151
13 B.3414
14 $.7311
15 #.1322
16 7.3909
17 0.7008
18 - @.3421
19 @.32080
20 7.3482
21 #.5358
22 #.2616
23 g.4255
24 7.3661
25 #.7188
26 7.35081
27 #.5766
28 #.6065
29 #.3105

36 #.38986 .

31 #.6798
3z @,2843
33 #.2258
34 @.4047
38 2.2581
40 0.6275
41 . @#.5639
48 #.8639
5@ 2.48641
53 #.5083
58 #.126¢#
69 B.2840

9.8579
@.3283
@.2379
#.8563
#.1435

#.1837

@.6655
#.1317
#.6562
.1684
#.6605
7.3896
g.1611
@.3884
g.2211
7.3384
7.1887
#.5633
B.4164
g.1223
B.1174
8.1781
8.1446
#.3668
#.5653
B.4736
B.2012
7.3284
@.4995
. 4483
2.7358
#.2978
8.4370
8.6573
B.4491
.1866
B.7244
7.5719

B.8756
#.2159
B.9415
8.5394
#.1825
#.9851
#.0963
8. 1425
.0668,
g.6127
@.0402
7.0824

'?.0038

#.7616
7.2601
g.041%
¢.8361
g.4298
g./688
#.1989
#.0362
%.9324
#.5116
. 1347
#.9136
#.2532
#.8267

- B.8228

#.1667
2.8179
#. 2500
@.0417
G.8374
g.8438
@.0138
o.00090
P.0000
#.0078
#.3131
B.a088
g.00060

#.1187
.3740
#.2583
g.0002
#.0861
2.0638
#.0015
B.opoR
7.0608
2.18665

. 9.9130

g.2009
g.4968
#.1455
P.9484
Z.0080
#.2334
2.829¢
7.,2449
2.0768
#.1389
g.8778
7.0008
B8.86371
0.4572
P.08256
2.00008
@.9945
0.0201
A.1911
#.098¢
g.2089
7.0000
2.9831
a.0600
o.0008
2.2743
&.8387
?.0000
#.1497
7.1441

TO OTHERS

g.0008
g.0008
7.0000
7.0008
6.0000
8.0000
o.0000
o.0000
B.0060
g.8000
g.0008
g.0800
G.0000
7.0000
?.0000
?.0000
0.0000
g.0000
g.0008
9.0000
.0000
3.0008
7. 0000
8.0800
®.0000
7.0008
7.0080
@.0800
7.0000
B.0008
7.9392
8.0201
%.1096
0.0900
B.0617
0.000%
@.0046
8.0402
o.0000
7.0808
?.0000

TD
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TABLE IV.25 CONTD
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1990

BANK TERMLOAN TO CASHCREDIT TO OVER DRAFT TO BP BD TO OTHERS ™
NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE
72 #.1686 9.80892 #.2188 o.0000 2.9913

75 g.8489 #.9510 #0000 7.0000 7.0000

77 Z.1186 9.2583 #.1419 ¢.2898 . #.1895

5@ 7.3181 7.4122 #.1532 #.1168 7.0008

84 9.3184 0.68080 2.9916 0.0000 0.0008

88 #.1736 #.7929 a.6000 #.9335 - 0.0000

161 2.8117 2.0@€5%4 ° #.9152 9.2636 g.0000

123 B.2470 #.6189 . #.8396 . @.#591 #.3354

AVG #.4165 #7.3816 #.0862 @.1953 7.0104

8TD B.2278 9.2325 #.1118 #.1633 0.86335

CV  54.4937 66.9133 ©129.8782 - 155.1941 321.1662
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that these two were governing majority of the total advance.
Facility provided ix; the' hature; of owferdr\aff. and BPERD constituted
8%. iagd ‘10% res;:ectivelf. J?aéility hotgﬁ falling in any of the above
category i.e. misceilanecﬁs constituted only 1% of the total

advance.

The variations among branches which “are denoted b;} standaxd
deviation was found to be 0.2269, 0.2324, 0.1119, 01633 and
0.0335, fofshare of term loan, cash credit, over draft, BPED gnd
miscellaneous category to total advance. The c.v. is found to be
54.4937; 60.9133, 129.8781, 115.1940 and 321.1661 respectively for
share of term loan, casf\ e:ed:l}-{:.' over draft, BPED and miscella-
neous category to toal advance. It means that variations are

slightly lcwé: in the case of term loan as compared to cash credit.
1ii. Year 1969 s

Table IV.26 gives the details regarding proportion of term
loan, cash cr_edit;.o &erdraftc BPED énd :mia‘cellaneous categoré
to total advance for each Brancﬁ £or the year 1§89. The table
indicates that the share of term loan was the governing oné which
constituted about 50% of the toial advénée. Facility by éash |
credit conétimted cbnsiderabi’y le sser than share of temm loan ‘ ,
facility to total adx}ance. which was found to be 29% of the total
advance on an average. Fac‘:tii—éy by overdraft and BPED constituted
9.59% and 9.86% of the total advance. Facility not- falling in any
of the above category l.e. miscellaneous category constituted

about 1% of the total advance. The vathations among branches which

e
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PROPORTION OF EACH FACILITY TO TOTAL ADVANCE OF THE BRANCH
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BANK TERM LOAN TO CASHCREDLT TO OVERDRAFT TO BP BD TO

OTHERS

TO

NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE

" - o — - -] T - —— " —— - —__ 7 -~ > - - - -~ s - - . o - -~ RS Wk " - — -

1 @.0757
2 #4558
3 #.4515
4 7.6613
5 $.89186
B #.7897
5

8

9

7.4350 -

. $.9258

. 8.7055

19 B.6742

11 g.2203

12 7.8330

13 @.4256

14 #.7881

15 @.1990

16 9.3709

17 %.7934

18 #.2577

19 %.3672

20 6.6173

21 #.6125

22 - #.2192

23 #.6143

24 7.6064

25 #.7584

26 8.3760

27 B.6423

28 ?.5784

29 7.2621
38 #.4571

31 #.6359
32 #.2656

33 @.2956
34 B.4732

42 #.8531
44 #.8882

47 %.3794
48 g.8798

53 . 4304
77 . #.8766

96 g.1789

191 #.7533
193  §.2237

#.8423
#,378%
#,1799
#.4881
#.0665
#. 2853
¥.2669
?.0280
9.1375
#,15984
#.5873

g.1227

@.3537
g.2861
#.6717
#.2674
@F.1734
9.3148
7.2396
@.2999
@.2433
#.2518
%,2196
#.0668
F.89749
0.8027
#.8598
#.3798
$.5793
#.4097
7.2425
#.3281
#.4838
#.4387
g.9281
9.8160
g.4806
#.9983
#.2649

9.2687

w.7389
p.0141
#.5949

@.8347
g.0C00
@.3587
g.2197
0.0412
#.885%
7.-1068
2.90458-
@.1540 -
#.1217
g.0114
g.9333
@:2207
@.0829
0441
#.33565
#.89332
#.0768
%.3855
7.0785
?.8535
P.0434
@.1802
@.3@38
7.0594
2.8498
B.2727
B.0415
#.0379
#.99816
P.0223
7.2604
#.8282
B.0090
@2.1938
g.8858
Z.0135
2.8800
0.3047
- 9.8792
0.0000
2.9285
9.0287

#.2774
7.1861
g.0187
$.2319
v.8007
B.0083
#.1313
g.0484
C@F.8031
2.8447
g.1816
F.0118
B.0008
g.0118

#.0852 .

2.6278
o,0000
@.3587
3.0882
B.0044
@.06907
#. 4885
7.0680
7.8227
@.0851
#.5805
P.B268
.0083
7.1208
F.6416
?.0993

. B.1842
g.1802
B.8008
B.0000
8.00088
7.1248

@.8056

w0000
#.3223
g.4766
2.2120
#.9335

7,000
0.00080
@.0000
0.0008
B.0000
#.0000
o.0089
g.0008
B.0000
2.00608
g.0000
0.0000
7.00008
g.00800
3.0000
.0000
?.0000
2.0000
o.00800
g.0008
?.0000
7,806
o.0000
?.0080
0.0008
?.0008
B.0008
@.,0800
g.0000
o.2088
B.0060
#8417
g.9121
p.8871
#.0148
.0888
B.0017
7,8062
0.0000
#.2532
#.0855
B.0008
g.9272

B e e e e B R R R e

5TD B, 2428

g.21682

#.1926

§.5987
3. 1326
133.83306
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are denoted by stahdard deviation are found to be 042420, 0.2182,
0.1028, 0.1320 and 0.0403 £pr share of term loan. cash credite
ovegfdraft,BPBD and miscéllaneoﬁs category to ‘;:otal advance
respectively. The C.ve are found to be 48.2269, 74.4567, 107.2365
133.8336 and 385.5809 for share of term loan, cash credit, over-

draft, - BPBD and miscellancous category to total alvance respectively.

This indicates that eventhough the standard demwiation was
minimum f£or ‘share of miscellaneous -@eategory advances to0 total
advance, the ceve was -found o be maximum for this, 8.v. was
" found ©o be minisum for share of term loan facility to' total
advance eventhough standard deviation was highest.

iv. Year 1987 3

I‘able IVe27 gives details fegarding proportion of each faci-
l;ty 635 advaz_xc‘g to total advance, for each branch for the year
1967., The average share of texm loan, cash c;red:!.t. over drafts
BPBD and miscellaneous category to total advance are found to be

53446%s 30421%, 10461%, 4.29% and 1.41% respectively.

The variatlions among the branches which are denoted by
standarxd deviation are found t0 be 0.2142, 0.1922, 0.1253, 0.0496
and 0.0360 feépecthfely for share of té:;m ,lbani cash credit, overe
draft, BE;BD and misceilax;eous Vcatégﬁo‘ry to total édvanqeﬁ.

The c.Ve which represents variations in relative ‘terms are
found to be 40.0718, 63,6387, '118.117.‘& 1115.‘5675 and 254.2811
res;:eétively :lior~ share of term loan,cash credit, overdraft, BPED

and miscellaneous category to toal advance. This indicates that the
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TABLE IV.27

PROPORTION OF EACH FACILITY TO TOTAL ADVANCES OF THE BRANCH
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1987
BANK TERM LOAN TO CASHCREDIT TO OVERDRAFT TO BP BD TO OTHERS TO
NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE
1 #.3228 #.5982 B.0078 T o@.e712 " B.0060
2 7.4721 #.3723 P.8479 g.1077 .00080
3 3.5470 #.32686 #.1132 3.9132 0.0000
4 %.8396 g.1171 2.86273 g.0161 B.0000
5 7,9016 3.0953 7.0032 8.0980 @, 0000
6 @.42083 #.4843 @.8742 g.0212 o.0000
7 B.5512 g.1860 B.2474 G.0154 B.0000
8 9.7288 @.1964 #.1656 - 5.0000 o.0000
9 #.6731 #.1878 @.1282 7.0188 @.0600
18 P.6135 g.2237 - g.1481 B.8147 2.0008
11 #.1946 . #.7782 3.0043 g.8229 -, . 0.0000
12 #.6B866 g.2281 - B.8342 #.9512 2.00080
13 g.8262 @, 1402 @.0267 B.0070 g.0000
14 @.8496 2.0713 7.8865 ?.6726 ?.0008
15 p.1983 7.6313 - 7.9669 . #.1035 ?.0080
16 @.2418 B8.2493 #.4515 #.9573 g.8800
17 g.9484 B.6273 2.5127 3.0009 G.9136
18 g.3225 #.4283 ?.1199 g.1293 2.0000
19 ©.5835 @.1269 . $.2863 B.00633 3,080
29 ?, 4963 #.3232 #.0925 7.8016 #.06865
21 F.6174 7.,2382 7, 8687 : 7.8757 . G.B000
22 Z.1426 2.668¢ 2.08266 2.1628 ?.0008
23 7.5991 . @.3672 G.0937 #.0080 G.0000
24 #.3396 g.1837 B.5486 @.0161 o.009¢
25 g.7229 g.1255 " ?.5997 3.0194 @.9334
26 @.8197 #.,8958 G.9773 G.0877 @.0000
27 #,7622 %.0351 ©@.2827 .9000 %.0000
28  $.6586 - . £.2898 8.0585 7.0813 o.0085
29 #.3931 7.5218 7.08520 @, 1231 p.0000
39 #.5876 #.3119 9.6434 - .0572 ?.0000
31 7,6453 g,2493 F.0122 B.05925 F.0000
32 g.2619 g.3274 §.2679 g.12871 @.,8357
34 f.5350 g.3182 B.0000 . 0.00800 7.1468
49 .6135 3.2283 B.8153 o.00008 g.1599
47 @.3487 #.4678 7.0083 @.1187 7.0666 .
53 B, 4464 7.1B884 - @.3653 ?.0606 3.0600
72 B.2777 #,5430 B.6677 #,1717 . @.0000
g3 2.5879 ?.4242 %.8286 g.9382 2.0000
161 #.5628 B.2447 g.1924 o.0000 o.0000
183 g.2226 : Z.7835 g.9265 B.8143- . $.9331
AVG #.5347 - g.3821 T gL 1861 - g.B428 B.0142
STD g.2142 g.1923 © @.1253 g.0496 #.0360

c v 48.8718 63,6387 118, 1174 115.5877 - 254.2811



minimum vagiéﬁions ware found for the share of facility of term
loan to total advarce when c}v. are compared for share of various

facilities to total advances
Ve Year 1986 @

Table IV.ZB gives the details regarding the share of each |
ete comsidebably less as combaked to doto avarlable
facility of advance to hotal advance. The data availab&eLfer on
the whole informatdon. Hewevero based on the information available
it is found’ that.the average share of £acility by term loan, cash
eredit,overdraft. BPBD and miscellaneous category tototal advance

comes to 43.9K% 31e47/ 11.9%%. 5.53% and 2.08% respectively.

The variations among b&anéhes wh;ch are denoted bg standard
deviation'is found to be 6;2255. 042058, 0.1560,10.6§§§émd 0.0662
respectively’fbr share of term loans cash éredit{ overdraft, BPED
and ﬁisceilaﬁeous’category to total advan¢e. The c¢.v. which
représenks vé;iations in relative terms are found to be 46.0996,
65;4918. 13043202, 107,6164 and 317.2006 respectively for share of
term loans cash credits overdraft, BPBED and miscellanecus category

to total advance.

This indicaies tﬁat'ﬁhe minimum variations were observed for -
share of termlloan to total advance andvmaximum variations were
observed for share of miscellaheous category advances to total
advance, when c.v. are compared for thelr share to total sivance.
CONCLUSION 3

In this chapter; in Secticn I the aspect Of representativeness

of sample is discussed and in Section II the information regarding
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PROPORTION OF EACH FACILITY TO TOTAL ADVANCE OF THE BRANCH
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1986
BANK TERM LOAN TO CASHCREDIT TO OVERDRAFT TO BP BD 70 OTHERS T0
NO TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE TOTAL ADVANCE
1 #.3074 #.5968 7.0079 #.0878 .0000
2 #.3481 #.4715 #.4948 7.8850 Q. 000%
3 #.8678 #.3221 #.0820 p.o1B82 B.0080
4 #.6652 #.8653 7.0529 ?.8174 0.0080
5 g.8611 . g.g882 B.9498 v.0009 B.00060
5] 2.3588 7.37906 g.0627 2.2867 2.0000
7 #.6883 g.2326 6.0471 #.0316 G.0000
=} #.6417 #.1184 #,1843 #.8677 ?.0080
9 #.6871 #.2855 G.1028 #.0855 g.one0
14 #.4511 #.2815 B.2942 9.8177 #.1755
i1 ?.1984 #.6275 g.00874 #.1667 p.0000
12 0.68183 ‘9. 1356 0.8289 #.0262 g.ogew
13 #,3625 7.5973 B.0433 g.6000 7.e000
14 #.5737 C B.4144 - - B.O1E7 #.2832 9.0000
15 g.2608 #.5758 7.0485 #.1149 7.0000°
16 g.2632 #.2481 ?.4523 2.8354 2.0009
17 7.9@801 #.08371 #.8624 " B.6004 - 7.0080
18 #.3882 #.3919 #.8424 #.1775 #.00006
i 9.5816 #.21565 #,1935 ?.8984 g.0800
28 ?.5864 #.3841 a.6873 g.ee22 2.0000
21 7.6529 2,3324 7.81L47 B.0000 B.00680
22 ¢.€971 #.7841 #.8267 2.e82¢ 7.0000
23 7.215% #.3598 #.1248 “B.9430 - - #.2568
24 g,2341 g.1449 #.6711 #.9883 7.0089
25 8.6430 g.10671 ’ g.1882 7.0698 g.0008
26 g.7362 B.1245 #.1373 0.0000 2.0000
27 #.5011 ) p.0412 B.4577 p.o00H B.0000
28 7.8851 P.0768 2.4381 3.9008 &.p000
29 #.1860 7., 4900 o,0660 #.3882 #,2803
38 g.4787 #,3858 g.0444 . RB.P832 2.0808
31 #.5122 §.,2543 B.@781 #.1594 7.00600
32 2.2384 0.3923 9.3023 2.9988 g.48581
47 7.3466 g.4722 2.9092 7.1720 6.8000
53 #.36E3 #.9146 #.8279 a.9aa 2.0080
72 @.4521 U.5266 @.0286 B.E060 7,.0087
98 2.7994 8.2191 7.9457 - #9.8344 ¢.9683
13 g.1851 7.7687 . B.F245 7.9181 B.0016
AVG #.48582 #.3148 #.1188 B.8583 - B.B268
STD 7.2255 9.2959 #.1561 7.8596 #.0663

cv 46.0986 65,4018 13¢,.3203 ig7.6185 317. 1007
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various ratios and the rela tionship of profit with other factors
is examined. %

The revﬂew‘of Section II over a span of five years gives an
ldea about the lncrease or decrease in profit with reference to
advance or ¥olume Of businéss and the ratio of advanqes to deposilts,
share of priority advance to total advance and share of priority

sector subsegment to priority advance.

As pointed out in the beginning of discussion as one goes
in past the number of respondents reduces. If one wants to have a
comparativeé idea over the time~horizon it should be studied for
the same respondents. Hence over a period of five years l.e.
right from 1986 to 1991, the common respondents were traced out
for each ratio, or relationship individually and the summary is
prepared about average 0f these ratios exéluding those respondents
who have responded in one but not in another year. This summary is

presented in Table IV.29.



TABIE
COMPARATINVE RATIOS

IVe29

OVER A

PERIOD

OF TIME
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Particulars 1991

1990

.. 1989

1987

1986

I
2.

3.

Advance-deposit 0.6652 -

ratio

~ - .
Profit to 0+0870
advance ratio :

Profit to volume 040200

‘ of business

4
5,
e

Te

Priority Sectéor 0.4399

. advance to total

advance

Non=priority . 0:5601

sector -advance .

to total advance

Share of agrie  0.0669
- cultural advance -

to priority
advance -

Share of SSI . 045993
advance priority

~ sector advance

 Be

Share of small 03338

. borrowers advance

9.

to. priority advance
Share of term 0.3791

. loan facility to -
. total advance

10.Share of cash 043207

ceredit facility -
to total advance

11.Share of over= 0.0961

draf facility to

" total advance
12.Share of BPBED 0.1618

facility to total
advance

13.5hare of misce~ 00423

llaneous category

advances to total
advance Lo

05749
0.0866
040181

0.4688

05312

' 0.0649

046185
043166
0.4822

0.3163

041120

0.0864

0.0031

’ 006365
0,0951
0.02186

' 04618

-

0.5382

0.0889

045065

04046

0.5135

042774

0.1084
0.0985

0.0022

0.4418
0.1099
0.0193

0.5470
0.4530

0.0916

0+4678
00440§
0-5317

03055

"00109;

OeQhidl

0.0073

0.4858

0.0546

0.0125

305219
0,471

0.1114

0.4510
0:@?75
0’4892

003148

041198

040553 -

3 o& ;\b :gtéqg BN g’ -
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The table shows that the aﬂvance to dapsit ratio has increased
aver a period of time. In. the case of ratio of profit to advance
though it has.inereased in 1991 as compared to 1986 it is lower in
60¢§arisioh'with other(yéars; So far as profit to volume of busi- .
ness zatio is concexned an 1ncréase is found in it over a period

Of time. T g

fﬁhe shéré of pric;ity sector advance to teta1 gﬁvanée‘is
féun& to’be hfgﬂégﬁ foFf the yeaf 1987 and the lowést gdr the year
1991. The fiucéuationé in the share of priority‘aavaﬁéé’to total
advance - also explains the fluctuations in share of non-priority

advance to total aﬁvance.

) The’nexﬁ‘thxee ratios relate to the share of each subasegmant
of priority advance to: the prioxity sector advance.. All these three
ratios are intexrelated. i.es increase or decrease in one ratio
will direct&y affect to decrease or'increase in anoﬁher one ratio

or both the other ratios.

The The share of agrigultural gdvancé to priority sector advance
has reduced 6ver a period of time. The shafe was found higheét in
the year 1986 viz. 0.1114 and it declined to 0.0649 during.the

year 1990, In.the year 1991 it has increased slightly and it has

become 0.0669+

Over a-beriod‘of time the share of SSI advance to”priority’
Ssector advance has increased. The share was minimam for the year
1986 which was 0:4510 and it was found to be maximum Guring the
year 1990 which is found to be 0.6185. This has slightly declined
during the year 1991 to 045993, '
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An unstab]e movement is found in the share of small borrowers
advance 0 p:ior:l.ty sector advance. The share was 0.4375 during 4
1986, :!.t :anreased to 0.4406 during 1987: it declined to 0.4076,
dur:!.ng 1989 and ét has Afurther declined to 043166 during 1990 \

which is found to be minimum among the 5 ‘years undex: study.. The
share is uplifted to 0.3338 during the year 1991.

J’

' The ne.xt five ratios relate to t:he proportion of each fac'.'.-
lity of. advance to total advanee. Hence these five _ratios are
interre]a tadc if one 1ncreases that is met by the decrease in
other ra‘..:i.oa. In the table item No. 9 to 13 rels tes tc these ratlios.

‘I:he table shows that share of term loan facility has decli-
ned over a period of time,w iso far as bzanches under study are
concerned. ’I'he ‘Share of cash credit in total advance. has remained
more or less constant during’ the perlod understudy. However the
shax:e 6f BPBD facility agzd share of misc¢ellancous category have
increased over a period of time. |

Thus in this chapter is exam.jl.ned ghg rehtiQnshié between
various key facto:;s of the branch's advance portolio iana‘ its
profitability. gqualiy ;mpox‘cant are the aptitude ané' apérpac’:_h‘ of
the lending Offi.cer. the procedure follbwed for loan sanctioning
and the introduction of subjectivity aspect in :}udgement factcr
for loan portfolio. TO study this another side of a coin, the
analysis of. qualitative questz.ons which are included in the
quest:!,onnai:e :l.s\car;:ied out. 'J:his follows in the next cha;zer

i.e. Ghaptei: Ve ‘ . E .



