The distribution of bank deposits as per the type of

bank branches assumes impertant in view of the fact that
branches are catcgories according to the population of the
place of lecation, hence such data throws light on deposit

mob lisation in rural and semi-gwrban areas of the country
wherein most of the new branches were opened during the

post bank mationalisation perlod. The branches are categorised

as per the following normsg s

A rural branch is located in a centre with population

upto 10,000.

A semi.urban branch is located in & centre with
poepulation of over 10,000 and upto 1 lekh.

A urban krench iz located in a centre with populatien

of over 1 iakh and upto 10 lakhs,

Lastly, a metropolitan branch is located in & centre
with popylation of over 10 lakhs.
-
This ehapter snaslise# the growth of bark deposits
with reference to three categories of branches, viz. rural,

seni-urbar, and urban/metropolitan. The pericd under

reference is 1972 to 1985,1

b 3 Relevant data available only from the date
of Publication of Banking Statistics, Basic
Statistical Returns, Reserve Bank of India.
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The gpecific objsctives of tha study are -

1) to meagire the growth of deposits for each category
of branch,
2} t¢ compare the shave of each type of branch in the

total deposit sccounts and gmount,
3) to compare the deposit per account and per branch
batween the three categorles of branches.

The thrust of branch expansion policy was in favfour
of opening rural and semi-urban branches during the study
period. Consequently, the rural branches increased at
a much higher rate than compared to the other two catecories,
The £ollowing table‘preaents the growth rates of the number
of bank offices, deposit accounts and amount, accordiag 4o

the category of branches.

Table - 7.1 Compound growth Rates (in Pexcentags)
(1972 -~ 1385)

Sr, Category of Branches Offices Accountas  Amount
No,.

. o AT D PP e A DT

1. 2. 3. 4e 8o
b1 Rural i@@a 20,9 26,97
2 Semi-Urban 6.7 14,5 9.1
3 Urban/Metropolitan 8.5 13.1 18.2
All Indiascess 10.5 15,13 1.6

+ 1973-1985 figures
Source - Appendix - VII, 1,%/3 .

The above table indicates that offices of rural
branches had a growth rate of more thsn 14 percent per anmm

which was more than double the growth of semi-urban branches
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and much higher than the all India average, Similerly, growth
in deposit accounts and amount of rural lxrsnches was much
higher than the all India average and also higher than rates
of the other tw> categories, However, compared to the
difference in the growth rates of rural branches and other
branches the difference in the deposit growth of rural

branches compared to other branches relatively was lover,

The comparative analysih of deposit mobilisation by
different categories of bank branches is undarteken. The
proportionate share of total offices and deposit accounts
and amount, number of each category of branches is compared
at two points of time, 1972 and 198S. The relevant data is

presented in following table:

Table Ho. 7.2 « Distribution of Offices, snd
deposits Accounts and awount
according to Categories of

aranches
(in percentage)
Sr., Category of 1872 i28es
No, Branches Offlces Accounts® Amo- Offis ACCOU-~ ANO-
unt ceg nes unt
1. .2 3¢ 4. Se 6, Te 8,
g m——
i Rurel 35,0 14.9 6.5 $4.6 27.1 13.7
2 Seni-Urban 31.¢ 30,2 22,4 1.9 28,2 21.1
3 Jrban/Teteo- .
solitan 32,6 54,9 71,1 25.5 44,7 65,2

* 1973
Source - Appendix - VII.:&, :2,.%,

v

The above table reveals that rural branches as &
proportion of total bank branches increased from 37 to 55

percent over the period. On the other hand, there was a
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corregponding decline in the propertion of the other &we
categories of branches,

Consegquently, the ghare of rural branches in the
deposit accounts and amount registered a sharp increase
over the period. On thas other hand, there was a sharp declinsd
in the proportion of deposit account and amount of urban/
metropolitan branches, and only a marginal decline in cese
of semi-urban branches.

For examining the deposit mobilisation by each category
of branch and changes in their performance cver the period,
two parameters are used, bank deposits per office and
deposita per account. The following table presents the

xevekant ralevant data,

Table No, 7.3 - Deposits per Branch (1972 . 1988%)
(Rs, in lskhs)

Sr. Category of Branch 1972 1085 Percentage
Ko, increnge owet
- the pericd

1, 2, 3. 4, Sy

1 Rural X 10,23 39,86 2990
‘2 Semi-Urbam - 40.57 169,085 317

3 UrbanMetropolitan 124.78 407.66 227

All Indl@cccee 57.06 159.41 179

Source -~ Appendix - VII.1

There was 8 gubstantial increase in the average anount
of deposits collected by a branch over the period as indicated
in the above table.
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The highest inerease over the period, in average
depozits per branch, was obeerved in case of seni-urban
branches followed by rural branches. The lowest increase
in deposit per branch was of the urban/metropoliten category,

As dsposits per branch i3 a good criteria for
evaluating viability of branches, it is pertinant to note
that aversge furalb branch deposit was less than & quarter
of the average deposit of the semi-urban branches and less
than one-tenth of deposits of urban/metropoliten branches.
Thie data gives the clue to the low profitebility of rural
bank branches. It &lso indlcates the area where deposit
mobilisation in the banking system needs attention,

Comparing the amount of deposits per account, among
various catcgories ¢f branches present the second dimension
of deposit mobilization, The following table presents tne
relevant data.

Pable No. 7.4 - Deposits per Account

{(Rs.)
8z, Categorv of branches 1972 1985 Percentags
Neo. - L increasg
over the

— period
1‘ 20 3‘ 40 So
1 Rural) 1158 1644 42
2 S8emi-Urban 1812 2822 56
3  Urbenigmetropolitan 3026 5506 82

All Indi@eceos 2380 3771 58

Source - Appendix « VII.X
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The above tsble reveals that there was a scbstantial
increase in the average asmount of deposit per account in
the usrban‘metropolitan and semi-urban branches and relativaly

much smaller increase in case of rural branches.

In sum, it is observed that the performance of rural
branches in terms of deposit mobilisation continued to be
very poor both accountwise and amountwise compared to the
other two categories of branches. In 1985, rurel branches
accounted for 55% of total branches and vet, had only 27
percent and 14 percent of deposit account and amount
respectively. Deposits per rural branch amounted to nearly
40 lakhs compared tc Rs.159 lekhs all Indis averags.

Eimilarly, SQeposit per accOUnt amounted to Rs. 1648 ir rural
branches compared to Reg. 3771 all India average and Ra. 5500
for urban/metropolitan branches. Even in semi-urban
branches had lesser average deposit per account compared
to the all India average. Hence, much effoxts are reguired

for increasing deposit in the rural branches,

“Q;r:»



