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The distribution of bank deposits ss per the type of 
bank branches assumes important in view of the fact that 
branches are categories according to the population of the 
place of location# hence such data throws light on deposit 
mob li sat ion in rural and seal-urban areas of the country 
wherein most of the new branches were opened during the 

post bank nationalisation period. The branches are categorised 
as per the following norms t

A rural branch is located in a centre with population 

upto 10#000.

a
A semi-urban branch is located in a centre with 

population of over 10# 000 end upto 1 lakh.

A urban branch is located in a centre with population 

of over 1 lakh and upto 10 lakhs.

Lastly# a metropolitan branch is located in a centre 
with population of over 10 lakhs.

W
Thls chapter analisetf the growth of bank deposits 

with reference to three categories of branches, viz. rural# 
semi-urban# and urban/metropolitan. The period under 
reference is 1972 to 1985.*

1 Relevant data available only from the date 
of Publication of Banking Statistics# Basic 
Statistical Returns# Reserve Bank of India.
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She jgpedfie objectives of th® study are » 

to raeasure the growth of deposits Hoe each category 
of branch,

2) to compare the share of each type of branch in the 
total deposit account® and amount,

3) to compare the deposit per account and per branch 

between the three categories of branches.

The thrust of branch expansion policy was in favjfour 

of opening rural end semi-urban branches during the study 
period. Consequently# the rural branches increased at 
a much higher rate than compared to the other two categories. 
The following table presents the growth rates of the number

of bank offices# deposit accounts and amount, accord'ag--feo---
the category of branches.

Table - 7,1 Compound growth Rates (in Percentage)
(1972 - 1985)

sr,
Ho,

Category of Branches Offices Accounts* Amount

1. 2. 3. 4.______
HUM ■Hi iHniSl

1 Rural 20,9 2§,7
2 Sonl-Urbaa 6.7 14,5 19,1
3 Brban/Metropol i tan 8.5 13.1 18.8

All India..«•, 10.5 15.1 19*6

+ 1973-1985 figures
Source - Appendix - VII, l;4y3 »

The above table Indicates that offices of rural 
branches had a growth rate of more than 14 percent per annum 
which was more than double the growth of semi-urban branches
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and ranch higher than the all India average, Similarly* growth 

in deposit accounts and amount of rural branches was much 

higher than the all Indie average and also higher than rates 

of the other two categories. However* compared to the 

difference in the growth rates of rural branches and other 

branches the difference is the deposit growth of rural 

branches oomp&red to other branches relatively was lower.

The comparative analysis of deposit mobilisation by 

different categories of bank branches is undertaken. The 

proportionate share of total offices and deposit accounts 

and amount# number of each category of branches is compared 

at two points Of time# 1972 and 1985. The relevant data is 

presented in following tablet

Table Ho. 7.2 Distribution of Offices# and 
deposits Accounts and amount 
according to Categories of 
Branches

{in percentage-)

sr. Category of
imp ii«<rt,i

1972_____ ___12&5
No. Branches Offices Accounts* Amo-

____________unt
Offi
ces

Aecou-
nts

■ Amo-
unt

1. 2. 3. ... 4. 5. 6. 7. 3,
------- —-rn 1 ~ r ' ” *

1 Rural 36.0 14.9 6.5 54.6 27.1 13.7
2 Somi-Urban 31.4 30.2 22.4 19.9 28.2 21.1
3 u rban/Metco- 

politan 32.6 54.9 71,1 25.5 44.7 65.2

* 1973
Source - Appendix - VII, 1

The above table reveals that rural branches as a 

proportion of total bank branches increased from 37 to 55 

percent over the period. On the other hand, there was a
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corresponding decline in the proportion of the other two 
categories of branches.

Consequently# the share of rural branches in the 
deposit accounts and amount registered a sharp increase 
over the period. On the other hand# there was a sharp declined 
in the proportion of deposit account and amount of urban/ 
metropolitan branches# and only a marginal decline in case 
of semi-urban branches.

itor examining the deposit mobilisation by each category 
of branch and changes in their performance over the period# 
two parameters are used# bank deposits per office and 
deposits per account. The following table presents the 
rmreiaxk relevant data.

Table No, 7.3 - Deposits per Branch <1972 - 198S)
<Rs. in lakhs)

Sr.
No.

Category of Branch 1972 1985 Percentage 
increase over 
the period

l.___________2.________ 3._____ 4. ____ S»__________
1 Rural 10.23 39.86 290
2 Seml«Urban 40.57 169.0#^ 317
3 Urbaa/Metropolitan 124.78 407.66 227

All Xndlsi* o « * « 57.06 159.41 179

Source - Appendix - VII.l

There was a substantial increase in the average amount 
of deposits collected by a branch over the period as indicated 
in the above table.
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The highest increase over the period la average 

deposits per branch, was observed in case of semi-urban 

branches followed by rural branches. The lowest increase 

in deposit per branch was of the urhasv^«t£®pGlttan category.

As deposits per branch is a good criteria for 

evaluating viability of branches, it is pertinent to note 

that average ruralb branch deposit was less than a quarter 

of the average deposit of the semi-urban branches and less 

than one-tenth of deposits of urbap/raetropolitan branches. 

This data gives the clue to the low profitability of rural 

bank branches* Zt also indicates the area where deposit 

mobilisation in the banking system needs attention.

Comparing the amount of deposits per account, among 

various categories of branches present the second dimension 

of deposit mobilisation* The following table presents the 

relevant data.

Table Ho. 7,4 - Deposits per Account
{R®,)

**—**—■■ itt ttt — n MWMUBirrTTrwuiwwwm-nrwnrii ■ ■■ urn wnwemn t nr It n m

Sr* Category of branches 1972 1985 Percentage
Ho* |r- increase 

over the 
period

1*____ _______2.______ ____________ 3._________4.____ ___ 5.

1 Rural 1158 1644 42
2 Semi-Urban 1812 2822 56
3 U rban%m etropo 1 i t an 3026 5506 82

All Xodlfit • • •« 2380 3771 58

Source - Appendix - VIZ.f
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The above table reveals that there was a substantial 
increase is the average amount of deposit per account in 
the urban/metropolitan end soni-urban branches and relatively 
much smaller increase in case of rural branches.

In sum, it is observed that the performance of rural 
branches in terms of deposit mobilisation continued to be 
very poor both accountwiae and amountwise compared to the 
other two categories of branches. In 1985, rural branches 
accounted for 55% o£ total branches and yet, had only 27 
percent and 14 percent of deposit account and amount 
respectively. Deposits per rural branch amounted to nearly 
40 lakhs compared to Rs.159 lakhs all India average. 
Similarly, deposit per account amounted to Rs. 1644 in rural 
branches compared to Rs.3771 all India average and Rs. 5506 
for urban/metropolitan branches. Even in semi-urban 
branches had lesser average deposit per account compared 
to the all India average. Hence, much efforts are required 
for increasing deposit in the rural branches.
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