31

EXPORTS AND IMPCRTS OF BANGLADESH
Ege-independence pexiod @ 1247-48 fo 1963=70

2.1 INZRODUCTION

Bangladesh becams indspendent on 16th December, 1971,
Before that it had beén pai‘ﬁit&qnedh ot of ,I‘nns.an subcontinent )
“on 14th August, 1947 as the esstern wing of Pakistan and was
nama East Pakistan. /

During the qmrm century Of ita partnershiy with
Pakistan the trade of Bangladesh was divided fnto two parts:

(1) Interwing trade with West Pekistan and (ii) Foreign t.rada
with the rest of the world other than Weak Pakistan.

The present chapter of the awﬁy will have an ovarview
on the performances and znalyse the importance of exports and
imperts in the economy of Bangladesh during preeindependence
‘pe‘ricd from 194?-‘-}8 o 1969+70, It would help us to have a
birds eys view tn export Mﬂ:@cm, changing trend,
composition and direction of esxports during’ pre-independence
period. )

2.2 THEMPATTERN OF POREIGN TRADE OF BANGLADESH: 1947-48 to

The pattern of forsign trade of a country highlights
strustural features of its economy. In fact the changing
pattern of trade and items of exports and imports will indicate
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the stage of economle development of tha emw.; An aﬁalyaiuj. |
of the pattern of foreign trade wonld reveal the structural
change if i:hax:e had been any during pre-independence periods

Table 2.1 presents the position of exports and imports of
Bangladesh dﬁting pre-independenice period, The first column
~ shows the fiscal year from ist July to 30th June &nd columa 2
indicates value index of yearly ewport receipt of Bangladesh.
{former Eask: ;éa}ziatm) at current price considering 1948449 an
the base year. The yeat 3.94?—48,’1335.:;9 an imfémplet« year is not
msiﬂezeﬁaa the base, ‘ ‘

The total sxport receipts ;@f Baz;giad@h showed & cartain
increasing trend starting from 1937-48 t0 1969-70 with exceptien
in few yoarss The value indss of m exports xec&pts in 1547.48
was 57.62 which zose to 378.32 in 1965470 &)ﬂ;i;&ing about 4 times
increase over base vear 1948449, The wm export receipts in
the years 1951+52, 1956w57, 1958+55, 196263, 1963-1964 and
1967-68 declined over thelr respective fmmediate previcus year,
Excepting these years the total export recsipts in each year |
increased over previocus year) during the whole periods

When compared with the export receipta of Pakistan as a
whole Bangladesh's exports in almost every year was mere than
50% of Pakistan totel omitting only five years. These exceptions
were 44.6X in 194849, 47.,4% in 195051, 42.6% in 1952453 and
44.3% in 1987468 of Pakistan's total export recaiptss The lower
percentages in these years were due £0 m causess (1) Bangladesh
tatal é@@m decreased whilt th#t of West Pakistan increased
and (2) West Paltistan's edpogts increased at & higher rate than
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that of Bangladeshe

In the year 1950-51 Bangladesh's total exports increased
at & high rate although her shars in Pakistan's total expores
was 47.4%¢ This was 30 becsuse West Pakistan's total axports
increased st higher rate, In the yeazs 1552+53 and 1967+68 her
exports declirned due to agrimamrc crop fallure caused by ﬂmﬁ‘
along with cther reasons .

Some majer policy dectsion of Pakistan affected the export
performance of Bangladesh. The nondeveluation of Pak rupee in
September 1949 was crucial to her exportss On September 17,1949
India decided to émlua m Fupes 1o the same extent 30.5% as ©
the devaluation of the pema sterlings But Pakistan aid not :Eaucw
suit, The main arguments behind this decision were that in view
f the inelastic supply of exports and relacively inelastic demsnd
for imports the balance of payments would not improve. The result
was virtual stand still of trede betwesn Indla and Pakistan and
Bangladesh yaw jute export %0 Indla gecolved a severe blow |
since India raﬂuséd to accept the new parity between the Indian
and Pakistanl rupee. However, this less was compensated to some
extent by higher jute exports to overseas countries. The ¢onse~
quent strain of this deadlock with India was continued on her .
evonomy until February 1951 when Indla £inally agreed to the
new exchange ratio, The Kopean war boom of 195051 stimuiated
exports by ingreasing priges of principal export) items which
caused improvement in the terms of trade, After the collapse of
the Koresp war boom, the condition of Pek economy rapidly
vorsaned, The axport recelpts gharply dropped in 1952—$§ and
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19*4.‘-55‘ There were s’mmg inﬁ&atimazg prassams and iz: spite

of wbsmtial foreign assiame. foreign exchange :eswmes

declined drastically. Under the c&:mmas. E’akistan flecided

€ devatme hér zupes effective ﬁm Mguat: 1. 1955 to the extent

. of 3&5% vts-auwis pound stariing. Thig 'decision expanded .

exports of raw jute and jute goods @f Bangladesh and paw eottm

and cotton menufacturing of west Pakistan, Bangladesh's

percentage share in totsl exports of Pakistan was much higher

in 1955-1956 (58.4%), 195758 (69.5%), 195960 (58,6%), 1060~

61 (70.6%). Her share became bigkar due to higher rate of increase

in eports in 1954<55, 1955456, 1957-58, 1959+60, 1960+61, 1961-62

and 1965--56. In all other years she cbtained higher shar:u due to

aseuna of mm:t saimings of Wﬁat Pakism. X
; This wmriu might be mared with shars of Eangladeaﬁ‘

in total GDP and population of Pakistan, Her share in tﬁt&l GDP

6f Pakistan varied betwsen the ranges from 47,62% to 50,87%

during 1949-50 to 1963-64 at 1959460 factor cost. During the

_ same pe¥iod she constituted about 54—.&?%‘ of the total population

of ?akiaw.\ That is her share in tom exports and pap:ﬁaﬁlon |

of the country was more then 50% but in total GDP was less than

- 50%. This heam the symptom of discriminatory economic policy

of the government of Fakistan, :

The devaluaticn in 1955 aleng with other meamwes 1ike
the introduction of export honus schema in 1959, xebai*iga of
S,mpont duties on raw matorviais uvsed in export industries, vehate
of direct taxes on industries, e:mtimof exporeed goods from
domestic sales and excise taxes eta., gave impetus to exports
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during 1960s, The imposition of trade embargo with India after
1965 war created some hurdles on the way of export expansion 'pé
"Bfang}:adésk}i though it was less exposed in a&egate export |
receipts. L

The export bonus scheme discriminated against traditional
e:;pqtts -1ike raw jute in favour of manufactured and rigw primary
exports. ,Zteﬁs’ iike cotton texﬁiles and | Jute manﬁfaqturgs, ware
allowed 20 per@ent bonus while other manufactuired goods .

" qualified for 40 percent bonus. |

,bﬁe Amportant. function oﬁ eﬁcpntﬁs‘ in developing ’
countries is to finance thelr developmental needs of imports,
In this purview the axport of Bang;adeéh Played a plvotal role ’
in finanecing her imperts during the pre~independence period,
Hér exports during 1947-48 to 1969-70 were more than her. imports
in almost all the years, Only in the years 1963-64, 1§€4~65.
1968+69 and 1969~70 her export recelpts were less than her impart
payments. It would be noticed that her cxports as a percéntage
of imports ranged from 74.52 percent €0 £10.37 pergent during the
reviewed pariod. Bangladesh's imports share in the total imports
of Pakistan was less than 50 pement in ul.l the years although '
her exports share in the total as:pori:s of Pak.ts'&an was more than
50 pergent in almast all the years, ‘

‘ The abmre facts stated that Bangladesh impbr!:ed less
than what it exported in each year to foreign countr:lea during
1947-48 to 1959-70. Her average annual exports we::e ns.uo.sv
crores aga!.nst average anmzal imporl:s cf Rs.89 91 crores. The
trads surplus createé was uaea te finance the imports ef |
Bangladesh £rom West Pakistan. Thaugh ¥almost the entire .
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import into Bangladesh from Pakistan was trade diversion in the
gsense that except for the common external tariff these goods
would be imported from elsewhare™ (Azizur, R.Ke, 1972, P.85),

When snnual growth rate is considered it can be seen
that Bangiladesh exports had positive percentage change in all.
the years over previcus years except in. &953.~§2.~ 1952?531 1956~
| 57, 1958-59, 1962463, 196364 and 1967-68. The average armual
rate of growkth of her exports was 4,65 percent and the
continuous compound rate of growth was 5,58 percent per annum
during 1938&49 to 1969=70, The year 1947-48 i uwluéed from |
this ¢a1¢u1atim because it is an incomplete year.

23 Ww% gmxmmmnam 9

(Ege-independence m_@)

, Banql.aduh used to eupm raw jute, jwm mnufactures.

fish. tea, hides ana akinso lsather and spices to mreign
. ¢ountries. In exchangs it imported rice, ~v:athmﬂ:., raw ¢otton, coal,
kerosene, diesel, petrcleum and pstroleum products, chemical,
drugs and medicines, fertilizers, machinery, transpert
squipments etc,, £from abroad. ‘L‘ahl.e 2.2 shows the relative
position of expcri: items of Bangladesh in some selected yem
during pre-independence pericd. Raw jute reached the zenith
with respect to its total exports., It earned 77.62% in 1956-57,
67.44% in 1960461, 61,67% in 196364, 51.28% in 1967-68 and 47.36%
in 1968+69 of the total export earnings of the country, This
shows that the relative position of raw jut; in total axpem was
coming down. The reason behind this was the establishment of jute
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industey in the country. With the growth of jute industry internel
'gcnmmpﬁim of raw juté was increasing and the countzry was
mting more jute manufactures ;natead of raw 3u§é&‘f

Jute manufactures was the second important export item
of qu;_udqm Tts relativo position experienced a gradual upiard
" trend, Ite share was 0,29% in 395657 and roge £ 42,52% in 1968«
69 in the total exports, This was 33,23 percentage points more
in 1968-69 than that in 1956-57, The share of raw jute was 30,26 -
percentage points less in 1968-69 than that in 1956-57 in total
expart receipts ‘ |

zg;ah sxports showed an mming trend upto 1963-64 and
_ aftervards o decreasing ‘twend with regards to its share in total

export receipts, Tts ahara in total mp@r{:s of the countyry was .

2,36% in 1956-57, 3.03% in 1960e61, 5.77% in 1963-64, 0,8% in
1967+68 and 0.97% in 196869, Tea earnod 5,35% in 1956457, 0,08%
in 196061, and very negligivie parcent in 196364 of total
axport goceipts. From 195?-68 and onwayds tea export waa alnost
zere. to foreign countries. Qhe exports of tes was entirely ‘
redirected Into exports to West Pakistan by keéping its effective
fate of exchenge in export one of thé most usfavourable.

Undressed hides and skins was losing its relative
importance in total exports of the country. This was 50 as wi.th
advancement of the chuntry, the industries for dressing and
making leather was lﬁmaai:fz'gi; As a pesult relative share of
leather and dressed hides and skins in total export receipts was
increasing, its share rose from very emall percentage in 1956-57
£0 4.86% in 196869, ' o |
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Relative abai:u of spices in tokal axports was meaaing
during this permd at a alaw rate. Its share inicreassed from

0.18% iri 1956-57 to 0.41% in 1968~69.

The é@mp@sih&@p of Bangladesh exports to foreign countriess

Qabiﬁ 2 2.2

Péreentaga a}&m in total ewports

Iten 56-57 ~ 60~61  63w60 G768 G869
Raw Jute 7762 6744 61.67 51,28 47.36
Jute mamfacture 9,29  24.68 . 25.69  41.87  42.53
Fish 2,36 303 5,77 0,80 0,97
Tea 5,35 0,08 W |
Hides and skine 2,52 2,27 2,07 04 0,01
(undressed) ‘ : ’ |
Leather and dresssd * 0.29  CuS# 2451  4.88
hides and skins ) = :
spic]es | 0418 | 0,06 08 0,28 0,41
Others T 2,68 2417 4,68 2,70 4.2

100 100 100 . 100

Totad

1060

Rotes * negligivie : '
Sources Caloulated on the basis of appendix table @ 2
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2.4 CHANGING PATTERN OF CUANTITY &g ERICE OF MAJOR EXPORT
ET me ‘ »

Thie major. expért commodities of Bangladesh during pres
indepsndence pericd were @aw;jutéf jute mméaémreaa £ish, tea
and leather, These conmodities together eontributed 94:62%
in 1956+57 and 95.74% in 196669 to aggregate export regeipts
of the cmntz:y, The comuodities were yuning up tha aggregate
exports earnings of the cmhzy‘ The co:tmned ahare of ether
export commedities in total export receipts of the country was
iusigniﬂéanm S0 the pr#.ce and q&ant&éy of the abwe major
axport items except Aeaﬂm: are sezected €0 analyse thes.r ,
changing pattern. Leathex is excmﬁaﬁ due to nmavanabznty oﬂ]
its price and quantity data,

The period selevted is from 1954=55 €0 1969-70 to make
a common beginning for all eommodities.

Thé changing patum of pr.:ice aud édantity of major
axport items will tell us what were the major factors behind rise
of export reaeipts 6f the country during pre~independence period. -
‘ Raw jute was the largest export earner of Bangladesh
‘ during pﬁa-inaepeﬂtﬁenﬂe period, As the biggest jute producing

czmntry of the worlé she enjoyed the monopoly market in. the
intérnaticnal trades

Table 2:3 shows cbeagi.ng pattern of cuantity and p::!.ee
of major export Ltems during 1954-55 to0 196D«70, The export
guantity of raw jute decreased during the period, It decreased
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£rom 48,50 lakh bales in 1954*55 £0 35,08 lakh hales in 1969« 04
The highest quantity: (5‘?.;8_1 1dkh bales) was éxported in 1955456
and tha lowest guantity (29,86 lakh bales) ‘fags exported in
1960=5% during the pericd, The avexaga annual rate of dwzease of
ita export qcxantiky wags 2% par ammm, It declined at an mtponen»
tal rate af 22 05% per arnnum during the sald perlcd.

Agam:st this the m price of raw jute S.nex:eaﬁeﬁ
] fmm R34122.6 per bale in 1954—-5‘5 0 R54218,30 per bala in
1969590, Tha average annual rate of growth of its export price
was 3.67% du;:i;tq the said pariod. At the exponential rate its
export price gose by 3,53% per anmm, S0 the raw jute expore
price was inorezsing at a higher xaie than the rats of fall in
Juts Mapufactugess
, , Ex‘porﬁ‘ qnénﬁﬁ,;ty mﬁ juté manufactures wéé incma&ingi in
Bangladesh during 1954+85 to 196970 with establishment of fute
industry: Its export quantity increased from O. 20 1akh ton) in
195455 to 5.21 lakh . tons in 1969«70. During this periocd the
annual average export 'qmnﬁity was 2,39 lakh tons. Its export
quantity increaaad #ach year gvar pravious year except in 1956457
and 196465 durzag the pariea under twtcw. The average annual .
sate of increase of !.ta mcpert ‘quantity was 22.59% during 1954«58
€0 1969=7C, The continuous compovnd rate of increase of its
. export quantity was 15,84% péx anmums The average annual rate of
incresse of its export price wag 6.20% and the expoential mte\
being 4.04 percent per annum. ’



So the rise in export reoelpts. of jute mommfactuyes

were dominated by its export guantity rather than export price.

Taa

esIpa——c—

In the pre-independence pericd tem was one of the
important export items of Bangladesh, The demand for teé\ in the
deomestic market of West Pakistan was increasing at a rapid
rates, 50 her export of tea was directed to West Pakistan by
tariff policy and consequently her export to forelgn countries
was reducing at a higher rate, From the year 1967-68 and enwards
her export of tea to forelgn countriez reached o almost nil.
Her export \quaatity decreased £rom 31‘.,2§ million 1bg in 1948e49
" to 15.76 million lbs in 195€-50, The contimuous compound rate
of degrease of its export quantity durimg above period was
10.3%% per anhum. Against this the price of tea rose from Rs,1.61
per pound in 194849 t0 RS.2.25 per peund in 1958-59, £he
continuous compound rate of increase of its export price was

8433 percent per amnun during the said period.

The decline in the export cuantity of tea resulted from
three causes: First, due to increase in demand in West Pakistan
the export of tea was directed £rom Zorelgn market to West
Pakistan by restrictive teriff policy. Second, the production
of tes during that péricd was stagnant. Third, the domestic

demand in, Bangladezh had increzseds

The per capita vonsumption of tea went up from 0,08 1b
in 1§51~52 £0 0,29 1b in 1962«63 in Bangladesh and f£rom 0.45 1b
in 1951=52 to 0.89 1b in 1962463 in West Pakistan (Carruthers -
and Guwyer, 1968),



Table 8 2.4

The changing pattern of export price and quantity of taa

Yasy Export

quantity- : Pm.
{Millton lbs) per lbs,
48-49 | 31420 1461
49-50 * 30479 1455
50-51 2362 1.26
5152 - 36.13 1430
52453 | 24,22 1461
5354 ; 23,33 2.21 .
5455 ’ 26,03 . 2443
5556 .08 ' 2,27
S6=57 12,03 232
5758 C . 10,56 : L 2464
5859 - 15.76 ‘ 2,25

Ayarage annual rate of growth in %

had ’ *ﬁi% ’ 3&99
Centinuous compound rate of growth % B
w$0, 39 6,63

Souwrce : As table 2.2
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Fighs

Piah was one of the prospercus axport items of
Bangladesh during pra-independence period., As percentage of
total export receipts of Bangladesh £ish contributed 2, 36%
in 1956<67, and 5.77% in 1963«64, |

Both the cuantity and price of fish export mcmsad
during 155?-!-58 to 1963-64. The trend of rise of fish export
- earnings was maintained upto 1963-64. India was the ﬁiggéah
importexr of Bangladesh f£ish and on an average 60% (Bhattacharya
1972, Di84) sxport of £ish was to India. After the trade
enbargo with India in 1965 the export of fish slumped from late
1964=65 and cnwards, |

Its export cuantity increased by 4,11% per annum against
17.11% increase oz its export price per annum during 1957»58
£0 196263 on an average. S0 ths export price of ﬁsh was
dominant in enhancing its mpe:b teceipts,

2.8 m..w.og.__meﬂ HAJOR ORI P,
wmunsm

Supplg' of axpart emﬁities is determined by the mvelm
of production and damestie demand, The ehanging pateem eﬁ
production shows how the level of pmﬂuction induced expm
quantity from supply side; . -

Moreover it is known that exports increase productivity
in export sector by introducing new and modern techniques of
production. 50 the analysis of changing pattern of production
of major export comodities will show how total production as
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well as productivity changed bvor a pe:wa timn,

Here we had to iimit oux éis::uasi.m o raw jute, jute
manufacture ama tea due nanavauabus.ty oZ data for other
anﬂiﬂ@.

Raw Jutes
The production performance of xraw Jute &apms on many

£acm 1ixe prlce of previous year, avanabn.uy of aeedsg |
credit and fmnizcr,e production cost, relative price of rict. ,
quantity of rain fall, climatic conditions etc. All thase |
factors determine land ptaauaﬁiﬂty and 1and area wnder jute
cultivation which ultimately determine tota). pradueﬁim of the
eamtx:m

The land ama under jute eultivation rosa im 2,08
million acres in 1947-48 £0 2,35 million acres in 1967+68 with
annual average of 1.6‘7 million acres, The land area used under
jute cultivation had a fluétuating trend ranging from 0,76
million acres to 2+35 millfon acres. During the end of the
éez:iea it héd an- ﬁmw trend, Q‘lie average annual rate of
increase wes 0,65 percent Per annun, B

Like land ares total p:adueum of raw jute was véry ’
much fluctuating éuﬁng the whoa.e' period under review, Total
production was ﬂwahing between the range of 25.0 Jakh balea
and 69.6 lakh bales, |

Qetal pmduetion decreased fz:om 58;4 lakh bales in
3.94?48 to 6‘7.2 lakh bales in 1967-68, Thia wae 1.78% decrease -
in 196768 aver 1947-46‘ The average annual mta of decrease
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. ‘ Zable : 2.5
Production of raw jute of Bangladesh during 194748 to 196768

Yuax  Area under  Total Yield per
- cultivation production acre
-miillion adres 1akh bales . mounds

4748 S 208 68,4 16,2
48-09. 1.87 . 8447 1442
49+50 186 3.3 1044
50451 1,25 ‘ 4.5 171
B1e52 _' 1.77 " 6343 T 17.3.
5253 1490 ‘ . €8e2 . 174
5354 0.76 350 22.7
5485 1.24 6.5 L 182
5556 . 1ees 5640 19,3
| 5657 1,22 . 85.1 ae
57-58 186 619 19,3
$889 . 1.52 59,8 9.
5960 .37 5545 | 19.6
60-61 - 1,57 54.5 14.3
6162 . 2.06 €2.6 164
62463 172 630 178
6364 1,70 58.7. | 16.8
=68 - 1.66 . 532 15,6
6566 2,00 636 4.8
§6-67 : 2,16 ‘
&7a68 2435

1,67
0,65

) 0,98
Bourémy Az table » 2.4
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was 0,08% per annum, ‘Th!;s was 80 'Eaeau‘s& ’paxlaate yield wvas
162 mounds in 1947-48 which was more than per acre yiem of
13,9 mounds 196?»68.

From above aaa}.yais ix may be aoncluded that during
-the pxe-maapendmce period the lavel of producticn of raw

jute was very flustuating. However; during 196455 to 196768

there was a slight inoreaaing trend in the. 1e§e3. of iis
production.
Jute menufactugerss

Immediately after 1947 there was no jute manufacturing

industries in Bangladesh. After f:wt:iea Jute manutaeming
industries started growing.

~ Total proﬂuctian of jute manufdctures rose from 130
thousand tons in 1958456 to 561 thmsand tons in 196970, In
absolute terms tatai. y:eénetmn mcmsed 4 times in 1959»76
over 1955456, ampt:ing 4 years the amnal preﬁuatisn increased
in all yeam. It gan be noticed from ehe table 2.6 that the
ptoduatim of jute goods had an increasing trend during the
pericd under reaview )

The mapufasturing of jute gm in Bangladesh exéandaé
durmg the said pez'ied begause of mixabuity of raw fute and
labour at low price, axpana!.m off intemati.m market of hep
Jute gabdq@ ' adeqnate assiotance o exports, Further shsence
of synthetic subptitutes induced demand for jute goods in world

The exponential rate of grm:hh of prcduetion of jute
goods waa nqssx per annume '

i
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Table 3 2,6 | ‘,‘ gigj; g:ﬁé%: ,{i %
Production of jute goods: af Bang:.adeah during 3.955411'56 'a:i";;&% § Z
\ Mo i
Year | Total N
Production oot %
5556 o . 130 |
| B6e57 . 15 11,54
57458 158 8.96
58«50 _ N 203 | 28,48
5960 266 | 26,11
0=61 | 249 7 2473
61m62 m 8.5
6263 | ’ 208 | 9.96
63-64 S 331 : 11,07
66«65 ~ 269 | ~12469
65466 430 _ | 41.87
6667 o 404
6768 509 ~1,46
6869 507 «039
€970 : 561 10,65

Annual Average growth in %
10424
Continuocus w@md growt.h in %
11,88
Souree:s Statistical yearbook of Bangladesh 1960 BBS, Dhaka



Table & 207

Area wnder ‘t:eé, cultivation and production of tea in Ban’g}.a&esh
during 194748 to 1957-58,

Year . Area Total

(000 acres) . Production
1000 matons .
4748 N - 13
48=45 » 73 ‘ 15
4950 74 18
5051 75 17
5152 x a2 26
5%2=53 73 24
53=54 75 24
5455 7 | 24
55=56 77 24
56=57 76 25
5758 75 20
fverage
74491 30,73
) Continuous compound growth in % :
0,83 3.99

Sources 1. Statistical Digest of Bast Pakistan 1966

2. Pakistan Economic Survey 1970-71, Ministry of Finance,
Government of Pakistan
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The aiea used under tea cuitivaticn increased from 70
thousand acres in 1947-48 %o 75 thousand acres in 1957-58: This:
was 7«01 percent increase in 1957-58 over 1247-48, The average
land used under tea cultivation was 74.51 thousand acres per annum,
The area under tea cultivation was f£luctuating within a range from
70 to 82 thousand acres.

The total production of tea depends om land area and
land productivity mainly. During the poriod under review tea
prodaction increésed from 13 thousand M. tons in 1957«58 to 74,91
thousand M. tons in 1957+58, Like land area the total production |
of tea wag fluctuating wii;ﬁ a static trend. The exponential rate
increase was 0,63% for lend arsa and 3,99% for total pmaﬁct:lon.
During the period from 195152 to 1957-58 the production of tea
was Stagnant. |

2.8' DIREETION OF BANGLADESH EXPORTS AND IMPORTS
{Pre-independence poricd)

_ The directiocn of experts of a gountry tells us about
partner’s share and geographic diversification of export
commodities, Further export direction indicates the prospects

i

for future sxpansion of demand,

A well geographically diversified export of commoditieo
helps exporter country to reduce dependence on single market
which may cause monopsony for buyers, £ also reduces instabilitey
ccefficient in export receipts, Table 2.8 shows the directions o
of exports and imports of Bang;adesh, in‘ 1963464 and 196869,



We aa‘m‘ rémark that the United States of ‘Amwica s.mpmad
10% of Bangladesh's total exports in 196364 and this share rose
to 14% in 1963-5?. That is USA's shaia in total sxport. af .
Banglaaeah increased 4 mrcentage peines m 1968-69 war 1963=64
Bangiade:h'q impom from USA was 35% of the tctal imports of
the country in both the years, Buropean CGm,zﬂ!arket’s {(ECM)
shafes in the total export rose from 20% in 1963-64 to 21% in
1968-59, Her imports fcm .the other ‘hand rose from 12% in 196364
to 23% in 1968<69 showing 11 percentag pei.ﬁts increase from

these éountriesq

Tha ghare of vnited ngaom in 'che total expnrts of
Bangladesh :emained constant at 14% each in both years although
her import share from UK reduced from 14% in 1963-64 to 5% in
1968+69. The share to Eastérn European countries in héer export
remained constant at 6% each ysar. Whersas her imports share
from those countries increased from 2% in 1963-64 to &% in 1968-69,

The share of exphrts ross from 2% in 3.9,53;66 to 3% in

196869 t0 Middle-Bast countries. During these two years her
import share from these countries redused by 4 percentage .
pointe, The share of Australia in her axports decreased from 5%
in 1963464 £o 4% in 196B~69 and her import share from there
inereased fxbm 2% in 196364 to 10% in 1968=69, |

~ In 1963-64 Baripladlesh hed no export %o and mpo:t &#.reatly )
tmm dapan. Bnt in 1968-069 3% of her total expom went to and
18% of hex irz@om c.je;m Srom Japati

Other Asian countries shared 20% in 196364 and 19% in
196869 of her totsl exports. That is their shars in total .



Table ¥ 2.8

95

The Direction of Dangladesh exports and imports in two gelected

years,
Countries/ 1963=-64 106B~83
reglion Export Ipports Exports Imports
share ¥ share % share % shaye %
UeB ohiy 30 s 14 k.
ECM 20 i2 21 23
UuKa 14 14 1% 9
Eastern Eurcpe 6 2 6
Middle East 2 5 3 1
Austyralis 5 2 4 10
Japan - - 3 b3
Other Asia 20 21 19 8
South Amerdca 3 - N -
Afpica - - 10 -
Others 20 9 1 2
Total ¢100 100 100 100

s

Sourse s 1. Statistical Digest of East Pakistan 1964
2« Monthly Statistical Bulletin Marcoh, 1969,
Governmant of Pakistan



experts of Bangladesh déclined by 1 percentage point in 196669
ovey 1963-68, Her lmport share from these countries also
decressed by 13 percentege points in 1968-63 over 196364,

Her exports share rose from 3% in 1963«64 to 4% in
19668-69 to South American countries,

" Africa hed no import in 1963=64 from Bangladesh; But in
1966869 they imported 10% ¢f her total exports,

b

From above dlscussion it ¢ould be obsexved. that geograprhie
diversification of Bangladesh exports increased between these
years, inspite of the fact that the share of USA in:.her exports
alag increased, Her sxports entered aoantty like Japan and new
regions Afyxica for the first time in 1968.69,

2.7 THE PATTERN OF INTSRWING IRADE OF BANGLADESH + 1947=48 70
19697 ‘ B I |
. In cage of Bangladesh the study of foreign trade will
revain incomplete if pattetn of interwing trade is not examined,
It possesses special signiﬂéanéa because Pakistaﬁ was compesed
of east and west wings widely separated £rom each uthe: by over
a thcuaand miles of foreign territory, The axtent oﬁ t.:ada
betwesn the two wings priocg to the arergence. af.' ?ak&atan when
both wers parte of the biggest Eritish colony were p:aatmauy -
neglmlblc. Since 1948 the volume of intexwing trade was
xncraaainq and the relative imparr.ame of inte:wmg trade as.cuq
with foreign countries increased to a great’ axtent. "It is
inf:eresting +o note t:ha.g geng:éphigai.' 'puli.‘tmai} sogial and
other factors stood in the way of a total wunmti.c inﬁagtaucn
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Average Snnual pate of growth %

19.53%

Continuous compound growth In %

14,95

Scurcs 3 Appendix Tabla s 2

Table ¢ 2.9
Bangladesh Exports to West Pakistan
Bpse Xcag 3948-49
Yeoay Irsdew Export as %. Expogis an
Export of imports % of GOP
_ receipts oL .

4 Sk 100 13.7

4950 259 47 2141 Osk
5051 323.6 12247

53452 5.0 2543

52«53 7754 68,0

53-54 783,2 38,7

5455 1029, 3 64.5

5556 1239.3 7049

S6w57 12712 436

5758 1408.9 332

5859 2488.5 4145

5w 154746 62,6 2436
60461 190341 44,5

61=62 2168,0 48.4

6263 222446 4941

§3-64 267549 57.1

6465 2812,0 6145

6566 M12.6 53,9

 66mB7 3068,8 88,8

6768 4109.4 6346

6885 4557.6 6246
. €970 5057.6 54,8

425
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botween the two greatly dissimilar segments of Pakiztan which
chvicusly created special problems in the field of inter-'
regional trade® (Ralyan Dutt and others 1973, p«158). Tins the
study of the development of trade relation between the two wings

will reveal some significant features of Bangladesh.

Her export to West Pakistan sﬁowed & sharp increase in
every vear during 194§~49 to 196570, Her cxport value index
increasad about 50 €imes in 1969«70 over the base year 194849,
Hey exports Increased in eéach yéar over Previqus years during

the period under review.

nuring_ﬁhe whole period £rom 1948-49 to 1969-70 her
exports to West Pakistan was less them her imports from there,
Her exports as a percentage of imports remained within the
range of 13,7% to 70.9% during 194849 to 1968«70, The gap
between exports and imports was fluctuating during the period,
However, after sixties her exports as percentage of imports

wag on lIncrdadging side. .

The ccntinpons compound rate of growth of her export
to West Pakistan w§5-14.95 percent peﬁ annum, This was 9.37
percentage points higher tharn the growth rate of her exports
to the foreign countries. Hor aﬁpcrt& +0 West Pakilstan A
contributed 0.4 percent share to her GDP, This share was
1nareasing very sharplye. It rose to 2,36 percent in 1959-60 and

4425 percent in 1969«70.

Table 2.9 preszéents the changing pattern of hexr axports

to West P&kistano
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Prom the foregoing analysis it may be eoncluded that
the g-eiat&ve importance of her exports +o West Paklstan was :
increasing over the period of time. ‘

2.8 COMPOSITION OF BANGLADESH ESPORT TO WEST PAKISTAN

Bangladesh used to export tea, jute xr;anufacma. betelnuts,
paper and paste board, hides and skins, leather; matches etc.,
to West Pakistan. Table 2,10 presents the relative position of
exports items of Bangladesh to West Pakistan in selected years.
Tea was the most important export item to West Pakistan. It
contribiited 36,69% in 1955<56 and 20,54% in 1968~69 to her total
exports to West Pakistan. The share of jute manufactures also
dacreased from 22.58% in 1955-56 to 14,23% in 1968-69. The share
of paper and paste board increased Zrom 6,37% in 195556 %o
12,50% in 1968+69,

Leather constituted 3.3% in 1955<56 and 4.9% in 1968-69
of total export to West Pakwﬁén. The ghare of matches rose from
3.39% in 1955«86 0 4.9% in 1966-69. The percentage share of
hides and skins and betelnuts was declining during the period,
The exports of hidas and skins reached zaro while the share of
betelnuts reduced from 3.3% in 1955+56 to 0.98% in 196869, The
shage of hides and skins was reducing due to the establishment
of leather industries, The share of tea, jute manufactures and
betelnuts decreased because the demand for these commodities was
ingome imlagtm.\ Harwver. mpam of some othex cwmodttie’a like
fish, vegetables atc., were increasing at a higher rate than
these commodities, |



T&blﬁ‘ 8 2.10

60

The Relative position of Bangladesh export,, items £o West
Pakistan in selected yeaxss '

Items ‘ % Share

5556  60w61 63=64 67=68  GBw69
Tea 36,69 30,18 32408 29.16 29,54
Jute | |
Mamyfacturs 22,58 22,08 13.56 18,11 14.23
Baletnuts, 3430 3.46 5410 1.53 .98
‘ Paper and - ]
paste board 6437 10.74 11,35 11,64 12.59
Hides and ' ’ )
gkins D. 25 0422 De12 .01 Nil
Leather 3.30 . 4.20 4432 3.52 3.41
Motches 3.3 7423 5,58 4404 4290
Others 24,12 21492 21,88 - 31,99 .35
Potel 100 100 100 100 100

Scures : Appendis Teble s

2

-
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2.9 EANGLADESH IMPORES EROM EOREIGH COUNTRIES

Imports of a countyy indicate pace of development,
From imports' composition and pattern of change it may be
guessed hov tha davelopment of the country prwee@s and what
iz the stage of developments i

‘It is seen from the table 2411 that the imperts of the
country was steadily moving up, Haxr importe from foreiqn
countries inoreased about 6 times over bhase :mar: 194849, The
continam conpound rate of growth of her imparts wag 10,81
percent per amnum, Her lmports wag inereasing at a higher rate
than her exports (5.58%).

Bangladesh imrorted 11+3% of the tui:az frports of
Pakimtan in 1947-48, Thiz pemmtage ahara went ug: o 38,5% in
1969«70, She imperted the highest 35,9% of the total imports of
Pakistan in 195758, klt?mtgﬁ her population constituted more
than 54% of the total population of Pakistan her imp‘cm share
remained between the range of 11.3% and 35.9% |

Bangladesh imported fcadgx:aimel mchmexy; metals,
trangport equipment and other manufactures, é@al. <oke end
petroleum products, fertilisers and chemicals, medical and
pharmaceutical nroduots eté. Ameng thege commodities focdgrains
constituted the highest percentage share in her total imports
from ahxo&ﬁg Its share increaged from 3;4;75% in 195657 to 18,50%
in 1968+694 During the prew-partition days present Bangladesh
{(Bast Bengal) was known as the 'Granary of Bengal®, But tﬁtaugm
out the Fakistani period she had to import huge amount of £oode
grains both from forelgn countries and West Pekistan. The
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Table 3 2,11
The Import of Bangladesh £rom forelgn countries during 1947-48
to 1965«70. ’ ' Basa veay t 194859
Yemr - o iﬁfﬂ?ﬁ inama | gg;aoémgcaﬁw
' o o _total imports
4748 R T 11,3
4é~49 * - 100 19,3
4950  136.3 29,7
5051 160,43 28,0
51-52 | 270446 %.1
52453 o 129,99 265
5354 104,07 : 26.3
5455 - 113,43 29.0
5556 ' 127,77 | T 272
56w57 289,94 35.1
57458 260,57 . 35,9
58w59 196,17 . , 35.1
53mf0 | . 236453 ‘26,6
6061 359,33 : 31.8
6162 . . 30917 « 28,1
62463 , . 360,86 26,7
6364 513.11 32.7
6465 | 602.83 ' 31,7
6566 - 470,24 31.6
66=67 ‘ 554,94 29.7
6768 470,28 28,5
6860 _ ' sés._ss ‘ na
69-70 589,80 ‘pa
Continudus compound growth %
10.81

Bourde 3 Appendix Tahlez 1
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Table & 2,12

The Relative position of import items of Bangladesh from

' forelgn countriess ,
Percentage ghare

Ttem 195657 1060=61 3053+64 106768 1968469

[P,

Rice & Wheat 14675 23460  17.43 281 18,50

Raw Cotton 2,02 0.60 0,44 0.3 0,96
Coal colfkeaoteo. 214 2,98 2,24 2.25 2455
Kercsene 3401 1.48 na fa na
Diesel oil 3413 6,69 na na. n
Patyroleun 0ué3 0,56 na na na
Petroleun : ,
products _ ‘ 1,07 Co42
Iron and Steel 0,87 3,27  16.12 na 13,96
Maghinery of , , ~
all kinds 854 14.18 16,060 na 29,558
Machinery and

trangcort

ecquipment na na na 38.01 4{59

Total 100 106 100 100 160

Scurce ¥ 1. Statistical Digest of East Pakistan,
ﬁoca?;’ 1964, pPPwl34=35,

2: Paklstan Monthly Statistical Bullatin;
Septenber 1968,

3« Ecomondce Swrvey of BEast Pakistan
1969~70 Da25



ateady rise of ﬁcodgrains imports reflected the atagnant
aqrs.cuxturai productim of the cmm&rya

- It is interesting to obaem that the ccmponi.tien of
imports 4id mt. mde:go any fundamentsl change, During the
whole period she had o dapend on the supply f£rom abroad fo:
important items like capital goods, raw materials and consumer
goodss Table z;zé presents the percentage share of major import
items from abroad. The import trade of the country dtd not
show any ~a:!.qn of the efforts at import swasumuon;

2,10 W IMPORTS ﬁ HEST mc:smm

The two wings of Pakistan were unked by regicnal trade,
However, almost the entire import inte Bangladesh from West ﬁ
Pakistan was trade diversion. Because it repla;:ed tﬁe cheaper
i.mpc:ts of Bangladesh. If West Pakistan had riot emrted these
qeods to Bangladesh with an exceedingly high common mtemal
tariff, she d¢ould have imported those itema at cheaper rate
gfrcm abroad, On the other hand West Pakistan‘s import fram
Bangladaah df.d not x:epzace cheaper imports there, These were the
items that Bangladesh could have expOrted elsevhere ag well,.

The value index aﬁ impom aﬁ Banglaﬂeah from West Pak&stan

increased about 13 times over base year 1948~49, Her total
imports from West Pakistan was increass ng during tha whole period
undex xnview with presence of some ﬁncmationa. The exponential
rate of:‘ growth of her imports was 10, 28 pement. per annums,’ 'Ih!.a

growth rate of her imports £rom West Paki.stan was 4.67 pmentaqo
points less than. that of her wzperts %o West. Pakiam.
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Pable 2,13 presenta value index of Bangladesh imports
and relative position of lmport ltems firom West Paklstan,

Bangladesh imports rom West Pakistan consisted of
rice, wheat, raw cobtton, cotton manufactured,; chenmilcal, dsugs
‘and medicines, tobacco and tebacco manufactured, rape,mustard

aeeda, metal and ores eteo,

Among these commodities the share of rice and wheat,
raw ¢otton and cement was :mé:reasing in her aggregate laports
from West Fakistan,

Cotton manufactures and raw ¢otton adcounted for the
highest percentade share in her imports from West Pakistan,
Foodgralns constituted 7.48% in 1955:56 and 9.33% in 1968-69,
The share of cement increased from 0,33% in 198556 t0 $.06% in
1968-6%, The rapid expansion ¢f cotton textiles import £rom
West Pakistan was due to large emwpansion of c':a\ttan tentile
industry in West Pakistan and the fallure to develop the same in
Bangladesh, |

The trend and composlitlon of imports from West Pakistan
reflect growing dependence of the ecchomy of Bangladesh on
Wast Pakistan. The stagnation of food production with rapidly
growing population resulted i.x{ increased rellance on West
Pakistan for food imports. Similarly the rapid m&usm&isatim
of West Paklistan ircreased her d‘epénﬁence on imports of
manufactured consumey godds from West Pakistan,

The inabllity of Bangladesh etonomy €0 produce machinery,
components and raw materials required for development pxoéxamw
compelled her to look to the imported supplies, In the primary



stages of developrient the expansion of imports of éapit@i goods
and materials am most welcome, But mﬁorumately during 25
years period of partnershlp with Weaﬁ Paklstan no s&gnificant
changs took place in the eampcsit;ien of her ‘;,tmpores and. exportas.

2411 THE BALANCE OF TRADE OF BANGLADESH 1 (]1947-48 IO 1969+70)
. . ¢

James E. Meade (1951, ps7) defined "Balance of trade as
the éiffe:ex‘mel between the value of goods ‘and services sold to
foreigners by tﬁe rasidents and £irms of the home country and
the value of goods and aerv:laes purchased by them from
foreignera™, In other words the difference between the valua of
goods and am&cea exported and imported by a country is thé 1
measuxe of bazrmcc of trade. W.M. Scammel (3.9?4) also adoptsd ‘
Meade's dsfinition of balance of txade, But some othex writers
like Mannur (1986) however define balance of trade as the
difference betwesn the value of merchandise (or goods) exports ',
and the x;algm of merchandise (or goods) imports. In the present
world thér&{’)ﬁgfh)ﬁi@ﬂ is widely accepted by most of the
¢countries to 'méasure their hal._aace of trades ’

1

We shall use the scoond defiinition to see the balance of
trade positicn of Bangladesh dnﬂng S.t:s partnership with West \
Pakistan,

_ Table 2.14 shows the balance of trade of mércﬁ&ndisa
‘t:&’ade {interwing and foreign) of Bangladesh during the period
£m 194748 o 196970,
Bangladesh's exports to and Lmports Srom ftxreigt; countries
exclude her exports to and imports from West Pakistan, Similarly
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her exports to and imégx&s from West Pakistan exelude’) hep
exportd to and imports foom foxelgn countries. Pakistan's
balance of trade is sccounted on the basiz of her agggegate +
merchandise exports from foreign countries of the koth the wings
(East Pskistan and West Fakistan).

In all vears excspt 196364, 1964«65, 1968.69 and
1969~70 Bangladesh (hed a surplus halarce of trade with foreign
écuntnies. She had Qefidlt Of Rs.22.44 crores in 1963«64, Rs.43,37
crores in 1964~65, R3,30,7 crores in 1968-69 and Rs,4.2 crores
in 1569~70, She had average amnual surplus of Rs,2065]l crores in
her balence of trade during 1947=48 to 1969~70., Out of 23 yearss
she had surplus baiance of trade in 12 yvears ranged rom Rs,0.81
crore O 75,82 Crores. Afteg 1962-63 she had deficit iﬁ few yeary.
Du:iﬁg thia pericd the average anmial growth of her exports
slowed dovnas The average anﬁual rate of growth of her exports
was 12433% during 1947-48 to 1960-61 and 3.33 during 1962-63 to
1969=~70, During the latest perigd aﬁérage‘annaal rate of growth
of import was 6.33%. ' |

Howvever her balande of érads with f@reign countries wag
favoursble in almost all the years during 1947=-48 to 1969-70,
Beside this scenario Pakistan as a whole had deficlt balance
of trade in almost every year, She had deficit in 16 years
ranging from 35.10.22 crores %0 Rs,296.22 grores and surplus in

5 vears ranging £rom R5,11.93 €0 R9.43 cgrores out of 21 years,

g Prom the above analysis it can be concluded that West
Pakistan had deficit balance of trade with foreign countries.

The average annual surplus of the kalance of trade of



Table i' 2414
The Balance of Trade of Bapgladesh and Pakistan as a wholas

Yalue in croye Ry,

Yeayr Bangladesh Bangladesh Pakistan with
with foreign with West forelign
eountries Pakistan . . countries

47=48 20467 - na w3442

48+49 - 13.68 ~12+01 +50.51

49*59 ’ 24061 "18:5_5 *‘;.Oc 22 -

50mS1 75.82 ~21.01 “93.76

51=52 32.3 wi8,80 »23.,05

5253 27.61 - 6,89 12.56

5354 - 35.13 -23,72 16,80

Sqa5s 41.14 ~20,84 11.93

55-56 68.06 - - 9,72 - 45,69

S6«57 9409 ~28,91 «72.52

5758 25.25 4326 «62;73

5859 32.73 ~40.08 «25, 30

5960 42,43 w2508 . -62,12

' §0=61 24.48 45,36 «139.10

6162 - 42,78 [ =44,10 ~126.38

€2=63 23,06 44,02 ~156.85

6364 22,44 38,40 «212,88

64065 43,37 “33.74 296,22

" 65m68 18,60 «55468 ~148,45
. §6e8Y 0.81 58,59 23640

6768 15,67 = «14,83 - ~130476

6669 =307 . =51.47  na

6970 - 4420 . ~83.40 na

Average 20,61 ~34,30 «82,18

Scurce 3 Appendix Tabi@ ¢ 1
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Bangladesh was Rs, 29%&,1 crores whereas the average anhual deficit
in the balance of trade of Pakistan as a whole was R9.82.18
crores during 194748 to 1969+70. This means that Bangladesh
experted more than she imported from foreign countries. Whereas
ﬁut Pakistan exported less than what she imported from fopeign
éountries. As a result the eemhry as whole faced deficit in her
balance of trade.

This was an unusual feature for the then East Pakigtan,
Because at the primary stage of development a ccunéry‘a imports
excaod exports dus to growing demand ﬁar capitaz equipmnt
which 4s vital for industrial aévancmm. This aimaﬁon was
a product of artiﬁics.al reatrzcﬁwn m foreign imports to
. aanglaaeah by the Gwmmt located in West Pakietan. ‘

If we analysa ‘the balance of hrade of Bangladeah with
West Pakistan it can be sesn that it had deficit balance of
" trade with West Paidstan during hh;s whole period £rom 1947-48
to 1969~70 without h&ving a single axceptton. I-!er deficit in the
balance of trade rose from Re.12,01 crores in 1948«-49 to Rs,83.4
crores in 196970 showing 9.21% average annudl rate of increase,
The average _anm:ai deficit in her balance of trade was Re.34.3
crotes with West Pakistan, -

Table 2.15‘ presents the extent of surplus or deficit of
Bangladesh balance of trade with forelgn countries and West
Pakistan and Pekistan's balance of trade with foreign Gountries
as a whola. ' | :

The frequency distribution ¢f trade balance of Bangladekh
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with foreign countries indicates that she had the highest concen-
tration within the; positive group of 38;201 to Rs, 30?) million;
.In ¢case of her balance of trade wzth West Pakistan it had the
highest: concentration in the negative group of Rs,399 ta R84 200n
miluom ) ¢4 hex neqative balanea with West Pakistan is considered
it can be seen that the frequency was 19 within the negative
group Of Rs.599 crore to Rs 1 crore and fraguency of her surplus
of balance .of ttéde with foreign countries was 17 within the
positive group of Rs.1 crore to' R%,600 cfcra. ‘rﬁaé is in almost
&l1l tha years there was some link betwean her surplus with
f.oreign countries and deﬁc!.t with West Pakistan. Her surplus
wzth foreign countries vas managad to be t.aken on the p}.ea o
é.mr up deficit with West Pa‘kastan by trade diversian. .

When Pakistan's balance of trade as whole is congiaerea |
it 13 found that wt of 16 years of ﬁeﬂctﬁ: it had negative
balanea in 9 years withi.n ‘the negaeive group oi Rs,800 minion
and hexow, Baugiadeah suxpms was used €0 ﬂu up the’ gap of
deﬂcit created by impam of West Fakistan txtom forelign coimtrdes, ’
Bangladesh exports were used to f;inam:e the dwelopmentu imports
of West Pakistan by suppressing the dm;opmental need of her
imports. The pattern of iuter_-nreqiongi trade evolved a mechanism
of resource transfer from Bangladesh to West Pakistan, The main
‘glements of the mechanism were § “(a) by erscting a genexauy
very high effective common external tariff and by dimct. ccntrol
of import entitlement, a large import £low £xom relat&vqu more
industrialised West ?aki‘sm' into B&ngla&e&h was craeateds (b)
this was only partly offset by Bangladesh exports to West
Pakistan, the other part being caé'ertad into foreign exchange
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Frequency distribution of Bangladesh balance of trade and
Pakistan balance of trade as a vhole during 1947+48 to 1969+70,
7otod Cneguencied ‘

{Million Rs) foreign CLTA «,ﬂim.;t:*‘i:?g -~ with foreign
| - countries B with W,Pak  countries

~800 and below = - . 9

S799 to «600 - - 3

«599 to <400 4 9 - 1

— 3q4_3; o - 200 “ 2 - -
=199 to «100 - é 2
«$9 to w1 1 4 i
1 4e loo ’ 2. 2 -

- 101 to 200 3 - 3
201 to 300 6 - -

. 301 to 400 3 - 1
401 to 500 3 - 1
801 t¢ 700 1 \ - -
701 ¢o 800 1 » ) -
801 and above '

Total 23 - 22 | 21

sme 3 Constructed from gabfg,a 3 2.:{4,
Notes The total frequencies are unequal becauss data for all
years in all categoris are not wratlable .



reaaumes of Béngladuh at; ‘the offics.aily 'ovemlued rate of ’
exchange of the domestic currency; {e) syatcmatic diseriminations
in cnmhange rate were made to keap Wast Pakisten's nonucampetiﬁvc
impom from Bangiaéesh eheap“ (Azizur ReKes 19‘72; peB85)4

2,12 ZERMS OF IRADE P..F. W
<2w§£w_¥m pexiod)

' The commodity terms of trade 48 used as an instrument
£0 moagure the gains from foreign trade, It is a ratio of
export price index to import price index multiplied by 100,
Symbolically the commodity terms of trade can be written as
followss . ' | ‘ ‘ ‘

= X 100

a"’k«"’

Hare P, = Export price index
P, = Import price lodex - - -
IC o Commodity terms of trade "

The tarms of trade improves when export price goes up ‘
impert price remaining the same or :lmpm rrice goes down export
price maining gams or when ‘export price risaa faster than
import price, Table 2:16 showed the commodity terms of trade
" of Bangladesh during the period 1955«56 to 1966-67.

The export price index in all the years dux:h;g the abova
period improved over the base year, It increased by 42,53% in
1966~67 over 1955<56 and about 2 times over base year 1954-55,
The average annual rate of inarease in its price was 4.72%.

The import price index also increased by 0,15% per annum
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‘The commodity terms of trade pf Banqladeah durinq 1955~56 to

to 1966-67.

Base Year 19546-,55

Year *mit Index ?;‘iﬁi”xm gtg:ad; ' *ggancg:rin
, base %
5455 ioo 100 100
55486 122,76 - 133.8 92,30 &%,7
5657 137.19 " 16742 81.92 18,08
57488 148.62 155,82 93,45 - 6.55
5859 133,59 152,01 87,88 12,32
5960 126,20 141,87 90,36 = 9.64
60-61 223,15 161,55 138,12 +38.13
61~62 172.22 154413 11174 +11.74
62463 152,41 166,82 91.31 = 8,69
6364 149,18 144,97 102:90 -4 2.90
6465 177,78 . 148,03 120,06 420,06
6566 171,40 156,14 109,77 + 9,77
66-67 . 213.62 136,07 zs‘sﬁés 456,99
Change in 1966+67 over 1955456 tn % |
7401 2.31 70,09
Average Annual rate of increase in %
472 0419 4.52

Notes {+) Sign in&ieatés‘ improvemsnt over base year

(=) Sigh indicatas deterioration cver base year

Sourdes 1. Statistical Pigest of East Pakizten Nos2,. 1964
- 2+ Pakistan Monthly Statistical Bulletin, Volel6,
June-December 1968
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in the said pexrlods But the aveméa annuel rate of increase of
axport price was 4.!‘;3 percentage points more than that of

import price index, This means that the price per unit of export
increased at a faster rate thon that of per undt import during

the period under review. The terms of t:radé ‘afi Bangladesh improved
over base year in 196061, 1961-62, 1963-64, 196465, 1985-66

and 19686«57, It deteriorated in other ¢ yeara of the period, Duzing
this pericd the terms of tiade improved by 4.,52% per antum ca an

SVErAe.

The terms of trade of the countyy had an improving trend
‘with some sorts of fluctustions Primarily her export commodities
consinted of primary gosds and c?«ué&ng sixties with the emergence
of jute mnnfa&;ming goods the tarme of trade was improving,

2,13 SUMMARY AND CONCLUSION

During pré-independence period Bangladesh foreign trads.
was divided into two parts: (a) Interwing trade with West
Pakistan and (b) foreign trade with foreign countries,

Inmadiately after soparation from India in 1947 there
was nt'a' jute nilil in Bangladeshs S50 raw jute was her princsipsl
expore item, From 1955«56 she atarted exporting inte menufactures
in remarkable vay. Aftor the ep.n.apsé of Korean war boom the
axport receipts of Pakistan as well as Pangladesh dropped very
sharply during 1952«53 and 1954=55,. Morsover after the devaluae
tion of Indian currency on 17 September 1949 there was virtual '
standstill of trade between Indla and Pakistan. Thisz éﬂversaly
affected export performance of Bangladesh through reduction of
raw jute and f£ish export to India,
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~ To overcone this problem Paklstau adoptad some measures
Jika: (1) Devaluation of her rupse effective from August 1, 1958
(11) Introduction of export bomuy schems, (1ii) Rebats of import
duties on raw materials used in export industries, (iv) Rebate of
direct texes in export industries, (v) Bxemption of expnx-tea
goods from domestic sales apd excise taxes and (vi). The use of
- special permission to import by exporting fizms,

"‘The total export receipts of Bangladesh showed an
increasing trend with some breaks ueingiprasindependence pericd,
The exponential rates of growth of her exports and imports were
5.~é.5% and 10.81%, xeépective;yg S0 the continuous compound rate
of growth ¢f hep imports from forelgn covntries. was 5,23
pefeéntage points more than that of her axpom to foreign .

' countries.

In almost all the years of pre-independence pariod
Bangladesh exports to foreign countries was m&m than 50% of
" Pakistan. {combined) totsl expo¥ts. On the other hiand her amnual
imports from foteig‘n countrieas was less i:hax; 36% in sagh year of .
the total imports of Pekistan., In case of interwing trade with
Wesd Paki.e_.t.an Bangladesh exports to West Pakistan were growing
faster than har imports from theres |

As per reslative importance in the eotal export maim
from foreign countries the major export itsms of Bangladesh weres
(1) raw jute, (11) jute goeds (144) -Jeather and dressed ‘hides and
skins; (iv) f;zah, (v spieaa. (vi) undressed hides and akins and
(vii) tes,

Raw jute's ¢ontribution to total export receipts was the

~
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highest in all yeara. But its percantaéa, 3?:@ Qin’ the total
exports was declining, With respect to relative positlien, jute
manufagtures was in the second pesition, Its sShare in total
export was im:‘reaéiﬁg gradually. '

Leather and dresseéd hids and skins occupled the third
position vhile f£ish and spices occupied 4th and Sth position in
total exports of the country,

prd

. Undressed hides and Bkins was an important export item
at the initial stage. But with development of leather industry
and dressing facilities its export decreesed,

~ Tea was also an important exrort ltem at the first stage
of pre-independence peried of Bangladesh. But with the pa'ssaga
©f time its export approached t0 sero. Its export was entirely
redirected into exports o West Pakigten by keeping i’t_s

effective rate of exchange in export ome of the most unfavourable,

The exports of Bangladesh.to West Pakistan wag ihczeas‘ing
at a continucus compound rate Oof 14,95% while her imports from |
there was increasing at continucus compound rate of 10,28 per
annume. As per priority the eviport items of Bangladesh £0 VYest
Pakigten were: (1) Tea; (ii) jute marmfactures, (iii) Paper and
paste board, {iv) Matches, (v} Deather, {vl) Betelnuts and
{vil) Hides and skins. West Paklstan exports ¢o Bangladesh were
trade divergion because they replaced the cheaper import of
Bangladeshs

Ameng the individual conintries USA wag at the peak to
inport Bangladesh export in 196869, While as a region the BCM
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was the highest importer of her exports in the same yean.

| In comparigen with 1963-64 t:iw export trade of Bangladesh
got diversified in 1967-68, Its exporis entered new countries
like Japan and new reglons 1ike African, Develupeﬁ countries had
the lion share in the total export c»f Bangladesh and this ghayve
was fmcreasiﬁg gra&ualig, Among thé é@veloped Qount'{rias the

industrisl market economies had more share than non-market economies,



