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SHABTER 1 4
COMPOSITION OF mmmu EXPORTS |

{POSTwIND mm&g RERIOD)

4.1 INTROOVCTION

The growth of expo:t trade nﬁ ‘a country is the aineoqna
«non of her economic development. The growth of exports leads
to economic devclcpmmt of a country through multiplier -
expansion of national tnc?ma. But the exlent of develcpment
that aqurt is able to acéaierat. daéénds 1n‘a big way on its
composition, Because Adiffé‘mnm: axport compodities will rrovide
different stimuli, acao:ding o the teehnological characteristics
~ of their production. The natnrt of tha cxport‘good's production
' function has an inflmmce( en the extant of other ‘secondary
changes elsewhere in the ﬁganamy. bayond the primary increase
in export output (Meier, 1984, p.S05),

Almost in all theiexpa:tnlcadinq daveloped and develoﬁnf
ing countries the exp@tt expansion took place from labour |
intensive primary Gﬁmmaaitica to capital intensive products via
labour intensive manuﬁaetpras production,

Moreover the sccéﬁ of cxp;naiQn of export through
primary products is o a%me extent limited because the income
slasticity is less than ohe for primary goods, Besides usually
the linkage oﬁfect: of primazy goods on the other sectors of
the ¢ccncﬁy are weaker than that of manu!aatu:ing qaads. 8¢ the
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axpansion of mmufacturing exports is more desirable with
devélopment of the efonomy. With the above view in mind the
present cahptaes proposes t;: atudy the composition of Bangladesh
exports and its changing ‘?attetn ovar a period of time,

4:3 NN PATRERN 0P EXPORTS EX BL ZXEES

Bangladeah mom are categorised by f.ypas of mmditie-.
These types ares (1) emmmex goods, (2) Material for consumer
goods, (» Capital goods and (4) Matarial for capital goods,
The changing pattern of eéxports of these types would show how
 the exports of the countzy chenged in desired direction of
economy, Tt s desired that with the process of economic ;.-
development of Bang;a’dc‘al; the exports of material for capital
goods and capital goods wmld have inéreased,

Table é1 p:uentn the @hanging pattern of the share
of difﬁercne ‘types of mmoditm in country's aggregate axptmts
during 1976«79 to- 1984-35, ?hn cansumer qcoaa contributed majbt
share in the aggrogata nxperts of the cozmtw. During 1978-‘39 ta
1984-85 its share varied from 59.6% to 72,2%.. Its share
inoreased £yxom £9,6% in 1978-79 to 69 9% in 198485, This was
a 17.28% increase in 1934'»85 over 1978+79,

The avarage annual rate of increase of export receipta
of consumar goods was 18,05% and that of its share in total
" exports of ‘the conhtry wés 2.3% per annum, ' | |

Material for eonsumer goods was the second lapgest type
in the aggregate eo:ports uﬁ the :of the countrys Its avaraga share
in total exports was 31.2%. Itn ahara decreased from 39,5% m
197879 to 28,9% in 1934755. This was 2{5...83% decrease in 198485
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Table 3 4.1 )

Shate of dlfferent types of conmodities i exports of Bangladssh
during 1978-79 €0 1963-84. | o

Pmmtago shage in aggregate emam

Year | cnmw Material for Material & -
'msm: Capital gofiéy Total
goods - goods eapital
. P goa&:

197879 . 59.6 95 0.8 0,1 200
1979-80 6743 320 - 0.3 0,4 - 100
1980481 722 . . 25,6 1.6 06 100
198182 69,3 294 . 0.8 0.8 100
1982483 4.5 31.2 el . 32 100
1983+84 . 66.6 32,0 04 1,0 100
198485 6,9 289 1.0 0.2 100
Average 67,0 3.2 0.9 0,9 100

- Seurce A;japmdix Table s 7

ovar 197679, The aveiragei, amyal rate of decrease of its s‘:_x_a#a
in aggregate exports was 4,36%, Mowever, its total exports
tnc:raased aﬁ an aéarag,& rats of 10.36% per annum, That is though
~ the export receipta of materisl for consumer goods was mmmaam
ing its shax:e in aggmam axports of the country was reducing,
This was w because the growth rate of aggtegatn exports was
highqr than that of magm:‘.}.a}. for cp@um;' gqapéa. .

R ’-?hévsh(are of c;a_pﬁ,i:ai goxis in éggzsgat& expores increased
from 0,8% in 1978~79 €0 1% ih 198485, This was 25% increase in
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1084~85 aver 1978+79, Its ishare ineressed by 3.24% per amnum
against 18,76% increass o£ its export metpm on an aver:aqe.

' The share of mtex:&al for aapﬁ.ta.l goods increassd from
0.1% in 19?3-»‘!9 to 0s2% :h'z 1984-85, ’Ita total exports increaseds.
by 21.41% and M:s share tn aggragate expirts rome by 10,41%
per annum on an averages

The share of mata:iai for capim goods was inereasing
faster than any othez- types of goods (Table €.2). The avarage ;-
growth rate of ﬁ;s eHHOLL :eaa&pta was. the highest also, This
ait.uatien is aesimxa becwn it uspadzleu mpem growth and
induat:ial dwﬂepm‘h ané pzcduetim 05 this type of goods have
mre 1inkage aﬂtects on othea': uetc:a ‘of the sconomy,’ But atiu
the inaignif&cant share o£ tma type in total exports of the -
eountry can cam:y very 3.11:&1@ hope.

’?‘ahh 3 42
The growth. az d!.ifexent ty;:cs of ‘axport commodities in Bangladesh
during 1978«75 o 3,984«95‘;

W MW.

Average Change in Avarsge Change in
grcm 1986586 Gmwth 1984w85

: 197879 % 17679 %
Consumer goods 18,05 . 219,41 230 17.28 .
Material for 10436 99443 ~4.36  -26,83
consumer goods . |
Capital goods 16,76 223 LM 25.00
Materia) for 31.41 . 28B,89 10,41 900,00
capital goods . , A

Aggregate exports 15.33 C 172428
3&:‘(‘:& s Appendix andix Tab 1« 5 7
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The type caps.tal &o@ds aecupud the aecxond poaition with

reapect to its nnm:al averaga growth rate of nxpo:t receipts
and share in aggregate mm; But atin its insigniﬁaant

share in total exports d;aacuram us tc hope more, However,
we can not axpect much through these lines of production at this
stage, Because Bangladesh economy only has been marching towards
_ the second stage of economie aeveloﬁnmt in which export is | |
axpected to expand thrmgh 1§hout intensive manufactured goods.
The share of mterial for ::"ecnumer goods was faecuning while the
share of ecnmwnex goods was increasing. Share of consumer qooda
in total exports :lncreassd due to increase of axports af
consumer manufacture qoadg and food and live ani,.mgh.

4,3 CHANGING PATTERN OF EXPORTS BY SECTION OF GOODS

Concomitantly with standard internaticnal trade
classification (SITC) a&p&laﬁc&h exports have been class'miodf
by Ban'qladnh Bursau of sﬁtﬁuﬁ&és (BBS) at different digit
level whieh is called Banqlaauh shandard trade classification
(asm). At 1 - digit lwel per export is classified into 10
sections gh:lgh are asg !o).%own , ’

BSTC code - jHame of Conmodities

e.. Food and live animls elaasit&ed !;'or fosd

1. Bworaqc and Tabam

2. Crude materials; inedible mcpt fuals

3¢ Minerals, fuelt. lubricants and related materials

4, Animals and vegetables oil, fats and related
 miterfels | | |

$,  Chemicals and rélam produhta HoE.Cs
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6o Manufactured goods classified ehteﬂy by maters.axm
Te Machinery and transporb Qquﬂ.pmmts
8¢ Miscellaneous mannfa@hu:e& articha

9, comas.ﬂea and tranaaetz&m N.Esc.

.

Tablq 53+% shows tho ahangﬂ.ng pattm of share of BSTC
sections af sxport goods 1n agg:aqau axporta o: Bangladash
dut:lng 1972«73 to 1935«-86.

1

‘The share of £ood and ive ani.mal.s chiefly for food
increased from 1.75% in 19?2*73 <o 13;9‘% in 1985486, The
'avamgp rate of increase 9! its share in aggregate exports was.
18,52% per annum, Its t.ata!. axport receipts incraased Qmut 101
times| in was.ss over 1972-73 with average rate of increase of
39.23% per annum. ‘

The share of beverage and tobacco in aggregate exports
was less than 0.3% during the whole period under review,

The share of erude materials, inedible except fuels
 @eclined from 36,9% in 197273 to 19,66% in 1985-86, The average
rats of dmeam of its sham was 4.4% per annum against 12,29%
increase of its total m:pe:taunimralac fuels, ;ub:ie:ants and
related materials eon,t:ib\;;tﬁ‘ v&y iim: share in aggregate
exports of the country, Its share was varying £om 0,3% €6 €.58%
with some sort of fluctuation, The si;ai-n of chemicals and

' ralated matepials N.E.C. was 'aim iittle in aggregate exports
vazytng from ,0'.‘ 15% to 2.31';7% during the pextoqg '

The share of manu#acwrn“d gﬂéﬂa classified ch!.éﬂy
by materials was the largest in aggregate exports of the country
during the whole period uinder review, Its share in aggregate
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exports: decreased from 58,06% in 1972473 0 49,26% in 108596 .
The average rate of daeraa?-ﬁ of its share was z'.nx against
14.63% rate of increass of its total exports. The share of
miscellanecus manufactured articles increased from 2.13% in 1972~
73 to 17% in 1985-86, The average mu of increese of !.t& share

'fabzc:i.s A .
- The ahare of axpm goods by aect::.cm in aggregate u:pm:ta of
‘Bangladesh duz!.nq 2.9?;2«»?3 to 198586

nsTC x Shm u agqrqgatc cxpoxrta .

5 .

1972573 1.75 = ,ss.sfo..;fvu » s8.62 - 2413
197374 8,09 = 36,65 = = 54,62 = _ 0,51
1974=75 8,00 = 3342 ~ w 5773 - 0.2
197576  9.07 = 3355 - o.sz:; 55.77 -  0.54
197677 14,77 = 3540 1.57 1,02 45.63 - 0,76
197778 - 14,06 = 29,10 10,20 ‘:.m‘ 53.86 - 1,00
197879 13,9 = 32,82 1,99 ':.,53" 50.17 - 091
1979-80 12,07 = 19,91 L4, 2,07 64,16 0.62 ' 0i7
1960-81 1249 = §6.99 .77 0.8 66,107 183 0,71
1981582 17,86 0,31 16,86 0,88 1,31 60,85 1.00 1,66
1982463 17,55 0,27 15.55 4.58 0,18 53.62 3,96 2,15
1983484 20,53 0,21 14,08 1,72 0,69 55.97 1,15 5,14
198485 16.40 0.26 ~‘1s.4a‘ 2,06 'e.azi 49,57 1.23 14.45
1965-05 18,987 0,09 15,66 ‘1,21 0,57 45.28 na 17.00

,
,J" PN

nots: {~) negligible or nil. na s mﬁg‘avatiabie
s«anrea Backgrmd Tabls t:8
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wap 15,99%, Against this its total exports increased by 36+21%
‘per anaum on avoragg; ‘The share of other sections not mentioned
hare was either insiénifigant or nil,. .

" The average QM of &neirﬁ as well as export receipts
‘was the highest for food and live animals &lassified for food
which was followad hy mséenénm manufactured articles
(Table 4.4). 'l‘he share as well as export receipts of chemicals
and related yraducts ReBaCy’ Wasy inmasmq slowly. The axport
receipts of other aect:lons was increanmg though theliy share
1n4 aggregate exports was dacunﬂ.ng.

‘rabh t 4.4

t

Grovth rate of share auﬁ expm receipts of. mportant erport
sections of Bangladesh during 1972«73. to 198586 ..

Total Expem; Recaipta Share in Aggregate Erports

BSTC Changc in Average Change in . Average
code 1965«86 over Gmwth 1985-86 over Gmwth
197273 - o :,1972-'13 -
% % % ‘ % ‘

0 \;os.az.ao | 9.23 934, » ze,.sc |

2 406.74 12429 46,72 ~4 440

3 » 19‘0“ N 1‘;‘1 o 22,93 o "*2i57

5 769,00 . 19,86 . - 9,62 0.7
.6 £76.19 14463  =28,92 241

a' ..

698,97 | 36,21 90,14 - 15,99

Source s Appendix Table : 8 and Table 4.3

{
‘
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4.4 CHANGING PATTERN OF JUTE AND NON-JUTE EXPORT ITEMS

Naedléss to say fiheﬁ; Bangladesh export tradae is
domiﬁaﬁed by jute items as.me p:e-—inaepeﬁdenea period, Both
raw juéa and jute ma_!‘mﬂac:{:ures together accounted for the .li.an
;hgrq in aggregate mpam of the sountry at the initial stage.
Bat ﬁith the passage of time the share of jute items started [ s
doglinir;g d\}é to comparatively less growth of them and rapid
rise of non=jute :I.t.m'; Tﬁis situation of rapid gi:cswth of non-
jute items is wcxceme bacauat the scope fer expams.m of jute
export in world maxket has been 1imited by the sharp competition
of synthetic products, Moreover if the mltivation of raw jute
céve:s more acres, the: zané area under rice cultivation will
shrink which wm, causs mre food aeﬁicit in the mamy and
as a result more £ood impom.

’z:ahla 4.5 p:esmha the changing pattern of exports of

", jute and nonw~jute items in aggregate exports of the economy.

- The share of jﬁts items in the agragate expm:t:a of the
country decreasad from §9,.86% in 197_2-73 to 50,91% in 1985486,
It's share decreased by 3;37:; per annum on an average, Total |
| export increased by 13.%16 per ‘apnum on %afvarage_. t

’ Beside this the’ “m&e of nion-fute dtems :Yose from

10,14% fn 1972473 to 49.09% 1985-86, L

- Ies shara iucraased by 11,92% per annum against 31,75%
rate of increase of its expert receipts. Thst is export receipts
of jute items was increasing at lower rate than non-jute items.
The av.eraga'ann{ml rate of increase af export of jute items was
1?.71 percentage points J_.%amr than that of non=jute items,
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‘TablaJ: 4.5
The réiat&ve position of jute‘ané non=jute éﬁp@sts in aggregate
| exports of Bangladesh during 1372«73 to 198586

JUTE ITEMS NON=JUTE ITEMS
Yeéay Share Annual change 3Share Annual change
of total Ex. ' “of total Ex,
“ ?egéipts " re;gipts
1972413 83,86 - 10414 -
197 3-74 87.58 - 5,00 12.42 31.94
1974~75  B2.61  «0.84 17,39 47421
197576 81,00 73,89 19,00 93.42
197677 71417 | 5.56 28,83 82429
1977+78 70,07 35,58 29,93 11.72
197679 89,27 . 32,66 30,73 37277
197980 73,73 21.5% . 26427 «2,40
1980=81 68439 ~3.34 31.61 125466
198182 62475 1,03 37,25 27,10
108283 62458 45,00 37,44 46.18
| 1983-84 58,47 4.43 41,53 23,98
198485 57485 28,9 42,15 32.18
1985486 50,91 w877 49,09 20,73
’ Average annual- growth (%)
«3.97 13,04 11,92 38475

Source ¥ Appendix Table @ 8

Consequently the jute 1temslwexe {lﬁaing‘their share in aggregate
axports of the country.
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The' export expanti;on of jute items was slowed down by
sharp competition of 'snbséitute preducts on demand side sand
stagnation of production on supply side, In future this may have
to shrink fubther; The ecz;mg up of nm;juta sectors has transe
mitted some hope for the ceuntry. Pirstly it causes some
diversification in the m:port rogime of  the aeconomy and secondly

some export uoms have nmerged which poaaeaa anough patuntiauues
| for txpansion in the mtematicnal market,

4.5 TRADITIONAL ;AE_Q ngn.éw:ﬂe:% w oF Bmw\zsg

Bangladesh exports are divided into traditicrel and non-
traditional exports, Expcz}t; items like row jute, jute varn, jute
fabries, tea’,hides and skins, leather stc., are traditicnal

items and items like garments shrimps, prawns, frog legs, fish,
£ruita, specialised textiles, handiceaft, engineering good stc.
are non-traditional items, |

Immediately at.‘ter‘i indapendence the aggregata -akports of
the country was dominated by traditional 1tems¢ But aftervards
with development of the cme:y the nen-traditional items have
besn showing better pwfogxnanm in aggregate exports.

Table 4.6 shows the changing pattern of traditional and
ncn;traditicnax export 11:%:@_ of Bgngtaduh &u:mg 1975«76 to
198588, § : N

The share of txa&itiﬂnél items in aﬁqragata mzpam ofl
the country decreased from 70,44K in 1975+76 o 54.67% in
1985+86, As against this the share of nonwtraditional export
increased from 20.56% in 197576 to 45,33% in 1985-86,
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The share of traditional export items was reducing by
‘2 28% per arnum while the| aharc of non*tradittanal itams was
increasing by 3.96% per annum on average. during :msuvs ‘to i o
198%5~86, S ‘
Tahl& s 4,6

The changing pattein of’ ts'aditaoml and nonetraditional exports
of Bangladesh dnglug.w!?s«-?ﬁ +0 1985.86

¥eéx ’ Sharé An::mxaz change Share  Annual change
UERET T ERET
L% % % %
107576 0044 = .56 -
1976-77 80,08 «36,58 © 1992 <19.08
1977~as' 79,23 5.4?. 20,77 1332
197679 7593 28,60 . .07 55,50
1979-80 78,20  17.59 21.80. 3,40
1980-81 73,89 = 1,33 26,11  28.08 -
196182« 68.85 - 0,07 3145 EL S
1982-83  68.99 463 o301 el
198588 < ' 66,76 8,15 T o33k 18481
1984-88 - 64,20 2526 . 35,80 . 40,27
1965-86 - 54.67 . <1172 85,33 . 31,26
Average Annual Growth in (/i)

2428 12,90 - 396 - 20,11

[ )

Source 1 Appendix Teble s 8
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‘The export receipts of tr:adit!.anal items rose by, 12.9% pex
annum while that of non-tradit.lonal items inorcased by 20,11%
per annum on average, So ft:he average annual growth of export
recelpts of mn-trads.ts.enm. items was 7,21 percentage points
higher than that of traditmnal i.temm As a result the share
of the latter was reducing while tha share of the former was -
increasing in the aggxaga?e axports of the ecnntx'y.,

. The country hag lzfite.;e‘ hope to expand exports of the
traditional items like rax;e: Jute, jute yarn, jute fabrics,

hides and skins etc. Moreover the Third Five Year Flan has
projected that the world prieas of jute and jute goods. would.
decline by about 20% &xmiug 18B5=50 and 'kaa pxicea would remain
approximataly the same, 80 only hopes of the country remain in i
Bector of nonetraditional expores. TIp (‘rrad& and Industrial |
Policy, Feb,, 1986) studies suggest that thm is a wiﬂq ranqe
of product lines in non-t;iaditiﬁnal sectors’ w!.th prospects for
eigni.ﬁmant dxpar%' devéloﬁméﬁt, -

4+6 PRIMARY AND MAN ﬁ@m EXFORTIS IN Eﬁ

aangladmh mqae:ts empoud of primry aml mufacmmed
' comodities. The primary cemodwiel axportae consiat af raw
jut.e. raw c@tton. hidoa and skins, tea, ﬁ.sh. shrimps and prawns,
vegetables, bseolnu.t and epiees etao, The manufactured comodittes
consist of jute geods; tannea laaﬁhur. naptha and fumaea ou. '
garments, mt&lc p:oauets. papar pmducu. newsprint. rayon, .
handicpafits and molasses ew. At 1-digit J.evel sections 6 to 8
consist of manufactursed gopﬂs and at 3~digit level it consists

of sections 600 to. 899 m‘}iasm, AL other groups except these
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A

]
| | | %M 1 !‘1309 %

sections consist of primary mﬁm&diﬁam ' é’ L
’,,*"‘_"‘“'L}u <

-t

The share of primary czomdu;iea in the aggmgate; mépém
of the country was d&clining {Table 4.7). Its shaore gﬁaeline&
from 44.19% in 1972«73 to 36.54% in 198586, It was 1‘1.33% fall
in 1985-86 over 1972-73. It reduced by 1,35% per annum of s
average, The share ¢f manufactured exports on the other hand rose
from 55481% in 197273 to 63.44% in 1985-86, This was 13.71% rise
in 1985«86 over 1972~73: The average growth rate of its share

was 0,92% per annume’

The wtal export receipts of both primary and manuractuted
commodities was increasing Guring the period., The ewpor€: & iu
receipts of primary commodities inereased almost in every year
over previous year emcept in 1574~75, In this yesr the reductien
of raw jute expcrt receipts afﬁecxtex’i the total axports oﬁ primaxy
geoas' ’

The exports of primary goods increased by 16,13% per
annum on average, Similarly the export reteipts of manufactured
goods Sjnqreaaed almost in every year over prevz.oug year extept
in 1985":«»86. The growth rate of its export was 18,81% per' annum
on average during 3.9‘?.?.»‘?3 to 1985~86.

So the average grow&h rate oﬂ manufaﬁtured exports was
2.68 percentage points higher than that of pz:.*.ma.ry ExXpoOrts,
As a result the primary commodities were losing share ;:heu:-eas
the manufactured goods were gaining share in aggregate é::pcrts:
of the countrye Thiz i3 a wétcame changé in the compositien of

Xports,
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The changing pattern of eégaxﬁs of primery and mamfagtuved '.
gooda of Bangladesh during 1972~73 to. 198586,

Yooy

S N —
Primapy sommodities

Share

%

Aexpert
Receipts) .

%

: Yapufactured comyodities
?@na?i ¢hange Share

“

Annual change
{Bxport - s
aegfipgg)“

1972=73
1973~74
1974475

197896

197677
197718
1978479

197930

1980481
1981483

1982-83 -

198384
1984485
1985486

44,19

41,38
36,67

42,10

42,82
34«44

38,08
30,70
29,3

33,82
3542

34571
33.88

36,54

*::35

3 .
-

| 0,98

b
3

) .
121,08
- 2014

7462

34,19
14.17
4443

7,88
‘5:‘%2;
11,77

30,24
3,66

55,81
58,62

63,33

57,90 -

57.18

T 85,56

61,92

59(99
70.68
66,38 K

64.58

66,12

63,46

. Average Annual Geowth

16.81

0,92

13,18
_ 13;5?
54,22
18.64
23,39
. 26,74
27.78
6.48
1433
41,50 SR
13,00 .
31,89 ‘
T =0.81
ta (0
. 18.8%

Source 3 A@Q&n@lzf?éhae :+ 8
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4.7 IHE SHARE OF MAJOR EXPORT COMMODITIES IN BANGLADESH EXPORTS

Usually the export comodities whose sharve in aggregate
axports of a ¢ountyy are significant ara called major export
comnodities, But what extent of share will be significant has
no definite liwmit. However, those commcditics may be defined as
the ﬁajor: commodities whosg contribution »ﬁo. aggregate exports
of a country is acceptably high,

Bangladesh exports a good nmumber of commodities every
year £o different c:aunttia@ But the nunber of commodlties which
conﬁribute large ghare in aggregate exports of the country are
few, We have selected those commodities whose contribution in
aggregate exports in 198586 was more than 2% as major commodities.
Under this criteria the gommoditles lﬂce\ raw jute, - jute goods,
tea, leather,: ahrimps and prawns and garments are considered as
major export comeodities. The share of these commodities in
aggregate exports of the country was 97.33% in 1972473 and
91.07% in 1985~85,

- The analysis of shém. of these majar comnoditios will
gxhibit the relative importance of  these commodities in
aggregate exports over a period of t}.;f:ia." It will hezl;};i us to
detect which commodities are gaiﬁing importam:é and which are
losing importanes in aggreéam exports of the countrys

‘Table 4.8 shows the changing pattern of sha'\res‘ of major
commodities in aggregate eépozi;ss of Bangladesh,

The yearwlse share of major commodities are very mch
fluctuating. We can state by comparing the firat year with the
last year what has happened to thelr sharve, But this type of



154

B9°¢

{3°%~

- Te30

woy.

08°€TT  80°Tk £9°0 LE°2w
A (%) Cr-Y3&oaxn Tenuuy Sheldosy “
WCTE 9T TFIT 618 z8"¢ €E°LE  96°2T  99-536l
£0°26 %640t 61°g oL £8*g TTUEY - SIS oe~ast
ATT- R 48 g8 606 €6 II*cY 0S'€T $EEB6T
6L T 215 T T TE'EY  €8°ET €926t
ST L, ¥t % 34 € 18°5 I$TFY  sEtET - 2-Tmst
$8°9L . . ofe 9e*z - £0*9 €9°% s8°4v  €E°ST Te-0a61
iE°88 go"@  9T°¢ P44 ge*y © SI*0% L9°01  GB=6LGT
99206 982 ST ¢T sE*9 £G*S%H 92T . SLeRLET
1526 syt | 58% 5.8 8205 MIZ 8LLLET
:90°26 e . ! ge*s 19°1% | 65742 . LL=9LET
09°¥6 - 28"t 0’6 & 36°6%  Y¥°6C . SL=SLET
eene-cs -GR%EEST U UTTITTTTRRMTT T foreT T 61%§ T 0ztes BTCEE SL~BLET
T vetss €T E6°s W€ V€S . 29°IE . w~ELeT
T OEETLE €L°0 695 - 05’ L8°25  PISSE. EL-TiET
sunnlg 2 ' spuRD sang -
ﬁﬁﬁw@ amyayge umﬁmva e Aey xeax

ggﬁﬂéﬂﬂg

*o3~5861 0} mmtﬂﬁmn Buranp
ﬂnegmmaum o, 5.3&6 3mnuhm@m ut umﬁ,.mmgou kewm& Fo eXeys o waayed Supbusys eqy

8y 2 ﬂmﬂma



155

a&at&nmﬁ would not be w&a&":«f much correct. £0, determine whether it
‘has had a dmeaaznq t-.rmd or an increasing trend over & pez:s.od
of time, To avoid the oﬂ!ect of fluctuations on aur comemta on
‘trend we have computed thraewyear moving average, Gmerguy
avoid .shorﬁ term flueéuﬁdmis )m any aconomic variables thrae=
year moving average is uaed. Ve have considered 14 vears pe::iod.
It seens that threewyear moving avarage will bs convenient £cr
tma periocd, : ’

The resule: of three-yeax: moving average of share of
majas sxport cenmdit:ies ara presented in Teble 4«9.

The sham of raw 3uto in aggregate exporis of the

. country Gecreased £rom 35,24% in 1972473 to 12.98% in 1585-86,
The average rate of dat:raau of it:s :hare was 6,87% per’ anvum
Quring 1972-73 to 3.935«'86. Tha thres<year moving average of

ite share shows that its sham had a amlsning trend throughout
ths whole pu:iod. La.kawhe the aham of Jute gooda ‘was decreage
ing during tha said pexried. its share dmaasad from 52,27% in
, 1972-73 %o 37.33% in 1985-86‘ Its abam docreaseﬁ by 2,37%

per annum in agqrcqau mm of 'cha camw:y an average. The
share of tea increased very alaghtly from 34.5% in 1972«»73 to -
"3.32% in 1985-86, | ‘

This was 9, 14% :lnareaaa in thé share af tea in tut:al

~ exports in 198586 over 3,9?3»?3.: The average rate of increase

of ita ahaxa) was 0,63% per annum on an averages ’l‘l'mea-yeat
moving average figures of :Lt.u share exhibits that it hed an
increasing trend during 197273 to 1977-78 and static trend with
gome £luctnaticns during 1?7&79 €0 1965-86, The share of
1ea£her_. leather products, méreaueﬁ £rom 5.6_9% in 1972~73 to .
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9.19% in 1985-86. Its share increased by 3,48% per anmum on| )
average during 1972+73 teis 1985+86; Its share had an increasing

trend during 1972-73 to 1978«79 and then a decreasing trend
upto 1981-82 and afterwerds a slight incressifg trend,

The share of shrinps and prawns increased from 047% in
197273 £0 11.41% in 1985+86, Its share rose by 22.06% per
annum during 197273 to 1965486 on average, Its share had a
lharp increauing trcnd throughout the wihole paricd.

The share of qamt sxports increased very rapidiy at.
a higher ratc. Its share mcreaséa £rom very mqugﬂna (almost
0) percent m 1976~77 to 16. MUY in 1985486, Its share increased
about 203 times in 3.985-88 over 197980, The awraga rate of
increase of its share was 113.‘8% per annum &ﬂng 197980 to
1985486, Its share haa a ahaxp increasing trend during the
’ pericel under review. Gamnta pmducta ara highzy Jabour intensive
in nature. The cheap 1abour.' force in tha economy provides
Bangladesh a eompamuve advantaga over ‘other ccuntrs.m As a
result the gammt industriea ag wm as garment expom of t-.ha
country expanded very :apsély. .

-

On the basis of g:awtng relative impaztanca. “the major
’ ea:post. ttm can be azranged in following aaecnding ozder -
(based on growth of sme):
- Gammts

24, Shriwps and pravns 4

3+ Leather, leather ptoduces

4. Tea b

S. Jute goods:

8, Raw jute

i
b

»
i
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'I‘ho rn‘.lative :l.mportancc in aqgreqatc expom of the
cc:mm was increasing !ar garments, ‘shrimps and prawns and
leather, The position of tea Arproved very alightly whﬁ.e the
inportance of raw jute ang jute goods was declining.

But if we cansidegi' mlati.w share in aggregate export
in 198586 the mmodittea nhcsuld he axranged in the !Eelmwing
ordert ', ‘

1e .mte?% goods i
2+ Raw j\m

3. Garments

4. shx;-ﬁipp' and prawns )
5, Desther, lesther products
6o Tea |

“
l- .

4.8 %w@wmxw&m&xﬁt
%LADESQ ' |

‘The .changing patté:xﬁ of share of major ea:port é&mo&iti.es
shows their :alatlva mWea zn aggregate wpom oﬂ tha
country. It does not tell anythinq about the growth pattem of
their axport earnings. m pattm of growth of export earninga
of these commodities is vexy important to know their performances
in the paat. Also tmtr pwr. growth pattm halps to forecast
the potentiunti.eu of axport epansion of the: mmatry mying
upen these ccmoditi.u. 8@ the present aec:t,iars ia devoted to
ana;lyu the growth pattam of expem uamings of mnjo:: eprrt
itemss S
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Table J 4.9

'rrmd (t:hxnuyear nminq avwaga) 9:6 shma oﬁ major e@mmait&ea
‘in agqxragatt axports - of Bangladuh daz&nq 1972«73 to 1985-»85..

Three Yeor gg_gigg m ; of Shares
Year Raw Jute . Tea  Leather Shrimps Garments

Jute  Coods’ _ &Prawns

1972~73 R *ga.gvé 350 5.69 0.70
197374 30,31  $4:87° 4.1 550 1,00
197475 28.41  54,10° 4,37  7.03 1,38
1975476 27.07  $0.26 - 6.44 . 8.23 2,01
1976-T7 26,16 47029 .62 . 9.43 2,51
1977+76 23,91  45.81. 8,31 10,85 2,85 0,01
1978478 20490 48,651 6,47 11,86 - 287 0,04
1979-80 18,86 47,86 5.2 10,38 2,69 0,13
1980-81 15,74  47.52 4.9 878 332 0.51
198182 14418 45.17 6.58 7416 394  0.96
1982483 1357 43,58 708 6,18 5,87 2,23
1983-84 14,18 43.15 06 8,30 7,22 5.9
1984=685  13.85 41,22 6,25 8,90 9,32 . 10,46

Source t Table 4,8

Jute Goodss ) , .
' ' Jute goods is t‘ize‘ z;argest axport ftem of Sanqlaaﬁh.
Its mntriwticm to aggmgata npmﬂ;a of the country was the
h!.ghut duri.ng the whaia pc:.tod from 1972~73 to 1935-86. The
average growth rata of its. qucpoz:t earnings was 14.49% per arinum,
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Out of 13 years its mc_gaaﬁ recelpts Increagsed in 12 ysags oveyr
previous ysars Only in 1985386 iis expdrt earnings deereased
by 6494% over 1984-83%, Itz annual rate of incresse varied from
0.07% to 49,39,

The exponential rate of growth of its export receipts
was 16.3% per annum, During the said period the rate of growth
of its export reccipts decelerated by 1,084 per anmum,

\ Bangladesh is the biggest raw jute exporting country
of the world, Immediately after her separation f£xem India a8 a
province of Pekistan the 2port ‘af raw jute was the largest
source of foreign éxchange earnings ©f Bingladeah (the then
East Pakistan), |

Export receipts of pav jute ifricreased hy 262.32% in
198536 over 197273, The average rate of increase of its exports
was 9,63% per annum, Its annual ‘exports incremsed in € years

.and decreased in 7 years over previcus ?éar.

- The gwponential rate ‘cf growth of its éxgor{; weaé
10,87% per annum, The rate of growth of its export receipts
decelorated at a rate of 0,43% per annum.

Raadymads Gavmentsgs

The export receipta of readymada garments expsndod
very rapidly sfter 1976«77. Before thaot its export was almost
zerc, The establishment of garment factories has been getting
momentun since 197576, Garment products are highly labour -
intensive in nature., Its production cost 1s greatly dominated
by labour tost. On account of the avallability of chsap labonr’
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[, eent percent export oriénted garment industries expanded in
the country evexy fast, |

Its export receipta increased by 142.13% per annum
on an average during 197677 to 1985-86, Its export increased
in 8 years and decreased in 1 year over previous yeer during the
same period. Its export increased by 119.56% per annum at an
exponential rate. The growth rate of 1ts exports retarded by 4.56%

per annum,

Shyimps and Prawngt

With regard %o relative importance in country's
aggregate exports shrimps and prawns occuplied fourth place. Its
relative gshare in aggregate exports of the country has beem
increasing at fast rate. The export receipts of shrimps and prawns
increased by 4;3.58% per anhum during 1972+73 to 1985«86 on avezsrage.
Its annual exports increased in 10 years and decreased in 3 years

over previcus year. .

The exponential rate of growth of its export recelpts
was 37.05% per annum with 0,95 rate of retardation.

Leather and Leather gqoods

In order of relative importance in aggregate exports
of the country leather and leather goods occupied the £1fth
position. Itz export recelpts inereased by 21.,82% per annum on
an average duriﬁg 19‘72*73"&:0 1985-86, 11;& annual exports increased

in 12 years and decreased in 1 year over previous years

The exponentlal rate of growth of its exports waa
20,77% per epnum wlth anmmal rate of retardation Of 2,55%,
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Tea Is the sixth commodity with respect to its relative
inportance in aggregate exports of the countyry. During pre- »
independence period Baﬁgléﬁesh exported tea to West Pakistan,
Imnediately after independence in 1971 its trade relation with |,
Fakiston was delinked. As a result she had to market ita»surplus
product of tee to foreign countwrles other than Pakistan, But
afiter revival of trade re;atioﬁ'with Pakistaﬁ in 1975«76 she has
' baen exporting tea to Pakistan as well és to other countries,

The average annual rate of increase of its exports was
15,45% per annum, The annual rate of growtk of its exporté was
rogitive in 9 years and negative in ¢ years during 1972«73 to
198586, |

The exponentlal rate of growth of it export was  20.87%

per annum with an annual rate retardation of 3.78%.

Table 4.10 presents the rate of growth of export receipts
" of major commodities in Bangladesh during 1972-73 to 1985+86, .

" fhe foregoing discussion of this sections indicates that
the export earnings of the major export items was increasing
with retardation in growth rates during 1972473 to 198586,

The exponential 2ate of growth wazs the highest for
garments which was followed by shrimps and prawns, tesz, leather
and jute goods respectivaly. The exponentisl rate of growth was

the lowest for raw jutes

It is iméartant to note that the growth rate of export
receipts of all major commodities was degelerating cduring the



Table 4410

Rate of growth of major export m@d&é@as

Al

Annual rate of increase in %

bt
oo
]

Gacments -

Rd 0.95 . "‘2655

Year ggggs ’ ggge &gg:ggg Léatl?éxf Tea
1972-73 ‘
197374 D856 - 3,04 - 102,56 12:18 12,06
1974=75 17,10  =15,61 = —18,50  7.52  49.59
1975<76 49,39  155.52 = 214.56 165.30 46,61
1976-77 0.07 12,60 = 1312.49 30,08  107.47
1977=78 30,04 16436 =B4.04 <lE.70 2439 31.56
197879 21.51  41.94 854,00  54.42 84.51 = 5.98
1979=80 31,59, . = 2,21 934,58 30,13 3,95 = 7,89
1960=81 10,73 = 4,27 . 353,91 =~ 4,96 ~38,8 19,18
198182 1431 - 5,23 312,10 76,63 S0,36 25,81
1982-83  23.94 3332 62,35 58,19  9.16  37.41
198384 10,21 7.32 212,46  79.92 40,97 56,32
196485  23.32  257.0% 220088 20.47  17.59  =18.95
1985=86 <~ 6.94 = 7467 61,00 50,07 13,95 20,44
. iverage rats of ;érméth G
10465 9.63 142.13 43,68 21.82  18.45
Exponential xate of growth (%)
16431 10,57 - 119.56  37.05 20,77  20.87
Acelepation/retardation (7)
1,05 043 = 4,56 -3418

Scuree:Rppendix Table 1 8
Notas (-) indicates negligible or nil
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_ period under reviaw. That is the rate of inérease of i:;heir expcrt
recelpts retarded over the pericd, |
The export mé&pts of garments which has ‘the ‘highest
expoential rote of growth decelerated at the | highest ra{*.e of
4.56%, After this the 'm"ateA of deceleration was higher for tea,

Export i:ecaiptfs -of raw Jute decelerated at the z.owes;t rate
of C.43% which was respectively followed by shrimps and prawns
ard jute goods,

Fyom past r@rﬁ&maancas we may aoncluma that- the countyy
may h&VE some e,xpert potentia).ities for :Cutuz.a m:pansian in.
g:.ments. shz:ir@s and pr,\mns. leather and »ea among the najoy

corgacdi ti.es .

4.0 CUANGING PATIERN OF SHARE OF BANGLADESH MAJOR EXPORT ITEMS
IN THRIR WORLD EXPORTS

The ahaﬁging ;;atter"n of ghaze of Bangladesh najor esmart
‘commodities will exhibit how far the country has been successful
in increas&ng their sshure gver a period of time, If:: wil) also
highlight the competitive position of her export camcﬁities and
also the future prespects for thelr e:tpansion.

‘Table 3.11 presents changing pat:tem of aharea of mjar

export ltems of Bangladesh in thsi: world aggregate exports dnf:ing
1976, to 1985.'\

The export share of flsh {saltad, dried and smoked) of
Bangladesh increased from 0,06% in 1977 to 0.41% in 1985 in its
world aggregate exports., World aggregate exports means exports

of market economies, its shaxe in its world exports was increasing
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almost in every year £x-0m 19‘77 to 1985, Tts share increased by
23.8% per annum on ave:aga éur&ng the said periaa. \

- The share of shen £fish (fresh and !zozan) of Bangladesh
increased from 0,45% in 1976 to 1.76% in 1935 in its world |
aggregate exports. 1ts aham vas snunaung in every vear durinq
1976 to 1985, “he average growth rate of its share was 14,61% |
per annum during the sam perted; . |

. The share of taa expom of Bangladesh Ni.ncteaaed from
1.58% in 1978 t5 2.63% .’c.n 1985 in its aggregate expem of tles
world, Its share had an me:casing teend in presence of

fluctuations in world exports during 1976 to 1985, The averaqa
growth rate o!! its ehar« was 5.23’6 por ammm durznq the said

pericd, | fi'
| The share of Bangladash jute i its world exports was
incressing slowly during: i9?6 to 1985, Its share. inc:reaéed
£rom 70,5% in 1976 ¢o ss.wﬁ in 1985, The average rate of

snweau of its share was 1.9% por annma.

The nha:a of Bangladeah leather in its worm enports
Mereaau fxom 35.67% 1n 1977 o 50‘62% in 3.985. The average
rate of increase of iu sham vag 4.01% per annume

, The share eﬁ tcaztug yarn of Bangladesh Mcréasea from
0.13% 1n 1976 %0 0,2% in 1985 in its world expores, Its annusl
share mcmaaad in almat; cvexy year during 1976 to 1988,
 The average rate of mcraase of its share was 4.,4% per annum,:

l

' The share of Ba:‘;gladcgh [textile fabric in its world
exports decreased from 5,28% in 1976 to 4,9% in 1985, The
average rate of dec::ogao!: of its share was d",?gt% per annum during
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\

the above pemod‘ :

The shm of Bangladuh txtna mleles hma increased
from 6.47% in 1976 to 4.97 in 1985 in its world exporta, Ity
share was vagying from 3{53@6 40 5.54% during 1976 to 1965,

'I'hfu average rate ¢f increase of its share was. 3»06%.‘1:&: anrum, |

o share of men’s cuter wears (garments) of Bangladesh
increased from 0,03% in 1982. £ 0,38% In 1965 in its world
e:mo:as The average zatg' of mgmse of Lts share was 66,16%
per anmum during 1981 £o ;1985. The shars of under garments (not
Kit) of Bangladesh increased fxom 0,08% in 1961 to 3,69% in
1985 in its world uportu. The average rate of increase of its
shose wes 115,17% per anmin during 1981 to 1985,

The above analysis indicates that the ghare of major eport

commodities analysed abova improved in their world exports escepts .

textile iabricu. However, only shares of Bangladesh jute and
leather wers significant :;ln thelr waélﬁ exports.. In the cass of
Jute Banqka&ah was zms.ng a sh:iuking world max:‘ket. S50 a
substantial share s.n a market that shr:inks over a perzed of time
is not a happy si.mation. Except these cemodities. the share of
other cmwaits.aa were ins!.gnﬁﬂaant in their world exports. So
the p@a:wsw possibil&t&as foxr fur‘hhar axpansi.m of axpam of
t-.hane cammiti.au

L

’ ﬂqtet :

- 8IT¢ - . None of Hommedities
s IR
038 Fish aélmoj dried ampkeﬂi.\ |

" 036 Shell fish fxesh, frozen
074 Tea P ‘

N
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2,6;1 7 Jute, Othar ‘I‘aoe Bes’ Fibr\iﬁyw
6L -'f-'eat:her DA

651 Textile yarn |

656 Other woven Taxtile gabrics

658 Textile Articles NEC

a2 Men's cuter wesr

844 . Under gamnen‘és {Not kit)

4410 .322‘.."1‘“:. oF woa m :csmss OF BANGLADESH COMPARED GOMPARED WITH
gg:;___ WORLD mw Gg OWTH

- In the ;pravi.eas sgeﬁicn we have discussed the (chang.’mq
share of major export emémditu; of Bangladesh in their world
' exports. We have sesn thét the share of almost all the major .
commodities was mcz‘aasing during the period under review, But
increane in share always &e« not mean increase in export
sarnings, If world mpcm dﬁeroau and Bangladash exports remain
constant in that éase. Bangla&uhs aham in aggtegato mzpoxes of
the world will invwease-

If the world «'axpcx;t of a commodity remsins ecnstant due
to demand constraints a country can not increase export of this
comodity easily. This is true if the country already has a large
share in the world markeéi But if a country has asvery small
share in the world mrkei: then she. can increase ‘her exports by
vim:reasing her aharas. wen if the mrld ma:ket does not expand,

That is when warld demand for camodity becoimas stagnant
or chrinks, ‘the: posibiuty of mcteaaing the export of this



comuodity becomes simply : gl.mcst impozsible for each country.
A countxry can easily enphonce expoits of these commodities

whose world export is increasing :Ea;.ﬁ:.

The analysis of growth patterns of major export lcems
of Bangladesh in comperison with their world export growth will
show how the world exports of thesa commodities are growing
and whether Bané:rl'a&ssh is iag»z.‘.ng ehind the world growth or
going ahead of that, Table 4,12 showa the growth pattexn of
major export. commodities of Bangladesh in comparison with their
world export growth,

Bangladesh fish export was increasing at a higher rate than
its world exports. The world exports of fish (salted, aried,
smoked) were increasing at a rate of 3,26% per amnum ag&insi
22.08% exponential rate of increase of Bangla8esh, So the gate of
growth of Bangladesh f£ish export was 18,8 percentage points higher
than that of world fish export.

Similarly the growth rate of shell £igh (fresh, fzezm) :
axports of Bangladesh was higher than that of its worid mpori:.?
The exponential rate oé growth of Bangladesh shell :E:;.ah exports
was 13.93 percentage points higher than that of its wordl oxports
during 1976 to 1985, |

Tea exports of the world waz increasing at a rate of
B.21% a«jainst 10.72% rate of inerease per annum of Bangladesh tea
export on an average during 1976 to 1985,

The exponential g;cmt:h rate of Bangladesh tea exports was
6,38 percentage points higher than that cf the world tea esxport
during the same period,
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At an exponential rate Bangladesh jute export was
increasing by 0.51% per annum whlie m world export was declin-
ing by 1.54% per amnum during the geid perled,

Bangladesh's leather export increased by 3.64% per annum
against 1.69% decrease of its world export per annum,

The exponential rate of incyease of Bangladesh textile
yarn eaports vas 5.47 per centage points higher than that of its
world export during 1978 to 1985, Bangladesh's woven textile £-o»
fabric exports increased at a bit higher exponential pate than
that of Jts world ewports in the same period. It's gzowth rate
wag .i.oz percentage points higher at a ccatinuous compound rate.
aixﬁuaﬂy the exponential growth rate of Bsngladesh téxtile
articles export was 1.91 pexcentage points higher than that of
its world exports during the same period.

The exponential giowth vate of Bangladezh nen'’s ocuter
wear exports was §3.,76 percentage points higher then that of
its world emport during i981 to 1985y

Similarly the ekponential rate of growth of Bangladesh
under garments {not kit) export was 99,96 percentage points
higher than the growth rate of its world export during the

same periocd,.

Prom the sbove an;lyaié we ¢an say th‘at the above
mentioned export commodities of Bangladesh were increasing’
faster than thelr world e’xp;:ﬁ:s. The world‘ exports of all
r.:mmmaitiea‘ were increasing except raw Jute and leathez;:; So
Bangladesh may have expé’rtl petentialities in all goods excep€
raw jute and leather among the above listed commodities.



Table 3 4-12

Compaxrigson of growth of tz«:mgla&ean' export items with growth

of their world exports during 1976 to 1285,

Export Receipts

Items with SITC ‘ Average growth % Exgcnenﬁial

Grouth In %

Code . Bangladesh chld Bangladeah Weyld %polnts
1 2 3 4 5 (4 = 5)
035 Fish selted, | 28,34 3,89 22,06 3,26 18,80,
dried,
Sroked X ,
035 © Shell £ish, 12,65 8,89 22,98 9.05  13.93
Freal, |
Frozen ‘ . .
074 Tea ﬁ " 10471 S.21 10,07 3.69 6,38
264 Jute (raw) 1.47  =Du42 0,51 «3,52 2,08
611  Léather : 2,99  «0,98 3,64  <1.69 5433
651 Textile Yarn 10442 5.80 21,07 5,60  5.47
' 654  Other woven 5,76  6.57  6.33  5.31 1,02
texttile fabrle ’ :
658 Textile 7438 6,23 7,74 5,83 1,91
article NFC, ) -
842 Men's cuter* 66427 0.61 64,73 0.,97 63,76
weay ‘ .
844  Under* Garments 128,61 5.98 107,52 7.56 99,96

* Feoxr 1981 to 1985
Source: ﬁppm;ﬁii; Table & ©
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4.11 COMMODITY CONCENTRATION OF BANGLADESH EXPORT

» "An attribute of the commadity structure of a ccvuintry’&
trade flows which comes immadiately to mind s locking for
indicators of susceptibility, is the sxtent of its concen=
tration. The more is a ::jounmy':s trade (exports op imports)
concantrated in small number of goods, the more likely is this
trade as a whole to be eubj@ét to fluctuations and disturbances,
from a greater dispension in trade structure felléws a great
stability® (Michaely, 1984, p.52),

Concentration of commodities increases suseeptibility
and vulnerability, If a country's export baoomes more dispersed
accidental fluctuatiens in the magkets for each good are likely
to offset each ethaﬁ and as a result the export flow remains
stable, Conversely when a country's export is limited in few
geods any ¢hange in price or quaneity of any geods affect
export earnings of the aégng and the export £low becomes more
responsive to minor chan{ges_., James Loves (1986) has supported
the conventional argument that commodity concentration has long
been regarded as a major' factoy contributing €6 the shorteterm
instability in export earnings experienced by developing

countrien,

The comwodity concentration could be measured by a varlety
of Indexes, Among these the Gini—ﬂitachn{an é:aefﬁiciaﬁé of
concentration has gained wider acceptances, For exports the ‘
coefficient of commodity eoncentration of a country is defined

ass
cix = |¢ (x4g /&g )°
. j \
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Table * 4413 |
The acxma@&,ty e@ncantxatim Of Bangz.adesh escpoxts &wing 1572-73

to 1986-87.
Year ‘ gg;g: Cég*gfégfnﬁ \/%i {3 -,4){
- cinfra'ei@n N
1 s - B 4 - s
197273 48 0517 0,463 0.3074
197274 7% ' 0,3765 0.1162  0,2603
1974=75 57 10,4289 . 0,132¢ 0, 2965
197576 61 Ca4141 0.1260 0.2861
197677 o8 0.4335 0.1010 043328
1977-78 105 044377 0.0275 0,300
197876 75 0.,4199 041155 0.3044
1970-80 . 83 ‘Bed 399 0,1098 = 0.329%
198081 92 044295 0,1043 043252
198182 92 0.3947 0,1043 0. 2904
198283 103 03603 0,0985 0.2618
| 1983<84 103 0,367  0,0985  0.2472
198485 88 0377 0. 1066 0.2011
198586 89 02506 0.7060 0:1446
198687 113 0. 3024 0.0941 | 042083

smes This is calctzlateﬁ on the basis of Migit level clagsie
Eiad data ;puhliaheﬂ by Bangladesh Dureaun of 5%:at§.ati.c«$
. Dhakse
Notes The number &f commodities is counted at J=digit level
classifigation, The commodities which contributed less
than T, 1000 to total exports are excluded, ‘

N
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Uhere Xij o exports of good i by the jth country and x &
total exports of jth countiy. ' ‘

The upper bound of the coefficent of concentration is
unity whieh will be its :v«‘a:_tue when all the country's cnpdcts
consist of a single ecrméﬁi;*;y; ‘?he lower bound would vba achieved
when the country's ez:pémﬁs are equally divided among all goods,
In this case the valuz of the :‘.ndéx would be é%”‘ where N is the
manber of goeds in the schaeme.

his Zoxmula haa Leen v.aed to measurs the commodity
eongentration of Dangladesh exports. Table 4,33 presents the

resultse.

‘The coefficlent of commodity concentration of angladesh's
export has hesn comnputed 'an the basis of Bangladesh standard trade
classification (BSTC) data at 3 - digit level published by
Bangladesh Bureau of statistics, Dhakas

‘The tsble reveals that the murher of ommodities at 3=
éigit level oxported by Bangladesh increased fwom 48 in 1972~73
to 113 in 198586, The number of export commodities classified
at 3J»digit ilevel hmd an increasing movenent with p‘x:esmaé of
£luctuations during 1972+73 to 198687,

The coefificient of commodity roncentration of Hangladesh
axport was declining over the period under vevisw, The
cosfficient of commodity condentration declined frem 0.4817 in
1972-73 4o €.3024 in 198687, That 15 it decxcased £rom 45,174
in 197273 tp 30.24% in 198637,

The average rate of reduction of commodity concentration

of the country's export was 2.64% 'paz" anmume. The difference
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Betwean Cix (coefficient of commedity concentration) and i
(evenly distributad coefficent) was 30,74% in 1972<73 and
20,83% in 198687,

The highest &v@ﬁi@aﬂm of Bangladesh extport
. commodities was achieved in 198586, In this year the gap
betvasn Cix and Ji\z' was minimum (14.46 percentags points)!

xm the above bbimat:&m it might be mark‘iﬂ that aver
am&oﬂoﬁt&mtﬁemp@rﬁzwmmh&maﬂvmiﬁmm
gradually,

.. The ai.versiﬂaauan was result of the facts that (a) some
cc:mbdittqa like raw 3u1.-.a and jute goods have been losing their :
ghare in agg:egata mts of the eountey, {b) the relative
position of some new éamcdi.ﬁus have been improving and (c)
some new commodities hava enterad the export list.

A well divmifiﬁ aiport structura of a country mn-
it in achieving betier pexﬂamanet.- It reduces instability and
‘enhances dispersion of mﬁc&ts and thus leads to export growth.
" Bangladesh's export is amz highly concetrated in fow -
ecomaodities although ave; a pq:iad of time it has got UW
diveraification. F e

Hence we have maa;’s an attemp to ses how far commodity
congentration of W is associated with her export perfoge
mance by - mgreas&en analiri!.bd Zhe yearwise commodity cmmmu- ‘
tration is midcred aal mmdme variable and anhual
aXport receipts as dopandem; variabh during 19’?2*73 to 1986«-&7;
'L'h- :esult cbtains as followss
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Y = 6035,81 = 123,3% 8% » 0,6701
(6,0746) (=4.,2371)

DaWe » 1.31328

The ssghwiaant wvalue of R indicates that performance
of export receipts is esplained by commedity concentrations
Zhe significant negative twvalue shows that thore is an
inverse asgoclation betwsen export fecelpts and conmodity
concontration. That higher export recelpts are assoelated with
lower commodity concentration of exports, '

Prom this assolcation it may be sald that ddversification
of Bangladesh W might be one czuse of its expansion during
197273 to 1986«87, That is diveraification might have helped
the growth of axport,

4.12 SUMMRY AND CONCLUSION

By types of ccmeﬁui@ Bangladesh suports are cataw
gorised into s (1) consumer goods, (2} material for consumcr
gouds (3) capitsl goods and (4) material for capital goods.

The gontributicn of consumer gooda O aggregate exporis
of the country was the highest which was respectively followsd
by material for consumes goods, The shaxs of capltal «;moas and
materia) for capital goods in aggregate exports was less than
1 percent om average.

The share as well as expords of consumar goods was
increasing. The export receipts of material For consumer goods
was incrensing while its share in aggregate exports wag
Qoeclining, The share and export receipts of material for mp&tai

s k-valos n Ma»&b\'ca% ak i/ leval -
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goads was iﬂero‘aiaiing at the highest rate among all types which
was £ci:.owea by capi.tal goada with respect to average gmuth
This twead was ceod for the egonomys

Food and nve{‘ anima&s‘ axport mee&p&s as well as aham
in aqs;mgata axport was mcmasing at higher rate than that of
amr other asction during 19?20?3 - 3985«86. This was followed
by section m!.acellan&m mamﬁam:cd artmes with regqaxd to
gmwth csf its esxpom ana share in aggregate expOrts,

The other amian ‘whoae exphrt receipts and share in
aggregats exports were :.nc:eass.ng during 1972+73 to 1985+86 .
was chem!.cal and ralam pmaucu NE@ But .H:s share was ama!,l.
in national aggregata expam. The amt:iona whose &L’pﬁl’t
rwaipt;a ware 1ncreasmg m& share in aggregaﬁe exports was
dualininq weres ,' L . \

(1) crude mawim. inedibles except fuels, (ii) minerals,
fuéls, lubricants and velated materials and (341) mamﬁaemrad
goods classified chiefly hy mtariais.. The rest of 10 aectiom
. m&uaing the 3_bove x'epmanted vary meigni.ﬂcant share -
indiv!.dually in aggx.gatu acpart:s of the emmm during the said
ptrioia |

sangz.aduh* expom was sﬁttialz? domi.nated by jute ftems, ‘
But the share of Jute iﬁm in aggragata exports of the caunw |
wag :aduc&ng althmgh :M:a mt was &ncmaaing. ’I.‘txe share of
nonwjute items was inﬁreaamq in nauonal aggrngate sxports.

This was the result of tha amorganc:e of some noew nemjute export
items, This was &\Mﬁml trend for the econemy ‘a8 m caused

dive:sifmatian of exparts eﬁ the cmixy.

P
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Simlariy ag above Bangla&ash en@ori:s wag dominated by
traditionzl sxport :L‘z:ems at f;he pirimary stage. But with passage |
of time the ﬁrad&ticnal mpﬁrﬁ “dtems were losing share in
national c.ggregate exports wtmmas non-traditional expart items
were gaining share due to their relatively hi.gh@r rate of growth,
This trend was alsoc good for the etondny because while the
possibllity of future expansion of exports of traditional items
is very much limited by their demand consrxamt\iti international
market the nonetraditional items possessbright prospects for
fature expansicn.

When Bangzaﬁeah exports are classified under primary and
menufactured goods it is found that during 197273 £o 198586
the export receipts of manuﬁaatured"gqoﬁs were \rising at 2.‘63 *
percentage points higher rate thsn that of primery goods, The
share of primary goods was reducing while the share of manufage |
tured goods was increasing in naticnal aggregate exp@:és.‘

Among major export items the éatpe:t receipts of garments
was increasing at the highest rate which was followed by shrimps
énﬁ prawns, tea and leather and leather preducts, Raw jute
experdenced the lowest rats of growth which was £ollowed by
jute goods. It 1é important 6 note that the growth rate of
- export receipts of 1o Single major commodity aceelerated Guring
the period under rwierw. Instead, the growth rate of export of
sach commodity retavded over a2 permé of time,

The growth rate of export off maw jute. £ish and tea was
higher in pc%»ﬁ.nﬁepm&ence pwﬁ.oé. than that in pre~independence
pericd wheress the growth of éxports of jute goods and leather
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and leather products was higher in pre-independence period,

The share of major export items of Bangladesh in theiz

aggregate exports of the world (market economy) wes increasing for

the following commodities, -

SITC Cod

035
D36
074
264
611
&1
658
642
Gié

 NHame of commodities
Fish salted, dried, smoked
Shell £ish fresh, frozem
Tea
Jute otheg Tex bast fibres
Leatheyr
Textile varn
Textile articles NEC
Yen's cuter wear (not kit)
Uhder garments {not kit)

Amenig the above commodities the share of under garments

in its aggregate exports of the world was increasing at higher

. e
rate which was followed by another garments item men"s out, wear,
'i‘hasa items weve respectively followed by f£fish (salted, dried,
smoked) and ghell £ish (fresh, frozen),

The performance of the above export ttems of Bangladesh

were bettor during the poriod under review. Within the pucview

of sharxe only Bangladesh raw jute and leather contributdd

signifigantly to world aggregate expairtsg But the share of other

commodities was insignificent in the@g: world exports. 3o

Bangladesh export commodities still peossess some ﬁ;»cssé.bniﬁias

for further expansion,.
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Among the above ftems the garments exports of Bangladesh '
wore incraasing very flast which was follewed by £ish items and
tea. Yhe emport of raw jute and leather of Bénglaﬁe&h was |
increasing slowly while thelir world exports was declining,

Tha commodity congcentyation of Bangla&esh ngarts:was
declining slowly during 1972+73 €0 1986-87, The cosfficient of
commedity concentraticn of her ewport reduced from 45.17% in
1972-73 €0 30.26% in 198687, |

i

The averaga annual rate of reduvction of commodlty
concentration of her exports was 2.,64%. That is over a period of
timg her exports were more dlspersed, The'aiapersian Of esporta
hag halpedibéﬁter performance of her exports,

Table & 4415

, : 2
The results of regrezalon equatlons Y aaxe#bﬁé

Y K a .b

Export recelpts:

Jute goods 103,53 1,27837  0,98906
Raw Jute  T7:14 1,178  0,59571
Carments 0, 338 4427416 0,934 35
Shrimps and 144 1.55595 0,99049
Prawns .
Leather 10,00 1649 0.9745

Tea : 5454 1.57568 0.96773




