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Chapter II

FINANCIAL DEVELOP'!®! OE INDIA,

1951-52 to 1970-71

Section I 

Intr oduct ory

Financial development means changes in the financial 

structure of a country. As.we have already outlined in 
Chapter I, the process of financial development goes hand in 

hand with the process of real development. Financial accumula

tion means accumulation of primary securities i.e. issues of 

debt hy the non-financial spending units. Ihus, financial 

accumulation means accumulation of financial assets and debt.

Financial Development and Economic Growth;

During the process of economic development a country’s 

financial structure becomes increasingly rich in financial
•1

assets, institutions and markets. During the process of 

economic development generally financial assets grow at a
2faster rate than the national income and wealth of a country.

1John G. Gurley and- Edward S. Shaw., "Financial Structure 
and Economic Development”, Economic Development and Cultural 
change, Vol. 15, April 1967* p. 257.

2Ibid., p. 257.
See also, Raymond W. Goldsmith, Financial Structure and 

Economic Development. Tale University Press, 1969*, p. 44.
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It means that the ratio of financial assets to national income

will have a tendency to rise with the increase in national

income. Thus, Gurley and Shaw rightly observed that "Financial

growth in excess of real growth is apparently a common
3pheflowe-non around the world.”

It would "be fallacious to think that the pattern of 

financial development would be similar in all respects in all 

the countries, The differences in the pattern of financial 

accumulation and financial development may be on account of 

differing rates of growth of output, differing sectoral dis

tribution of saving and investment and due to alternative 

techniques adopted for mobilising the economic surplus to 
finance economic development The countries may exhibit 

differences in the pattern of financial, accumulation and 

financial development as the governing economic forces and 

evolution of financial institutions would not be similar in

all the countries. However, some common and broad features
5of pattern of financial development have been observed. For 

example, during the process of economic development financial

-’John G. Gurley and Edward S. Shaw., Op .Git., p. 258.
^ Ibid., pp. 260-861.

^See, Comparison of American and Japanese financial 
development made by David J. Ott, in "Financial Development 
of Japan" , Th e J oumal o f P ol it leal Ec cnomy, April 1961 . P-
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ratios tend to rise. As Raymond W• Goldsmith, writes, "the 

evidence now available is more in favour of the hypotheses 

that there exists only one major path of financial development, 

a path marked by certain regularities in the course of financial 
interrelation ratio, in the share of financial institutions in 

the total financial assets, in the position of the banking 

system, .... a path along which they have travelled at 
different speed, again in the sense of both calender time and 

of phases of economic development, and a path from which they 

have deviated only to a minor extent
*

logic of Financial Development:

Rapid growth cf the economy requires spending of resources 

in the most productive channels and productive spending 

opportunities are to be exploited* If such opportunities 

are to be seised then 'some spending units must spend in 

excess of their current incomes, while others spend less 

than their current incases, Typically economic opportunities 

are unevenly perceived and exploited by the economic units.

Some units are quick to realize these ■ opportunities, This 

cannot be done with balanced budgets. This requires budget 

imbalances. This can be done only by issuing primary

S Raymond Y/ « Goldsmith., On .Pit*, p. 40.



securities "by the deficit spending units and accumulation of 

financial assets by the surplus spending units. Shus, it is 

reasonable to believe that high growth rate of income requires 

budget imbalances. ^ It would be indeed surprising if high 

growth rate can be achieved by ubiquitious balanced budgets, 

and it would be equally surpris ing if real growth requires 

large budget imbalances. Because spending in most productive 

channels would result in increases in current incomes and 

that would narrow down the gap between current expenditures 

and current incomes. Thus, we can reasonably believe that 

though the real growth demands budget imbalances, it does not 

demand extreme budget imbalances.. Thus, it is suggested that 

the financial assets would accumulate moderately J During the 

process of economic development, thus there takes place 

accumulation of financial assets, that is, quantitative 

changes in the financial structure of a country. Along with 

the quantitative changes there also take place qualitative 

changes in the financial structure of a country, such as the 

increase in the variety of financial assets and an increase ' 

in the share of financial intermediaries in the holding of 

primary securities.

^ David J. Ott., Op.Cit.. 135-136..



Concepts and Definitions;

Financial assets are created "by fae non-financial spending 

units of the economy. The non-financial spending units are 

defined as those units which are engaged in production and 

purchase of output and not in haying one type of securities and 

issuing another. The financial assets which are created by the 

non-finaneial spending units are called "primary securities".

Primary securities comprise of all debt and equities of 

the non-financial spending units. The non-financial spending 

units are grouped into three sectors; the government sector, 

the corporate sector (i.e. organised business sector) and the 

household sector. The household sector comprises of un

incorporated productive units including trade'and agricultural 

farms. It also includes consumers households. The non- 

financial spending sectors issue primary securities of 

different forms. The primary securities can take forms of 

government debt, corporate stock, corporate bonds, trade and 

business debt, consumer debt and agricultural debt etc.

At any time during the growth process, accumulated 

primary securities valued at issue prices, are equal to the 

sum of the primary securities issues in each year of the 

growth process plus the initial stock of the primary securities

issues.
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Section II

Sources and Nature of Data

In order to understand the nature of financial Develop

ment we Have to build up the data relating to issues of 

primary securities. Shis has not been an easy task. A wide 

variety of sources of data had to be used. Even than, the 

coverage was not collete. Estimates had to be made for 

several items, finally, for some of the items even estimates 

were-not possible.

fhree Sectors

We can appreciate the relative limitations of the data 

if we divide the economy into three sectors, namely,the 

government sector, the corporate sector and the household 

sector. The availability of the financial data in regard to 

these three sectors diffeis significantly. But before we 

go into this, we should appreciate the fact that a 

preponderant part of the Indian economy is still organized 

on household unincorporated small-scale enterprises 'basis, 

unlike the developed countries. In the developed countries 

the government sector and the corporate sector account for 

the bulk of economic activities. Ihe household sector in 

developed countries is a residual sector in true sense of 

the ward. Ihe importance of the household sector in the



Indian economy is brought out fey th e following figures 

relating to the year 1960-61.

Sector

IBP at factor 
cost
1960-61 prices 
(Rs. in crores)

Percent
to

Total

Public Administration and
Defence. 5,38 4.0 ,

Public Enterprises 8,84 6.6

Private enterprises in organized 
sectors 19,87 14.9

Unorganised sector. 99,26 74 .4

I otal 133,35 100.0

Source: national Accounts Statistics 1960-61 to
1974-75, Octofeer 1976, Central Statistical 
Organization, Government of India,
Sables 8 and 9 •
NOPz Net Sosneiti'c £VaeJoe{>

Nearly three-fourth, of the domestic product originated 

in the household sector. She dath in regard to the financial
i

transactions of this sector are incomplete and of uneven 

quality.

Government Sector

Data in regard to the government sector are comprehensive,

most readily available and completely reliable. The Reserve



Bank of India publications Report on Currency and Finance 

published annually and the Reserve Bank of India Bulletin a 

monthly publication (some’of the issues) give data relating 

to the central and state governments* debt and the debt; 

position of the local governments.

For each year, net issues of government debt, are the 

difference between government sector debt issues outstanding 

at the beginning and at the end of the year. Government 

debt issues include the central government debt issues, the 

state government debt issues and the local, government debt 

issues. She central government debt issues include all the 

domestic or internal debt issues including, the loans given 

by the Reserve Bank of India and foreign debt or external
' r»

debt issues. State governments debt issues are net of 

borrowings from the central government. Similarly local 

government debt issues are net of borrowings from the central 

and state governments, so as to avoid double counting.
O

The data relating to the government sector net issues 

'of debt are presented in Appendix Tables II-A-1 and II-A-2 

Careful attention is invited to the notes to the tables. 

One more point which may be noted is that in the Appendix 

Table II-A-1, the outstanding external debt junps from 

Rs. 2,59,062 lakhs in 1965-66 tc Re.4 ',0 

to Rs. 4,63,538 lakhs in 1966-67. This is not due to any

n■**>,. TC
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sudden increase in the net issues of the external debt hut 

due to devaluation of the Rupee in 1966.

Corporate Sector

Data relating to the corporate sector are comprehensive 

in regard to the paid-up capital hut have to he estimated In 

regard to other types of debts. Even in regard to the paid- 

up capital, considerable processing had to he done. She 

corporate stock issues i.e. the paid-up capital, could he 

directly obtained from the publication Joint Stock Companies 

in India published by the Ministry of Commerce and Industry,
.1 i ‘

government of India. She publication gives the paid-up
. i

capital of all the joint stock conpanies. Erom this total, 

we deduct the paid-up capital of the insurance companies and 

banking and loan conpanies, in order to arrive at the out

standing stockof the non-finaneial corporate sector. These 

are shown in Appendix Table II-A-3. Data relatively to 

government and non-government non-finanoial joint stock 

conpanies stocks are separately shown.

The corporate sector however borrows from external 
^sources also. While data relating to corporate stocks is 

complete., such is not the case in regard to borrowings from 

banks statutory financial corporations, other financials 

institution,and trade dues and borrowings from others. 

Eortunately the Reserve Bank of India has undertaken 

studies on finances of joint stock coup any and these
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studies have been compiled in two volumes published under the 

title of Financial statistics of joint stock companies in India. 

Combined Balance' sheets of the sample ;joint stock companies' 

are presented therein. 2hey cover the sample studies of non- 
finaneial, non-government and government companies, With regard 

to non-government companies they cover the sample studies of 

various segments of the non-government companies which are as 

follows;

(1) Medium and large public limited companies, avail
able from 1950-51 onwards.

(2) Medium and large private limited companies, 
available from 1955-56 onwards.

(3) Small public limited companies, available from 
1960-61 onwards.

(4) Small private limited companies, available from 
1963-64 onwards.

(5) Branches of foreign companies, available from 
1960-61 onwards.

It is possible to use these sample studies for blowing 

up the data for the entire corporate sector, 2his is done 

separately for the non-government non-financial companies and 

the government non-financial companies. Appendix Sables 
11—B-dt and II-B-8 show the paid-up capital of the sample 

non-government non-financial companies and the paid-up
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capital of the sample government non-financial cca^anies 

respectively. The paid-up capital of the sample companies 

is eapressed as a percentage of total paid-up capital in 

each year and this is used for blo?/ing up the sanple estimates 

of debt to obtain the total debt issues as also the types 

of debts for the entire non-finaneial non-government corporate 

sector for each of the year and for the government non- 

f inane ial corporate sector for each- of the year. Though 

small public limited companies and swill private limited 

companies, sample- data for which became available from 1960-61 

and 1963-64 onwards respectively, are more numerous, they 

account for only a small proportion of the paid-up capital of 

the entire non-government non-financial corporate sector.

Thus the sample coverage available from-the Reserve Bank 

studies is reasonably good particularly from 1955-56 onwards 

when the data relating to large and medium private limited 

companies became available. T^e estimates of various debt 

issues of all the non-government non-financial joint stock 

companies are presented in Appendix Tables II-B-2,3,4,5 and 6. 

Here it should be brought to the notice that upto. 1965-66 

the borrowing of joint-stock companies was classified 

accorddng to the type and forms of borrowing, whereas from 

1966-67 onwards it was classified according to the credit .agencies.

O

financial Statistics of Joint Stock Companies in India. 
1960-61 to 1979-71, Reserve Bank of India, Bombay, P, 34,
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As a result we find that borrowing in the form of mortgages 

in the balance sheet of the sanple companies is shown upto 

1965-66, whereas borrowing, from other financial'institutions 

is shown from 1966-67 onwards. Generally, financial institu

tions lend credit to the joint stock conpanies on the basis 

of mortgages of property and other tangible assets. There

fore, borrowing in the form of mortgages is treated as 

borrowing from "other financial institutions or agencies." 

Here it should be pointed out that "borrowing from others" 

which is presented in Appendix Table II-B-5, is a residual 

category, which includes borrowing from others and also from 

government, debentures, miscellaneous and non-current 

liabilities.

We could easily estimate the debt issues of non-financial 

government joint-stock companies for the period 1959-.60 to 

1970-71 by blowing upthe figures given in the balance sheets 

of the sample government joint-stock companies. The sanple 

studies of government companies are available from 1959-60 

onwards separately for the central and state government 
companies in Financial Statistics of Joint-stock Companies

l&la- r/
in India. 1960-61 to 197fl»-7l. The Appendix Table II-B-8, 

column 4 gives the total, pa id-up capital of sample govern
ment companies (i.e. central and state government companies) 

and column 6 of the Append lx Table II-B-8 gives the 

percentage of the paid-up capital of the sanple government 

companies to the total paid-up capital of all government
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/

companies. With the figures given in column 6, Appendix 

Table II-B-8, we have blown up the figures given in the balance 

sheet of san^le government companies, to get the estimates for 

all the government companies for the period 1959-60 to 1970-71. 

These estimates are presented in Appendix Tables II-B-9, 10,

11, 12 and 13.

In the estimation of government debt issues for the 

earlier period^from 1950-51 to 1958-59* we faced the difficulty 

due to non-availability of the sample studies of the government 

companies. We have therefore based our estimates on the debt 

issues in the year 1959-60 the first year for which the sanple 

data are available for the government companies. Gn the basis 

of government debt issues in this year, we derived the ratios 

for each debt issues in relation to the paid-up capital in the 

year 1959-60. By .applying these ratios to the given paid-up 

■ ... capital for each year, we have obtained the series of 

government debt issues for the period from 1950-51 to 1958-59. 

These estimates of government debt issues for the years 

1950-51 to 1958-59 are presented in Appendix Table II-B-7.

In connection with the estimation of government debt 

issues, there came up another difficulty about the non

availability of figures of paid-up capital for the period from 

1950-51 to 1954-55. The paid-up capital of government companies



were Rs.66,00 lakhs and Rs.72,60 lakhs in the year 1955-56 

and 1356-57. 2hus, the paid-up capital in the year 1956-57 

increased hy more than Rs,600 lakhs. On this basis we 

assumed that the paid-up capital of the government companies 

increased hy Rs.600 lakhs in each year during the-period 

1950-51 to 1954-55. On the basis of this assunption we 

arrived at the figures, of paid-up capital .for the period 

1950-51 to 1954-55. (For instance, by deducting Rs.600 laths 

from the figure, of paid-up capital (i.e. Rs.66,00 lakhs) for 

the year 1955-56, we arrived at the figure of paid-up capital 

for the year 1954-55). Arriving at the paid-up capital, of the 

government companies by making the arbitrary assumption would 

not significantly affect our analysis, first of all, the 

basis of estimation (i.e. paid-up capital for the year 1955-56 

and 1956-57) and the rate of increase in the paid-up capital 

(i.e. Rs. 600 lakhs in a year) .are themselves small in 

magnitude,'the estimated paid-up capital is relatively smaller 

in magnitude compared to that in the year 1955-56 and 1956-57» 

and so also other debt issues as they are some fraction of 

p aid-up cap it si o

By summing up debt issues of non-government and govern

ment companies we prepared the series of

corporate sector debt issues which are presented in Appendix 

fables II-B-14, 15, 16, 17 and 18.
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For each year, net issues of corporate sector debt 

represent the difference between outstanding corporate sector 

debt issues at the beginning and at the end of a year.

Household Sector

Household sector comprises of rural cultivating and non

cultivating families in the rural areas and unincorporated 

business units in the urban areas. Unlike in the developed 

countries, the household sector occupies the most important 

place from the point of view of contribution to net national 

product. About three-fourths of the national product in 

India originates in the household sector. Unfortunately the 

data are the weakest in respect of this sector. This is 

because the household sector borrows from friends, relatives, 

money lenders^ indigenous bankers to a larger extent. Shat 

is the borrowings from the unorganized financial sector are 

the most important source of external finance for the house

hold sector. However, data relating to the operations of the 

unorganized financial sector are scanty. The household sector 

does borrow from the organized financial sector, that is, 

from the banks, co-operative societies and the government and 

recently from the special financial institutions. To that 

extent we are able to gauge the dimensions' of external 

financing by the household sector. Thus the borrowings of
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the agriculturists from the co-operative credit societies 

and the borrowings of the traders and other business units in urba 

urban areas from the banks can be assessed from the published 

statistic® relating to co-operative credit societies and 

commercial banks.

At first sight it would appear that the picture relating 

to the household sector will be incomplete and lacking in 

information relating to the most important aspect namely 

borrowings from the unorganized sector. However, there are 

certain relieving features. In the first place, the house

hold sector in the Indian economy comprises of sich tiny 

units that for many of them probably external financing is in

significant relatively as well as absolutely. In fact, in 

the rural areas, many units are in the self-suecifiency stage 

or the barter stage-. Secondly, after Independence, various 

legislative measures and institutional developments such as 

opening of the co-operative credit societies and branches of 

commercial banks In smaller towns, have undermine! the 

position of the unorganised financial sector. She unorganised 

financial sector Is therefore, a relatively declining source 

of finance, Thirdly, for three bench mark years, namely,

1951-52, 1961-62 and 1971-72, we have data relating to the
amd

debt incurred by the cultivating the non-cultivating house- 

holds in the rural areas. For 1951-52, the data are available
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from the All India Rural Credit Survey Reports; for 1961-62 

the data are available from All India Rural Debt and Investment 

Survey, 1961-62; and for 1971-72, data are available from the 

All India Debt and Investment Survey« 1971-72, All the 

three studies were undertaken and published by the Reserye 

Bank of India.

In order to construct the time series of rural debt 

issues, we h;ave first to estimate the rural debt issues for 

the three bench mark years, namely, 1951-52, 1961-62 and 

1971-72. According to the All-India Rural Credit Survey, the 

amount of average outstanding debt per cultivating family 

was Rs.367.7 and per non-cultivating family was Rs.129.4 
in the year 1951-52.9 Next we have to find out the number of 

cultivating and non-cult ivat ing households in the rural areas 

in order to obtain the total volume of rural debt in 1951-52. 

According to the population Census of 1951» the total rural 

population was 2950 lakhs and the average aural household 

size was 4 .91 persons. Ihus the total number of rural 

households in 1951 was 600.8 lakhs. Our next problem is to find 

out, how many of these are cultivating families and non-

9All India Rural Credit Survey, Yol. I, The Survey 
Report, "Part II, Reserve Bank of India. I

1 °0ensus of India. 1951. Yol. I, Bart-A, Report,
Government of India, p. 49.
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cultivating families, lor this, we take the help of another 

Reserve Bank of India Studies* namely, the Report of thp &ii 

India Rural Credit Review Committee. According to this 

Report the aggregate amount of borrowing by the cultivating 

families was Rs.750,00 lakhs and the borrowing per cultivating 
family was Rs.2,10 lakhs in 1951-52.11 It can therefore be 

inferred that the number <f cultivating rural families in 

1951-52 would be 557 .1 lakhs. Deduct ing this figure from the 

total rural families (600,8 la Mas), we obtain 243.7 lakhs as 

the figure for non-cultivating rural families. Multiplying 

the rural cultivating families (357«1 lakhs) by the amount of 

outstanding debt per cultivating family (Rs.367.7 lakhs) 

mentioned earlier, we obtain Rs,1,313,06 lakhs as the total 

outstanding debt of rural cultivating households in 1951-52.

In the same manner, we obtain the figure of Rs.315,35 lakhs 

for the rural non-cultivating families for 1951-52.

for the year 1961-62, the outstanding debt of rural 

cultivating and non-cult ivat ing households is given at 

Rs,2,379,94 lakhs and Rs.408,98 laKhs in the Reserve Bank 
study ..^2 For the year 1971-72, An India Debt and Investment

11 Report of the All India Rural Credit Review Committee, 
Reserve Bank of India, Bombay, P.52..

^2”A11 India Rural Debt and Investment Survey, 1961-62”, 
Reserve Bank of India Bulletin, September 1965.-



Survey, 1971-72 has given the estimated naimber of rural 

cultivating and non-cultivating households and the average 

value of cash liability per household. Che number of 

cultivating and non-cultivating households is given at 

Rs.563.59 lakhs and Rs.215.80 lakhs respectively and their 

average liabilities at Rs.596.92 lakhs and Rs.213.24 lakhs 

respectively. J The outstanding debt of cultivating and non

cultivating rural households thus came to Rs.3,364,18 lakhs 

and Rs.460,17 lakhs respectively.

The estimates for the three bench mark years are 

summarized below:

Estimated Outstanding Debt Rural Areas
(Rs. in laths)

Cultivator lon-cultivator ’
Year households households

1951-52 1,313,06 315,35
1961-62 ‘ 2,379,94 408,98
1962-63 3,364,18 460,17

13 -All India Debt and Investment Survey9 1971-72. Reserve 
Bank of India, Bombay, 1975, pp. 17-21, in the survey (All 
India Cables) Cable 2 has given the estimated number of rural 
households. ■ In this table category of ”nil” given under the 
"land operated in acres” according to the defiant ion gives 
total number of non-cultivator households. A household with
out having an operational holding of land and having less 
than 0.005 acres and land wholly put. to non-agricultural uses 
was defined as non-cultivator household.
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Having made the estimates of outstanding debt for the bench

mark years, we have to estimate the outstanding debt issues' 

between the bench-mark year. Shis we have done in the following 

manner. She outstanding debt issues of cultivator households 

between 1951-52 to 1961-62 increased from Rs. 1,315,06 lakhs to 

Rs.2,379,94 lakhs i.e. increased by 81 per cent or at the 

annual compound rate of 6.1 per cent during the period, fhus, 

at the coiroound rate of growth of 6.1 per cent, we estimated 

the outstanding debt of cultivator household between 1951-52 

to 1961-62, And between 1961-62 to 1971-72 their outstanding 

debt issues increased from Rs.2,379,94 lakhs to Rs.3,364,18 

lakhs i.e. it increased by 41 per cent or at the annual 

compound rate of 3*5 per cent during the period. In this-way, 

we prepared the series of outstanding debt of cultivator 

households for the period 1951-52 to 1970-71. (And outstanding 

debt of cultivator households for the year 1950-51 estimated 
by applying 6.1 growth rate). In the same manner, we

estimated the outstanding debt of non-cultivator households.
debt tsau.es

Iheir outstanding^between 1951-52 to 1961-62 increased from 

Rs.315,35 lakhs to Rs.408,98 lakhs i.e. increased by 30 per 

cent or at the annual compoiund rate of growth of 2.6 per cent 

By applying compound growth rate of 2.6 per'1 cent per year we 

estimated the outstanding debt of non-cultivator households 

between 1951-52 to 1961-62. Iheir debt issues between
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1961-62 to 1971-72 increased from Rs.408,98 lakhs to Rs.460,17 

lakhs i.e. .increased by 12 per cent or at the annual conpound 

rate of 1.01 per cent. At the annual compound rate of 1.01 

per cent we estimated the outstanding non-cultivator households 

in each year between 1961-62 to 1971-72.

The financial series of outstanding rural debt issues 

prepared by estimating separately the outstanding debt of 

cultivator and non-cultivator households for the period 

1950-51 to 1971-72 is presented in Appendix Table II-C-1.

Urban Household Sector*s Borrowings from Financial 

Institutions;

Having estimated the rural households borrowings, we 

proceed to estimate the urban households borrowings. Here, 

we have no surveys similar to those available.for the three 

bench-mark years for the rural areas. However, we.can 

derive a partial picture relating to the borrowings of the 

urban households from the organised financial institutions 

such as banks, insurance companies and other financial 

institutions. The figures’ of borrowings of the urban house

hold sector are obtained from the "Uses" side of the flow 

of funds of commercial banks, insurance con^anies and other 

financial institutions, under the heading of "advances*'. It 

is assumed that rural households do not borrow from these



institutions-. Columns 2, 3 and 4 of Appendix lable II-C-2 

present the data relating to "borrowings from these inertitu-
i

tions. In column. 6 total outstanding borrowings are presented.

She figures for 1050-51 are obtained from Dr. I.S. Joshi's 
15study, m which.he has consferucted the balance sheet for 

financial intermediaries and the non-financial sector for 

1950-51 and 1961-62. Outstanding borrowing of Rs. 152,00 lakhs 

(i.e. receivable from the household sector) is obtained from 

the assets side of the balance sheet of the financial" 

intermediaries for the year 1950-51. from this we deduct 

Rs.70,10 lakhs, the amount of borrowing of the household 

sector from the co-operative banks which has already been 

taken into account in the rural sector's estimates. ,We thus 

obtain Rs.81,90 lakhs as the total outstanding borrowing , 

of the urban household sector in 1950-51 , which is shown 

in column 6 of table II-C-2.

14

14 Ihe figures are obtained from the ''Financial Flows 
in the Indian Economy", Reserve Bank of India Bulletin, 
issues of March, 1967, July 19&9 andAugust 1975.

*^M,S. Joshi., fhe Rational Balance Sheet of India. 
University of Bombay," i'96”6,p. 17 .See (i.e. receivable 
from household sector) In the balance sheet of financial 
intermediaries.
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Section III

Growth of Primary Securities 
in India

Having discussed the sources and nature of data, we'now 

proceed to examine the financial development in India. In 

this section we will discuss the growth and composition of 

primary securities in India during 1951-71. The period 

covers the developments during the first three plans 1951-56, 

1956-61, 1961-66 and three Annual plans during 1966-69 and 

the first two years of the Fourth Five year plan of 1969-74.

Changes in the Economy

The financial developments have tote understood in the

context of the changes that have come over the economy.

Recently, National Arc aunts Statistics of January 1975 and

October 1976 have become available which make it possible to

build up continuous series of data for the period 1951-71 in 
/ £

/>f a manner which wa^ not possible earlier. Table II-1,

presents seme of the salient features of the growth of the 

Indian economy. The first thing to be noted is that during 

the period under review, the national income of India grew at 

an annual compound rate of 5.7 per cent if we take the average 

of triennium 1968-71 over the triennium 1951-54. This rate 

of growth may be compared with the rates of growth of GIF



obtained for some of the developed countries during their 

earlier phases of development. These figures are obtained 

from Economic Growth and Structure by Simon Kuznets (p. 3O7).

Great Britain 1841-81 2.5 f
Trance 1841-50- : 

1861-70
2.2f

Germany 1851-55-: ••• 
1871-75

.1 M

Sweden 1861-65-:. 0 
1881-85

2.9 f

Russia 1860-1913 2.If

Japan 187 8-82 n, ■ 
1918-22

4.13$

U.3.A. 1840-80 4.0f

Except Japan, and U.S.A. the Indian growth rate is

faster. This would imply that the issue-income ratio to be

observed in India should be higher than that obtained else-

f' where at a comparable stage. This would however be tempored~

by the fact that India starts from a much lower level of

development as compared to even the earliest period for which

we have the data for the already developed cGantries. Thus for

instance the share of agriculture in M35P at current prices

was as high as 50 per cent in 1951-52 and remained around

47 to 48 per cent till 1970-71 . Agriculture being largely 
subsistence, self-employing sector, the external financing

is less important therein as compared to the corporate sector

and the government sector. This however gets offset by the



particular strategy of development adopted in India, namely, 

the prominence given to the public sector investment which is 

more heavily dependent on external financing. Thus high 

rates of growth and public sector investments tend to push up 

the issue income ratio, while a higher share of agriculture

tends to push down the issue inc ome ratio
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Table II-1: let National Product, India, 1951-52 to
1970-71 at current and constant prices.

i> Share of Agricul 
ture in 133? at

Year

1

1951- 52
1952- 53
1953- 54
1954- 55
1955- 56
1956- 57
1957- 58
1958- 59
1959- 60
1960- 61
1961-62
1962- 63
1963- 64
1964- 65
1965- 66
1966- 67
1967- 68
1968- 69
1969- 70
1970- 71

let
lational 
product 
at Factor 
cost of 
current 
prices 
(Rs. in 
crores)

2

91,46 
89,35
95,63 
86,79 
91 ,76 

105,30 
105 ,52 
117,96
121.47
132,63 
139,87 
147,95 
169,77 
200,01 
206,37
238.48 
280,54 
286,07 
316,06 
344,62

let
National 
product 
at Factor 
cost at , 
1960-61 
prices 
(Rs.in 
crores)

3

92,79 
95,90 

102,01 
104,83 
108,60 
114,61 
112,54 
121 ,65 
123,99
132.63 
137,29 
139,93 
147 ,71 
158,85 
150,82 
152,17
164.63 
169,39 
180,16 
190,96

Current
prices

4

50.2
48.1
53.1
48.5
45.2
55.2 
52.8 
62 .4
62.5
49.3 
48.1
46.3
46 .9 
48.9
45.8
47 .4 
50.2
47.8
47.5
46.9

0 onst ant 
prices

5

53.9
55.0
55.9 
54 *4 
52.4
52.1
50.3
51.7
49.7
49.3
47.9
45.7 
44 .4
45.1
40.4
39.4
42.2 
41-3
41.4 
42.3

Source: latibnal Accounts Statistics, January 1975 and
October 1976, Central Statistical Organisation, 
Government of India.

LOK0l»kf0, MW! H,. K„««re
r*> I'ncli'w , %-c ,o cl ■Coa/TDo^Ycin

/VJD/°a N*t 2>0*>esttc y



Iable II-2: let Issues of Primary Securities in India, 
1951-52 to 1970-71 .

(Rs, in lakhs)

Year
Total net 
issues of 
primary 
securities

Government 
sector . 
issues .

Corporate
sector
issues

Household
sector
issues

1 2
(3+4+5)

3 4 ’ 5

1951-52 568,03 214,79 ■ 240,06 113,18
1952-53 219,82 78.53 45,79 95,50
1953-54 • 189,34 24,24 52,81 111,29
1954-55 620,59 350,19 141,90 128,50
1955-56 845,97 311,31 348,24 186,42
1956-57 972,18 505,44 305., 86 160,88
1957-58 1 ,443,74 698,23 624,50 121,01
1958-59 1 ,357,28 773,05 425,71 158,52
1959-60 1,300,47 853,47 270,96 176,04
1960-61 1 ,180,72 621,05 389,97 169,70
1961-62 1 ,626,6.3 840,67 6G|.,71 181,25
1962-63 1,829,1.9 812,2.1 876,28 140,70
1963-64 2,337,51 1,089,82 1,047 , 23 ■ 200,46
1964-$5 ' 1,931 ,84- 1,042,16 754,,55 135,13
1965-66 2,344,03 1,416,26 788,47 139,30
1966-67 3,616,56 2,001 ,45 1,366,03 249,08
1967-68 2,529,60 1,106,01 . 1 ,278,58 145,01
1968-69 2,4C4,59 1,217,18 877 , 55 309,86
1969-70 2,170,30 1,158,18 491,88 520,24
1970-71 2,670,32 928,42 1,317,70 424,20

Source: Col 2: Columns 3 + 4 + 5»
Col. 3: Prom 1951-52 to 1965-66, sum of the

columns 7 and 9, Appendix fable II-A-1 and 
column 5» Appendix Table II-A-2, and from 
1966-67 to 1970-71, sum 0 f the columns 7 
and 11, Appendix Table II-A-2 and column 5, 
Appendix Table II-A-2.

Col. 4: Column 9, Appendix Table II-A-4.
Col. 5: Column 5, Appendix Table Il-A-5.
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IT able 11-3: Outstanding Stock of Primary Securities -in.
India, 1950-51 to. 1970-71.

(Ks. in lakhs)

Year

fatal
outstanding 
stock of 
pr imary 
securities

Government 
sect or 
debt 
issues

Corporate
sector
debt
issues

Household
sector
debt
issues

1 2
(3+4+5)

3 4 ■ 5

1950-51 5,659,91 2,660,05 1 ,373,03 1,626,83
1951-52 6 , 227 , 94 2,874,84 1,6.13,09 1,740,01
1952-53 6,447,76 2,953,37 1,658,88 1 >835,51
1953-54 6,637,10 2,977,61 1,7-12,69 1,946,80
1954-55 7,257,69 3,327,80 1,854,59 2,075,30
1955-56 8,103,66 3,639,11 2,202,83 2,261,72
1956-57 . 9,075,84 4,144,55 2,508,69 2,422,60
1957-58 10,519,58 4,84-2,78 3,133,19 2,543,61
1958-59 11,876,86 5,615,83 3,558,90 2,702,13
1959-60 13,177,33 6,469,30 3,829,86 2,873,17
1960-61 14,353,05 7,090,35 4,219,83 3,047,87
1961-62 15,984,68 7,931,02 4 ,824 ,54 3,229,12
1962-63 17,813,87 8,743,23 5,700,82 3,369,82
1963-64 20,151,38 9,833,05 6,748,05 3,570,28
1964-65 22,083,22 ■ 10,875,21 7,502,60 3,705,41
1965-66 24,427,25 ■ 12,291,47 8,291,07 3,844,71
1966-67 28,04 3,81 • 14,292,92 9,657,10 4,093,79
1967-68 30,573,41 15,398,93 10,935,68 4,238,80
1968-69 32,978,00 16,616,11 11,813,23 4,548,66
1969-70 35,148,30 17 ,774 ,29 12,305,11 5,068,90
1970-71 . 37,818,62 18,702,71 13,622,81 5,493,10

Source: Col, 2: Columns 3+4+5.
Col. 3: from 1951-52 to 1965-66, sum of the columns 

6 and-8, Appendix fable II-A-1 and column 4* 
Appendix fable II-A-2. And from 1966-68 to 
1970 sum of the columns 6 and 10, Appendix 
fable II-A-1 and column 4, Appendix Sable 
II-A-2.

Col. 4: Column 8, Appendix fable II-A-4*
Col. 5: Column 4, Appendix fable II-A-5*



Issue-Income Ratio

Table II-2 presents data relating to net issues of 

primary securities during 1951-71 . Table II-3 shows the 

outstanding stock of primary securities. These two tables 

have been prepared on the basis of the Appendix tables 

presented at the end of this chapter. In order to bring out 

the salient features^ we summarize the relevant figures here 

below;

Table II~4s 5fet Issues of Primary Securities and National 
Income in India* 1951-71.

Pevi'o d.

Set Issues 
of Primary 
securities 
(Rs. in 
lakhs)

let
National1 
product 
at Current 
prices 
(Rs.~ in 
■ lakhs)

i» Issuei 
- Income 
Ratio

( # )

1 2 3 4

1951-56 2,443,75 .45,499,00 , 5.4

1956-61 6,254,39 58,288,00 , 10.7

1961-66 10,069,20 . 86,397,00 ; 11.7

1966-71 13,391,37 . .146,577*00 i 9*16

Source; Gol. 2; Column 2, Table 11-2.

Gol. 5: Column 2, Table 'II-1.

co i j H % Co (*4*^*0 3 J ■* *



Issue-income ratio is the most important relation'in" , 

analysing the financial structure and development* in 'ttfe" " 

country. For the period as a whole the issue-inceme ratio -• 

was 9.6 per cent. It increased from 5.4 per cent during 

1951-56, to 10.7 per cent in 1956-61 and 11.7 per cent in 

1961-66 and dropped to 9.16per cent during 1966-71 . Thus 

over all, the ratio shows the upward*trend during' the period, 

fhis leads support to our hypothe&es of rising issue-income 

ratio in the early period of economic development, The 

increase in the issue-income ratio from 5.4 per cent during 

1951-56 to 10.7 per cent during the next; quin-quinnium is 

easily explained "by the sharp increase in the rate of capital 

formation as shown "below. The rate of investment increased 

from 8.8 per cent during 1951-56 to 14,2 per cent during 

1956-61.

Table II-5: Net Domestic Capital' Formation in India.
(Rs. in lakhs)

PevtocL

Average
Annual
NDCF
at 1960-61 
prices 1

Average
Annual
NDP
at 1960-61 
prices

NDOF as 
percentage
Of NDP1

1 2 3 4 ,

1951-56 888,00 10,104,00 8.3
1956-61. 1,722,00 12,150,00 14.2
1961-66 2,025,00 14,814,00 13.7
1966-71 2,623,00 17,321,00 15.1

Note:- I DOF' - Net Domestic Capital Formation.
NDP - Net Domestic Product.

%

Source: Growth and Fmoloyment in India, by V.H. Kothari,
Presidential address, 9th Gujarat Economic Conference, 
October 1977.



Next we need an explanation of the drop in the ratio 

from 11.7 per cenft during 1961-66 to 9*16 per cent during 

1966-71 eventhough the rate of investment in 1966-71 was 

15.1 per cent as compared to 15.7 per cent during 1961-66. 

The explanation is to he found in the decline in the share 

of the public sector investment during 1966-71 due to 

plan holding during 1966-69.

Sable II-6: Share or Public Sector in Net Domestic
Capital formation. ' (Rs. in lakhs)

Petri oc|
Total NDCF 
at current 
prices

Public
sector
»2>CF

Column 3 
as fo of 
Column 2

1 ■ 2 5 4

1961-66 11,659,00 7,526,00 64.6
1966-71 20,501,00 9,854,00 48.1

Notes IBGf = Net Domestic Capital formation.

Source: National Accounts Statistics, October 1976. She

She share c£ public sector in NDCf was 64- per cent during 

1961-66. It declined to 48 per cent during 1966-71*



How does this ratioof 9*6 per cent obtained for India, 

compare with those observed for the other countries during

France
Germany
Britain
U.S.A.

Potal 4 countries.
Austria-Hungary
Italy
Japan
Russia

Potal 4 countries

If we compare the bottom four countries, the Indian ratio is 

decidedly on the higher side. But this wohld not necessarily 

imply better financial development because this higher ratio 

is associated with public sector which relies heavily on 

captive funds. For instance,- the commercial banks are 

statutorily required to invest sizable amounts in govern

ment securities. She provident fund money also statutorily 

flows to the government.

their earlier stages of development? Financial Structure and 

Development by R.W. Goldsmith provide the following data 

(Sable 3-1 pp .115-116) for 1861-1913 (adjusted

<?ooo-f -rt es*
lew Issue 
GUP ratio
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External Financing Ratio;

External financing ratio is one of the most imp ort ant 

relations in, analysing the financial structure and. development 

in the country. She external financing ratio is the ratio 

of net issues of primary securities to gross domestic capital 

formation. She external financing ratio, shows the extent to 

which capital expenditures in the country are financed by the 

internal and external financing, There will be a tendency 

for the external fiiiancing to rise in a growing econon^, as 

the productive opportunities cannot be exploited withthe 

balanced budgets i.e., without resorting to the external 

finance. Thus, the non-financial spending units will have to 

resort to external finance i.e. issue of primary securities 

by the deficit spending units. In the early stage of 

country’s economic development the external financing ratio 

is likely to increase as the spending units are required 

to resort more to the external financing as coapared to 

later stages. In the later stage increase in the profits of 

the deficit spending units render resorting to external 

financing less important as compared to the earlier one, 

assuming that the increase in the profits tends to reduce 

the external finance.

Table II-7 provides information about the external 

financing ratio in India. External financing ratio increased
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from 4-7.8 per cent during 1951-56 to 65.1 per cent during 

1956-61 precisely the period during which there was a big 

step up in the rate of investment. From table II-8, it can 

be seen that the Gross Domestic Capital Formation (GDCF) as 

a percentage of Gross National Product (GHP) increased from 

10.1 per cent during 1951-56 to 14 .6 per cent during 1956-61, 

a step up in the rate by more than 40 per cent. Since 1961, 

the external financing ratio has declined to 56.7 per cent 

during 1961-66 and to 44.1 per cent during 1966-71 , even 

though rate of Gross Domestic Capital Formation increased to 

17.9 per cent during 1961-66 and remained at 17.9 per cent 

during 1966-71 . This is because during 1961-71 depreciation 

constituted a larger fraction of the GDCF as compared to the 

earlier period and depreciation is an internal source of 

finance. Secondly, since 1961, the share of public sector 

(i.e. government sector plus government conpany) in the GDCF 

has been declining. It has decline! from 48 per cent during 

1956-61 to 58.6 per cent during 1966-71 , and as can be seen 

from columns 9 and 10, the proportion of external financing 

is much higher for the public sector as conpared to the 

private sector. However, itmay be noted that the external 

financing ratios for both the public sector and the private 

sector have declined. For the public sector, the ratio 

declined from 94.2 per cent in 1956-61 to 81.4 per cent in 

1966-71 . The decline in the external financing ratio of the



private sector is persistent • It has declined from 43.5 per 

cent to 20.8 per cent between 1951-56 and 1966-71 . fhis 

decline is worth understanding. It Is probably due to a 

decline In the burden of indebtedness among the rural, 

particularly the .cultivating households due to favourable 

movement in agricultural prices during almost the entire 

period except 1952-55. ^or instance, the overall wholesale 

price index increased from 89 in 1950-51 to 100 in 1960-61 

and 188 in 1970-71, while the wholesale price index for food 

articles increased from 94 to 100 and 210 during the sane, 

period.
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Table II-8: Gross Domestic Capital Formation as Proportion
of Gross National Product, 1951-71, at Current
?rices' (Rs .in lakhs)

Period GIP GDCF GDCF as 
$ of GNP

1 2 3 4
, 1951-56 5C,578,00 5,115,00 10.1

1956-61 65,8(37 ,00 • 9,602,00 14.6

1961-66 99,259,00 17,756,00 17.9

1966-71 \ 169,163,00 30,334,00 17.9

Source: Col. 2: Data upto 1959-60 from Table YI.2, Basic
Statistics Relating to the Indian Economy. 
Commerce ResearchBureau, October 1975 and 
from 1960-61 from Table 2, National Accounts 
Statistics. 1960-61 to 1974-75. October 1976. 
Central Statistical Organisation, Government 
of India.

Col. 3: Table II-7.

Further, inspite of phenomenal increase in prices, land 

revenue tax was not generally revised upwards. ^lie internal 

sources of savings of the cultivators probably improved 

during this period.

How does the Indian experience compare, with other 

countries? For the twenty year period, 1951-71, the Indian 

external financing ratio came to 51.2, per cent. This may 

be compared with the external financing ratios for some of 

the countries presented below.



cow v^-ir'o t es'
External F inane tag 
Ratio 1901-15

France • * • O.64
Germany • » » 0.80
Great Britain ' * • » 0.67
J apan - ... > * 0 •

1.00
U.S.A...............

* • • 0.52
Average O.72

Source; Financial Structure and Development. by 
R.W. Goldsmith, p.137«

s.

Before we make eonpsrison,it is tobe noted that the above 

ratio shows theuupward bias as the capital formation ratio 

excludes the consumer durables. If the consumers durables 

are included in the capital formation ratio, then the average 

ratio would be between 50 per cent to 60 per cent as pointed 

out by Raymond W. Goldsmith while making the indirect 

estimation of external financing ratio for these countries 

during the period 1901-13. In that case, the external 

financing ratio observed in India during the period 1951-71, 

is very close to the ratio erf above countries during the 

period 1901-13. By the way, it should be pointed out the 

ratio for Japan and Germany came out to be higher than other 

countries due to war expenditures in these countries. Hence, 

the average ratio turned out to be higher than it otherwise 

would have been. Secondly, if the figures prior to 1901-13 

would beave been available in that case the average for the
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longer period would have been likely to be less the average 

ratio of 50 per cent to 60 per cent during 1901-13. Perhaps,

been very much close to- that, of these countries in their* 

earlier period.'

Outstanding Stock Issue Ratio?

movement of the ratio of the outstanding stockof primary 

securities to net national product. Ideally we should also 

discuss the ratio of stock of primary securities to national 

wealth. However, in the absence of any reliable series for 

national wealth, we have to rest content with the ratio of 

stock to national product i On the basis of Table II-1 

which presented the data relating to national product and 

Table II-3 which showed figures relating to the stock of 

outstanding securities, we present the following ratios.

rn that ease the external financing ratio in India* would have

We may round off the discussion with a review of the

Tear

Rat io o f out st anding pr imary 
securities (at issue prices) 
to net national iprodutt.

1950-51

1960-61
1965-66
1970-71

0.62 
0.88 
1.08 

1.18 
1.10



Except for the last year, the movement of the ratio is

in upward direction and conforms the hypothesis that during

the earlier phase of development stock ratio would be moving

upwards. Stock-income ratio in Japan prior to 1901 was less

than 1 and it reached the peak of 5*70 in 1331* U.S.A. also
16had a similar movement. It would thus appear that there is 

still much scope for stock ratio to move up in India.

Section IV

Pomp os it ion of Primary Securities

Having of discussed the trends in issues of primary 

securities, we may now discuss the composition of primary 

securities. This would throw added light on the financial 

development, The composition is best studied in terms of 

stock of outstanding primary securities. First we discuss 

the composition in terms of the three sectors, namely, 

.Government sector, Corporate sector and Household sector.

Three Sectors:

Table II-9 presents data relating to the stock of 

primary securities issued hy the three sectors. It will be

1^David J. Ott, "The Financial Development of Japan, 
1878-1958", Journal 0fPolitical Economy. April 1961,
pp. 126-127..



seen that the shares of the government sector and the corporat 

sector have tended to increase, while the share of the 

household sector has declined, a development which is in line 

with the increasing importance of the government and the o 

corporate sectors in actual production. It ought to he 

reminded however, that the data relating to the household 

sector are incomplete, in as much as reliance on the un

organized financial intermediaries such as money lenders 

and indigenous hankers is not captured in the data. It is 

of significance that the government sector accounts for 

about half of the total stook of primary, securities in India. 

This reflects the leading role of the government sector In 

investment in the development strategy that India has adopted. 

The government sector needs further discussion.
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fable II-9: Composition of Outstanding Primary Securities
in India, /95o-S7

(Rs . in lakhs)

Year
Government
Sector

0 orp orate 
Sector

Household
Sector f otal

1 2 3 4 5

1950-51 2,660,05 
(47'.0)

1,373,03
(24.3)

1 ,626,83 
(28.7)

5,659,91
(100.0)

1955-56 3,639,11 
, (44.9)

2,202,83
(27.2)

2,261,72
(27.9)

8,103,66
(100.0)

1960-61 7,090,35
(49.4)

4,218,83
(29.4),

3,047,87 
(21.2)

■ 14 >358,05 
(100.0)

1965-66 12.291,47
(50.3)

8,291,07 
(33.9)

3,844 ,71 
(15.7)

24,427,25
(100.0)

1970-71 18,702,71
(49.5)

13,622,81
(36.0)

5,493,10 
(14 .5)

3t,818,62 
(100.0)

note: 1) Government sector includes central, state and local 
governments. Inter-government loans are excluded 
to avoid double counting;

2) Figures in the brackets shows percentages.

Source: Col* 2: Column 3, Sable II-3*
Col. 3: Column 4, fable II-3.
Col, 4: Column 5, fable II-3*
Col. 5: Column 2 + Column 3 + Column 4 •

Government Sectors

What is the importance of public debt? Y/e can measure 

this as a ratio of outstanding primary securities issued by 

the government sector to the net national product. Here 

we show the ratio of government sector1 s outstanding primary



securities to net national product of each year at current 

prices.

GO orj+Trc
Ratio of public 
debt; to MB

1950-51 0.28
1955-56 0.56
1960-61 0.53
1965-66 0.60
1970-71 0.54,
/NW P‘2- N&fr

She ratio of public debt has tended to increase and seems

to be settling down near 0.55 to 0.60. Shis may be conpared 

with the following ratios of Central government debts to

Rational Product observed in case of some of the developed
17countries during 1913 prior to the mag or war.

Coo C Ratios

U.S.A................ 0.03
'Great Britain. 0.27
France 0.70
Germany ... 0.38
Japan ... 0.56 '

She second question, we have to ask is regarding the 

Internal (Domestic) and External Debt. Sable 11-10 presents

^Obtained from R.W. Goldsmith, Financial Structure and 
Development, p. 151.
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the relevant data. It will he seen that the share of external 

(foreign) debt has increased throughout the period and it 

formed about l/4th of the total government debt, an indica

tion of the country’s reliance on foreign aid.

Table II-10j Internal and External Debt of the
Government. /99e«-9-/.

(Rs.in lakhs)

Year
Int emal 
Debt

External
Debt Total

1 2 3 4-C&-32

1950-51 2,628,02
(98.8)

32,03 
( 1.2)

2,660,05
(100.0)

1955-56 3,500,30
(96.2)

138,81 
( 3.8)

3,639,11
(100.0)

1960-61 6,329,39
(89.3)

760,96
(10.7)

^,090,35
(100.0)

1965-66 9,700,85
(78.9)

2,590,62 
(21.1)

12,291,47 
(100.0)

1970-71 14,528,67
(77.7)

4,174,04
(22.3)

18,702,71
(100.0)

lote: figures in the brackets show the percentages. .•
Source: eoiovin i -S’aao cTV cot & 0-pf>-&oQ(-cyi'-fci4(e U'/fy t

etnal Co!cj*nn #pp •£ 7"<e« to ( * jj" ft' 2

CQfi-b* 3 i coU^hJ?
Corporate Sector:

The next in importance is the corporate sector.

Table 11-11, shows the relevant data separately for the 

government and non-govemment corporate sectors. One
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striking fact brought out is the increase in importance of 

the government corporations as shown below*

y ^
Government
corporations

(Rs.in
Non
government
corporations

crores)

Total

1950-51 74 1299 1373
1960-61 1028 3191 4219
1970-71 6012 7611 13623

She outstanding primary securities of the government corpora

tions were negligible in 1950-51 but in 1970-71 there were 

a little 1 ess than half of the total corporate sector. She 

government corporate sector has come into prominence with 

the establishment of many public enterprises in industry, 

trade, public utilities etc. It is difficult to interprete 

the securities issues of the government corporations. This 

is because the shares of the government corporations are 

mostly held by the government in the name of the Head of the 

state. They are not marketed. It will also be seen from 

Table 11-11, that borrowings from banks and other financial 

institutions were insignificant for the government corpora

tions, while borrowings from other sources, mostly from the 

government, were significant and growing in importance.

Prom the point of view of market, non-government corpora

tions are more important. As can be seen from table 11-11,



the share of stock issues ,has declined from about 50 per- cent 

to 27 pec cent during the period under review, or the debt 

equity ratio has increased sharply as can be seen below: -

Debt-Equity Ratio 
1 on-gov eminent 
Porn orations

1950-51 0.98
1955-56 1.39
1960-61 1.75
1965-66 2.35
1970-71 2.70

The second thing that can be observed, is the increasing role

of banks and other financial institutions (including the
/

special financial institutions created by the government). 

Trade dues are an important source also. Borrowing from 

other sources include direct public deposits by the house

holds which are quite an important source of finance for 

companies .in India.

Household Sector:

The household sector's importance has declined. Our 

data in regard to this sector do not permit us much detailed

discussion



6,0
11

,8
1

(1
00

.0)

2,
06

4,
54

 
( 34

.3
)

29
6,

15
 

( 4.9
)

1,
25

6,
24

( 20
.6

)

2,
41

4,
88

 
( 4

0.
2)

(0
*00

!-)

13
6,

55
 

1,
02

7,
87

(1
00

.0)
 

(1
00

.0)

(0
*00

!-)

1,
24

7,
69

(4
3.

0)
14

6,
10

 
( 

5.
0)

43
7,

26
 

( 15
.1

) 
1,

07
2,

47
 

( 36
.9

)

54
5,

21
 

( 53
.0

)
66

,2
9 

( 
6.

4)
24

5,
31

 
( 23

.9
) 

17
1,

06
 

( 16
.6

)

66
,00

’

( 48
,4

)
11

,1
2 

( 8.2) 32
,5

0 
( 23

.8
)

26
,7

3'
 

( 19
.6

)

36
,0

0
( 48

.4
)

6*
05

( 8.1) 17
,7

3
( 23

.8)
14

,5
7

( 19
.6

)

G
ov

er
nm

en
t 33

on
-f

fia
an

ci
al

 Co
rp

or
at

io
ns

1,
 Sto

ck
s

2,
. B

or
ro

w
in

gs
 fro

m
 Ba

nk
s an

d o
th

er
 

F i
na

ne
ia

l ^n
st

 it
ut

 io
ns

.

5.
 fra

de
 Du

es
.

4 
, B

or
ro

w
in

gs
 fro

m
 ot

he
r s 

ai
rc

es
.

fo
ta

l

T“e-
o
o-m

vO

VO
VO

1Lf\
VO
G\

in

•t—VO

SVO
0>
v-

voinlminCTk
in

T*int
o
inov

CV)

-

Se
cu

rit
ie

s, f
W

SI
 4

/ "
D

« *lvk
 7 «

Irl
n 

<r
«*

 )
Sa

bl
e 1

1-
11

: 
C

om
po

si
tio

n o
f t

he
 Co

rp
or

at
e S

ec
to

r’s
 Ou

ts
ta

nd
in

g 
Pr

im
ar

y

68



35
0.

01
 

30
4,

78
33

2.
01

 
31

9,
83

 
27

.6-
,7

9

2,
94

0,
63

3.2
45

.4
1

3.
57

7.
42

 
3,8

97
,2

5 
4,

17
1'

,0
4

1 (
4,

96
 

1,
54

 
-2,

09
 

-3,
24

 
5,

61
 

22
,1

7 
50

,0
4 

18
0,

33
23

9.
15

 
13

0,
46

 
34

9,
59

 
26

8,
48

 
43

0,
05

38
3.

15
 

39
8,

39
2,

04
2,

76
 

49
5,

22
 

50
8,

11
 

50
3,

91
 

43
6,

17

32
,0

3 
13

6,
99

 
13

8,
53

 
•1

36
,4

4 
13

3,
20

 
13

8,
81

 
16

0,
98

 
21

1,
02

 
39

1,
35

 
63

0,
50

 
76

0,
96

 
1,1

10
,5

5 
1,3

79
,0

3 
1,8

09
,0

8 
.2,1

92
,2

3
2.

59
0.

62
 

4,
63

3,
38

 
5,1

28
,6

0 
5,

63
6,

71

6.1
40

.6
2

6,
57

6,
79

10
6,

30
 

76
,8

9 
- 23

,2
0 

35
4  

,0
3

30
2.

35
 

47
4,

89
 

64
4,

44
 

58
5,

97
 

60
4 ,

90
 

48
2,

26
 

48
1,

92
 

54
0,

94
 

65
2,

47
 

65
3,

07
1,

02
9,

00
 

1,6
24

,5
3 

78
2,

00
 

87
1,

23
83

8.
35

 
65

1,
63

2,
56

0,
27

 
2,

66
6,

57
 

2,
74

3,
46

 
2,

76
6,

66
 

3,
12

0,
69

 
3,

42
3,

04
 

3,
89

7,
93

 
4,

54
2,

37
 

5,
12

8,
34

 
5,7

33
,2

4 
6,

21
5,

50
 

6,
69

7,
42

 
7,

23
8,

36
 

7,
89

0,
83

8.
54

3.
90

9.
57

2.
90

11
.19

7.
43

11
.97

9.
43

 
12

,8
50

,6
6 

13
,68

9,
01

 
14

,34
0,

64

19
50

- 
51

19
51

- 
52

19
52

- 
53

19
53

- 
54

19
54

- 
55

.

19
55

- 
56

19
56

- 
57

19
57

- 
58

19
58

- 
59

19
59

- 
60

19
60

- 
61

 
19

61
-6

2
19

62
- 

63
19

63
- 

64
 

19
6§

-6
5

19
65

- 
66

19
66

- 
67

19
67

- 
68

19
68

- 
69

19
69

- 
70

19
70

- 
71

H
et

 iss
ue

s h
&
&
faO

O m
ea

t
ex

te
rn

al
£
<0

v—

li

-12
Is
o

!4
G>

O

1
e
n
a?&oEJO

•d

&
■8
<1>

•P.Q<y

O

le
t Is

su
es

£S
o
i-1

1
1
§

obO

rH

I
t?
0> <D

o\

O
ut

st
an

di
ng

■d

is
e>o

+»5 
0d(40)6 oho

•d

&

<u

+3
,Q<D

00

U
et

 Iss
ue

s

&

bG
CH

O
1

(H(6£15

S
£
0)>3

t—

O
ut

st
an

di
ng

a
15
&

c*>

fll
1 (D

in vD + OJ
s-/

a
$ V*

9^
(R

s. i
n l

ak
hs

)
A

pp
en

di
x T

ab
le

 II-
A

-1 (c
on

td
.)



71

Appendix Table II-A-2: Net and Outstanding local Governmait
Debt Issues in India, 1950-51 to 1970-71 . 

_________________ (Rs.in laRha)

Year

Outstanding 
local 
Government 
debt issues

Outstanding 
loan from 
Government

Net
Outstanding
local
Government
debt

Net issues 
of local 
Government 
debt

1 2 3 4
(2-3)

5

1950-51 89,53 ' 21,78 67,75 —
1951-52 93,75 22,47 71,28 3,53
1952-53 74,36 22,98 71,38 10
1953-54 104,44 29,93 74,51 3,13
1954-55 112,10 38,19 73,91 - 60
1955-56 125 ,42 48,16 \ 77,26' 3,35
1956-57 137,42 51,78 85,64 8,38
1957-58 151,02 61,63 89,39' 3,75
1958-59 161,67 65,53 96,14 6,75
1959-60 186,70 81,14 105,56 9,42
1960-61 216,37 102,48 113 39 , 8,33
1961-62 233,14 110,09 123*05 9,16
1962-63 246,35 120,51 125,84 2,79
1965-64 265,95 132,81 133,14 7,30
1964-65 . 283,04 143,96 139,08 5,94
1965-66 234,00 106,05 127,95 -11,13
1966-67 268,61 113,75 154,86 ' 26,91
1967-68 386,53 212,44 174,09 19,23
1968-69 425,00 236,97 188,03 13,94
1969-70 1 .A. l.A. 188,03 N.A.
1970-71 M .A • N.A. 188,03 N.A.

N.A. - Not Available.
Source: Col. 2 & 3: Statement on outstanding debt of legal

Authorities ratios, "finances of Local Authorities", 
Reserve Bank of India Bulletin, Issues of May, 1965, 
April 1967, September 1970 and March 1974.
Col. 4: Column 2 minus Column 3.
Col. 5: for each year net issues of local government 
debt is the change in outstanding local government debt 
over the preceeding year’s outstanding local government 
debt. (Outstanding local government debt; is given in 
column 4)•
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Appendix Sable II-A-5: Household Sector: Outstanding and let
Debt Issues, 1950-51,to 1970-71_. 

__________________________________________________ (Rs♦ in lakhs)

Year
Outstanding 
rural house
hold debt 
issues

Outstanding 
other house
hold debt 
issues

Outstanding 
Household 
Sector debt 
issues,

let issues 
of house
hold sector 
debt

1 2 3 4 x 
(2+3)

5

1950-51 1 ,544,93 81,90 1,626,83
1951 -52 1 ,628,41 111,60 1,740,01 113,18
1952-55 1,716,71 118,80 1,835,51 95,50
1953-54 1,810,10 136,70 1,946,80 111,29
1954-55 1,908,90 166,40 2,075,30 128,50
1955-56 2,013,42 248,30 2,261,72 186,42
1956-57 2,124,00 298,60 2,422,60 160,88
1957-58 2,241,01 302,60 2,543,61 121,01
1958-59 2,364,83 337,30 2,702,13 158,52,
1959-60 2,495,87 382,30 2,878,17 176,04
1960-61 2,634,57 413,30 3,047 , 87 169,70
1961-62 2,788,92 440,20 3,229,12 101,25
1962-63 2,876,72 493,10 3,369,82 140,70
1963-64 2,967',4 8 602,80 3,570,28 200,46
1964-65 3,061,31 644", 10 3,705,41 135,13
1965-66 3,158,31 686,40 3 , 844 ,71 139,30
1966-67 3,258,59 835,20 4 , 093,79 249,08
1967-68 3,362,30 876,50 4,238,80 145,01
1968-69 3,469,46 1 ,079,20 4,548,66 309,86

1969-70 3,580,30 1,488,60 5,068,90 520,24
1970-71 .3,694,90 1,798,20 5,493,10 424,20

Source: Col . 2: Column 4 , Appendix fable II-C-1.
Col • - 3: 0 olumn 6 , Appendix fable II-C-2.
Col . 4; Columns 2+3
Col. 5: For each year let issues of household sector

debt is the change in the outstanding household 
sector debt issues over the preceeding year's 
outstanding household sector debt issues.
(She figures of outstanding household sector 
debt: issues are given in column 4).
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Appendix Table II-B-9*. Government I on-financial Companies
Borrowings: Erom Banks, 1959-60 to
1970-71 (Is , in lakhs)

Year
Central
Govern
ment
c cmpanies

State 
Govern
ment ' 
coupanies

Borrowing 
of the 
sample 
Government 
companies

Borrowing 
of all
Government 
c anpanies

1 2 3 . . 4
(2+3)

5

1959-60 - - — 43,86

1960-61 10,06 1,97 12,03 53,23

1961-62 9,55 3,22 12,77 . ' 53,43

1962-63 17,56 4 ,86 22,42 30,58

1963-64 28,84 5,39 34,23 46,13

1964-65 48,52 8,10 56,62 76,51

1965-66 90,53 13,23 103,76 127,63

1966-67 114,56 20,19 134,75 153,47 -

1967-68 128,30 27,59, 155,89 182,33

1968-69 130,13 31,98 162,11 195,78

1969-70 119,12 30,47 149,59 179,36

1970-71 164,39 34 >25 198,64 263,45

Source: Col. 2: Same. as column 2,; Appendix Table II.B-8
Col* 3: Same as column 3, Appendix Table II.B-8 
Col.4 : Columns 2+3.
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Appendix Sable II-B-10; Government Ion-financial Companies
Borrowings: from Statutory Financial 
Corporations, 1959-60 to 1970-71.

(Rs.in lakhs)

Year
Central
Government
companies

State
Government
companies

Borrowing 
of the 
sample 
government 
companies

Borrowing 
of all the 
government 
companies

1 2 5, 4
(2+3)

5

1959-60 — 6,09

1960-61 1,67 39 2,06 9,11

1961-62 2,27 36 2,63 11,00

1962-63 2,81 42 3,23 4,40

1963-64 2,60 40 3,00 4,04

1964-65 2,38 35 2,73 3,69

1965-66 ' 2,17 30 2,47 3,04

1966-67 1,96 48 2,44 2,78

1967-68 , 1.74 1 ,38 3,12 3,65

1968-69 1,54 1,25 2,79 3,37

1969-70 1,53 1,04 2,37 2,84

1970-71 1,11 21 1,32 1,75

Source: Col. 2: Same as column 2, Appendix Sable II.B-8 
Col. 3: Same as eolum 3, Appendix Sable II.B-8 
Col. 4: Columns 2+3*
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Appendix Sable II.B-11: Government Conpanies Borrowings:.
Br om other J? inane ial Inst itut ions, 
1959-60 to 1970-71 .

. (Rs. in lakhs)

Year
Central
Government
companies

State
Government
conpanies

Borrowing 
of the 
sanple, 
Government 
companies

Borrowing 
of all , 
Government 
companies

1 2 3 ■ 4
(2+3)

5

1959-60 30,45

1960-61 1 ,12. - 1,12 4,95

1961-62 1,09 - 1,09 4,56'

1962-63 9,34 - 9,34 12,74

1963-64 12,24 12,24 16,49

1964-65 14,21 - 14,21 19,20

1965-66 12,30 25 12,55 15,43

1966-67 18,56 18,56 21,14

1967-68 28,72 15 28,87 33,77 '

1968-69 25,76 2,31 28,07 33,90

1969-70 22,92 2,56- 25,48 30,55'

1970-71 20,01 3,33 23,34 30,95

Source: Col; 2: Column 2, Appendix SabLe II.B-8.
Col* 3: Column 3* Appendix Sahle II.B-8, 
Col. 4: Columns 2+3.
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Appendix Table II.B-12: Government lon-Financiai Companies
.Borrowings? Horn others, 1959-60
to 1970-71. (Hs. to lakhs)

Year
Central State
G ov.emment G 0 v ernment 
compantes companies

Borrowing ■ 
of the 
sample 
Government 
conpanies

Borrowing 
'of all the 
Government 
conpanies

1 2 3 4
(2+3)

5

1959-60 MM •mm 193,34

1960-61 34,15 4,51 38,66 171,06

1961-62 43,30 12,89 56,19 235,10

1962-63 438,30 40,29 478,59 652,92

1963-64 509,87 55,44 565,31 761,87

1964 -65 646,13 69,62 615,75 832,09

1965-66 785,52 86,40 871,92 1,072,47

1966-67 1,147,92 104,47 1 ,252,39 1 ,426,41

1967-68 1,402,31 107,31 1 ,509,62 1 ,765,63

1968-69 1,609,29 125,23 1,734,52 2,094,83
1969-70 1 ,656,33 129,76 1,786,09 2,141,59

1970-71 1 ,694 , 61 126,21 1,820,82 2,414,88

Source: Col.
Col.

2: C olumn 2 , 
3: Column 3,

Appendix Table 
Appendix Table

II. B-8.
IJ. B-8.

Col. 4• Columns 2+5.
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Appendix Table II.B-13: Government

to 197 0-71

Ion-Pinancial Companies 
; -I: ' Tradesdues, 1959-60
*

Year
Central
Government
Companies

State Trade due
; Government of the 

companies sample
Government
companies

Trade due 
of all the 
Government 
companies

1 2 3 4
(2+3)

5

1959-60 235,03

1960-61 49,50 , 6,14 55,44 • 245,31

1961-62 62,72 14,50 77,22 323,09

1962-63 163,92 17,71 181,63. 247,79

1963-64 208,08 18,48 226,56 305,34

1964-65 25?-,39 26,80 279,19 337,28

1965-66 318,81 36,68 355,49 437,26

1966-67 415,87 49,54 465,41 530,08

1967-68 546,51 61 ,81 608,32 711,48

1968-69 568,70 75,78 644 ,48 778,36

1969-70 683,37 87 ,84 771,21 924,71

1970-71 837,64 94,49 932,13 1,236,24

Source: Col. 2: Same as
Goli 3: Same as
Col. 4: Columns

column 2, 
column 3,
2+3.

Appendix Table 
Appendix Table

II.B-S.
II.B-8.



Appendix Table II.B-14: Corporate Sector: Borrowing from
Banks, 1950-51 to 1970-71 .

(Rs. in lakhs)

Tear
Ion-
government
companies

Government
companies

Corporate 
sector 
borrowing 
from banks

1 2 3 4
...........(3+4)

1950-51 160,46 3,31 163,77
1951-52 222,42 3,86 226,28
1952-53 200,96 4,41 205,37
1953-54 186,26 4,97 191,23
1954-55 291,71 5,52 225,23
1955-56 293,01 6,07 299,08
1956-57 393,39 6,68 400,07
1957-58 ' 459,25 23,62 482,87
1958-59 452,19 39,46 491,65
1959-60 474,90 43,86 518,76
1960-61 626,15 53,23 679,38
1961-62 735,48 53,43 788,91
1962-63 867 ,92 30,58 898,50
1963-64 1,014,00 46,13 1,060,13
1964-65 1,182,53 76,51 1,259,04
1965-66 1,326,03 127,63 1 ,453,66
1966-67 1,444 ,25 153,47 1,597,72 .
1967-68 1,660,94 182,33 1,843,27
1968-69 1,734 ,79 195,78 1,930,57
1969-70 1,805,39 179,36 1,984,75
1970-71 1 ,943,32 263,45 2,206,77

Source:- Col . 2: Column 2, Appendix Cable II.3-2.
Ool. 3’ Ron the period 1950-51 to 1958-59, 

column 3, Appendix Cable II.B-7 and 
for the period 1959-60 to 1970-71 , 
column 5) Appendix Cable II.B-9.

Col. 4: Columns 2+3
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Appendix fable II-.B-15: Corporate Sector: Borrowing from 
Statutory Financial Corporations, 
1950-51 to 1970-71 .

(Rs.in lakhs)

ion- ’ Government
Corporate Sector 
borrowing from

Year g ov eminent c orqp anie s
companies

statutory
financial
corporations

1 2 '3 4
(2+3) ..

1950-51 — 45 45'
1951-52 53 53"
1952-53 61 s 61
1953-54 — 68 68
1954-55 -■ 76 76’
1955-56 11,57 84 12,41
1956-57 15,67 92 16,59'
1957-58 22,45 3,26 25,7i
1958-59 24,16 5,45 29,61'
1959-60 25,24 6,09 31,33
1960-61 37,63 9,11 46,74
1961-62 40,45 11,00 51,45'
1962-63 ' 46,26 4,40 50,66
1963-64 1 58,70 4 ,04 . 62,74’
1964-65 66,53 3,69 70,22
1965-66 73,44 3,04 76,48
1966-67 108,13 2,78 110,91
1967-68 118,17 3,65 t 121,82
1968-69 123,20 3,37 126,57
1969-70 120,52 2,84 123,36
1970-71 117,22 1,75 118,97

Source: Col. 2s Column 8, Appendix fable II •B-3.
Gol. 3s For the period 1950-51 to 1958-59# 

column 4#. Appendix fable II .B-7 and 
for the period 1959-60, column 5# 
Appendix fable II.B-10.

Ool. 4s Columns 2+3 • •
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Appendix Sable II.B-16: Corporate Sector: Borrowing from
other financial Institutions,
1950-51 to 1970-71 ■

Year
B on-
government
conpanies

Government
companies

Corporate sector 
borrowing from 
other financial 
institutions

1 2 3 4
(2+3)

1950-51 13,28 2,29 15,57
1951-52 15,15 2,68 17,83
1952-53, 23,18 3,06 26,24
1953-54 39,03 3,44 42,47
1954-55 53,12 . 3,83 56,95
1955-56 49,62 4,21 53,83
1956-57 69,72 4,63 74,35
1957-58 ' 115,98 16,38' 132,36
1958-59 139,70 27 ,36 167,06
1959-60 ' 149,46 '30,45 179,91
1960-61 175,15 4,95 180,10
1961-62 189,60 4,56 194,16
1962-63 197,06 12,74 209,80
1963-64 250,48 ' 16,49 266,97
1964-65 267,26 19,20 286,46

1965-66 281,09 15,43 296,52
1966-67 366,38' 21,14 ' 387,52
1967-68 402,05 33,77 435,82
1968-69 399,45 33,90 433,35
1969-70 389,55 30,55 420,10
1970-71 370,21 30,95 401,16

Source: Col. 2: Column 8, Appendix Sable II.B-4.
Col. 3: For the period 1950-51 to 1958-59,

column 6, Appendix Sable II.B-7 and.for 
the period 1959-60,. column 5,
Appendix Sable II.B-11.

Col. 4i Columns 2+3.
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Appendix Table II.B-17: Corporate Sector: Borrowing from
others, 1950-51 to 197 0-71 . 

________ ■ ______ ■ (Rs.in lakhs)

. Year
non
government
companies

Government
companies

Corporate sector 
Borrowing from1 
others '

1 2 .3 - >-> 
■^-to 

+ 
O

J

1950-51 185,33 14,57 199,90
1951-52 209,24 17,00 226 ,24
1952-53 219,57 19,43 239,00
1953-54 218,31 21,87 24-0,18
1954-55 232,79 '24 ,30 257,09
1955-56 302,39 26,73 329,12
1956-57 320,38 29,40 349,78
1957-58 335,68 104,03 439,71
1958-59 335,12 173,73 ' 508,85

1959-60 349,54 193,34 542,88
1960-61 362,30 171,06 533,36
1961-62 390,88 235,10 625,98
1962-63 465,71 652,92 1,118,63
1963-64 541,94 761,87 1,303,81
1964-65 601,46 832,09 1 ,433,55
1965-66 619,29 1,072*47 1 §691,76
1966-67 779,71 1,426,41 2,206,12
1967-68 844,23 1+765,63 2,609,86 ’

1968-69 947,51 2,094,83 3,042,34
1969-70 966,34 2,141,59 3,107,93
1970-71 1,018,53 2 ,414 ,38 3,433,46

Source: Col. 2: Column 8, Appendix Table II.B-5*
Col. 3: Bor the period 1950-51 to 1958-59,

Columns 5+7+8+10 of the Appendix 
Table 11-6-7 • And for the period *'
1 959-60, column 5, Appendix Table II.B-12.-;

Col. 4-t Columns 2+3* -
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Appendix Table II.B-18: Corporate Sectors ■ Trade Dues,
1950-51 to 1970-71.

,(Rs. in lakhs)

Year
lon-
government
eonpanies

Government
companies

Corporate
sector.’
Trade dues

1 2 3 4
(2+3)

195-0-51 284 ,03 17*73 : 301,76
1951-52 349,45 20,68 370,13
1952-53 356,29 23,64 379,93
1955-54 357,70 ' 26,59 384,29
1954-55 404,16 . 29,55 : 433,71.
1955-56 545,66 , 32,50 578,16
1956-57 650,73 35,75 688,48
1957-58 715,49 126,47 841,96
1958-59 735,64 • 211,23 946,87
1959-60 806,15 ‘ 235,03 1,041,18
1960-61 831 *26 245*31 1,076*57 :
1961-62 939,92 323,09 1 ,263,01
1962-63 1,040,65 ' 247,79 1,288,44
1963-64 1,235,50 305,34 1,540,84
1964-65 1 ,395,37 337,28 1,732,65
1965-66 1,480,30 437,26 1,917,56
1966-67 1,571,35 530,08 2,101,43
1967-68 1,694,43 711,48 2,405,91
1968-69 1,801,64 778,36 2,580,00
1969-70 1 ,932,56 ■ 924,71 2,857,27
1970-71 2,103,01 1,236,24 3,339,25

Source: Col. 2: Column 8, Appendix Table II.B-6.
. Col. 5s Bor the period 1950-51 to 1958-59,.

column 9, Appendix Table II.B-7. And 
for the period 1959-60, column 5, 
Appendix .Table II.B-13.

Col. 4: Columns 2+3.



Appendix Table II-C-1: Outstanding Rural Debt Issues,
1950-51 to 1971-72. . (RBlln latta)

Year

Out st anding 
issues of 
cultivating 
households

Outstanding 
issues of 
non
cultivating 
households

Total
out st anding
Rural house
hold debt 
issues

1 2 3 _ 4 ■
(2+3)

1950-51 1 ,237,57 307,36 1,544 ,93
1951-52 1,313,06 315,35 1,628,41
1952-53 1 ,393,16 323,55 1,716,71
1953-54 1,478,14 331,96 ■ 1,810,10
1954-55 1,568,31 340,59 1,908,90
1955-56 1 ,663,98 . 349,44 2,013,42
1956-57 1,765 ,48 358,52 2,124,00

1957-58 1,873,17 367,84 2,241,01
1958-59 1,987,43 377,40 2,364 , 83
1959-60 2,108,66 387,21 2,495,87
1960-61 2,237,29 397,28 2,634,57
1961-62 2,379,94 408,98 2,t78,92
1962-63 2,463,24 413,4 8 2,876,72
1963-64 2,549,45 418,03 2,967 ,48
1964-65 2,638,68 422,63 3,061,31
1965-66 2,731,03 427,28 3,158,31
1966-67 2,826,61 431,98 3,258,59 ■
1967-68 2,925,54 436,76 3,362,30
1968-69 3,027,93 441 ,53' 3,469,46
1969-70 3,133,91 446,39 3,580,30
1970-71 3,243,60 ' 451,30 3,694,90
1971-72 3,364,18 460,17' 3 , 824 , 35

Source: The series of outstanding rural household debt
issues have been estimated. The procedure of 
estimation is explained in Section II.
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