Chapter IIX , .

GROVTH OF FINANCIAL INTERWEDIARIES
IN INDIA

Having discussed the growth of primarcy securities, the
next problem is t0 examine the growth of financial inter-
medigries in India during 1951-71. -Along with the growth of
 primary securities theI:e takes plac;e, a growth in variety and
complexity of the financial intermediaries and in the volume
' of their activities. Financial inﬁermediaries play a useful
role in financial development of the country. They are
primarily dealers in debts. They buy primary securities from
the non~-financial units in the form o f purchase of stocks,
debentures, treasury bills, subscription to government
securities, exbtension of loans and credits to non-financial
units in the economy. They in their turn issue debts of
their own, in the form of money, bank deposits, insurance
claims etc. Thus they buy one type of debt and issue another
type of debt. In doing' so they ﬁelb the savings and invest-
ment process. To the savers, they increase the variety of
choices in regard $0 the form in which their savings can be
kept. That is to say, they increase the range of securities
available to the savers in terwms of liquidity, safety,
divisibility, risk, scope for capital appreciation, yield

etc, There is thus reason to believe that a well developed



finanecial system causes the rate of savings to be higher than
what it would otherwise hgve been. On the investment side,
financial intermediaries improve the allocative efficiency

of scarce savings by providing marketability and institu-
-tional evaluation and economics of scale. Principal finaﬁcial
intermediaries in India are the Central Bank, Commercial
Banks, Insura;nce Companies, Co-operative CreditSSocieties

and special Financial Institutions. Developed countries héve‘
a larger variety of institutions. In this chapter, in
Section I, we discuss inst itﬁt/ional developuments and in

Section II we discuss the gquantitative aspects of growth of

financlzl  intermedigries,

Section I

Role of Fingneial Int ermediaries
Since Independence ‘

Th e role played by the financial intermediaries in
mobilis ing and providing resources for development since 195i
can bve better ’appreeiated in the light of financial orgahisa—

tion as it existed on the eve of Independence.

Tmportance of Internsl Financing:

Before Independence one of the most important sources

of financ ing industrisl investment was the internal finemcing
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i.e. financing out of one's own savings or resources (i.e.
flow back of retained profits). It should be noted that the

size of the industrial sector was itself very small.i

Managing agency system’ as an unusual form of financisl
organisat ion played a historical role in bringing about indus-
trial growth during the pre-independence period by providing
finance and entrepreneurial ability at times When they were
scarce factors of production.g The system has its own
limitations. Bulk of the investible resources of the
managing agency firms in fact derivéd from the profite of
their managed enterprises.3 Thus, in a way, financing by
the managing agency firms is as good as internal financing.
Moreover, the system has one important drawback. It is very
well known fact that intercompany investment by the same
firms has led the control of large number of industrial

enterprises by a few business ]n.ousesa4

State of capital market, as generally found in all the
underdeveloped countries, was highly underdeveloped. Issues

of industrial securities were not popular. Industrial

- i.0. Gupta. Changing Structure of Industutionsl Finsnce
in India. Clarendon Press, Oxford,1969, p.8.

'ZP.S. Lokanathan, Industrial Organisation in India.
George Allen and Unwin, Ltd., LOndon, 1933, PPs15-16.

3L.C. Gupta, Op.Cite., p. 8.

4gere it should be pointed out that the managing agency
systém has been abolished from 3rd April 1970 as cont inuat ion
of the system was no longer consistent with fthe social, political
and economic objectives of plamed process of economic develop-

ment in India.
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securities market functh ionéd poorly and on a vefy narrow
basis., There were no institutional buyers of the industrisl
securities. Thus, raising the fuﬂds by issueing seéziri'bies
in the market was not a significant source of funds for

industry .5

Commercial Banks:

Among the organised financial intermediaries, gozﬁmercial
banks were most iz@ortant. H:Lstorically commero:a.al banks
developed on the Pritish Model%nd speci alised J.n provmlng
short-term credit to trade and industry in India. There were
no industrisl banks or aeVeIOpment banks nor’ar;y iﬁstitutibnal
arrangement for buying the industiﬁiél gecurities. The closé
relat ionsﬁip between banks and business houées resultediin
the cont_;rol over banks by the business houses, which has given
rise to a.system of what may be called of y“cap’cive" financial
inetitut ions which were integral parts of financial and
inaustrial complexes .| Thus, the commercisl banks denied the
provision of finance lfor the ‘agr iculturasl secstor, small and

med ium industrial sector and new industrial enterprenecurs.

5Tbid., ppe 8=9. -

6George Rosen, Some Aspects 0f Industrisl Finance in
Indig.. B‘Ombay, 1962, P _7- .

74,6, Gupta, Op.Cif., Do 9o
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Agricultural Finances

Condition of agricultural finance was exbﬁfemély pathetic.
Indian agricultural sechbor consisting of miilions of 'small
and poor fa:cmers,' entirely and hopelessly dependéd for their
financial requirements on the private ‘agencies, particularly
on the noney lenders who charged exorbitant rates of inferest.
Though, cooperative institutibBns came into existence long
back in India in 1904, they were insigdificant as a source
of finance to the agricultural sector. Thus, there was
absence of institutional srrengement of finance for the

largest and important sector (agricultural sector) in India.

Features of Financigl System Before Independence:

The principal features of financial system that existed

at the time of Independence may be summarized as follows:

(1) So far as the provision of short-term finance for the
industrial sector was concerned, the institutional
arrangement wWas narrow in scope and defective. By and
large the commercial banks catered to the needs of a
few large business houses gnd large pro;porﬁion of
‘bark credit was used to finance trade rather than
industry.

(2) There was virtually Ygep! for.meeting the. financial
requirements, short-term as well as long~tefm of the
small and medium sized industrial enterprisess

-



(3) The then existing financial institutions may be

(4)

(5)

characterised as lackof open financial facilities for
the new mterpreneurs.a

There was virtual "gap" for meet ing the long=term
financial requirement for the industrial sector.
Industrial security market was narrow and semi-
organlsed, and devoid of issuing houses and under-
writing facilities. Moreover, there was virtual absence
of institutional participation in the capital .market.g 5

For the agricultural sector, there was negligible
institutional provision of finsnce for the millions

© of smzll and poor farmers in India.

(6)

Thus, except for a minor segment of the industrial
sector, there existed either "gap" for meeting the
financial requirement or virtual absence of in sbitu-
tional provision of finance for most of the sectors

in the Indisn economy. From the point of view of the
role of the financial institutions in the developmentél
process, the finencial system which existed was
incapable of sustaining high rate of industrial growbh.
Such a "financial systen" exists in a "t¥adit ional
economy"”, the financial system of the traditional economy
can be characterised by the absence of innovation financing
and incapacity for raisiﬁg per capita output.”

’

10

®1pid., p.9.

°Ipid., p.9.

10y Das. Industrisl BEnterprise in India, London, 1938,p.7.

11Roberf; L. Bennet. The Financial Sector and Economic

Development, The Johns Hopkins Press, Baltimore, 1965,pp.22-24.
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Changes Since Independence:

Since Independence many chénges have taken place. The
most important factors determﬁ'zing the nature and magnitude
of development of financial institutions have been the need
for'rapid economic deveiOpment with priorityv for industrializa-
tion and the esta‘blishmem; of a process of plamiing :m the

framework of a mixed economy . 12

The si;z'ucture, character and
working of the exist ing :financn.al mstltutlons have under-
gone s:Lgn:Lflcant changes to meet the new ehallenges.h Secondly,
a la'c'ge runmber of speclalized :Em.emozal mst::butlon.a have

been established at the state iwitiative 1o meet the gap in
thecvld arrangement . Qualitative an@ guant itat ive progress

¥ ]
has been made in casgof glmost all the financial :'mst:‘mﬁ::?.ons.,13

Commercial Banks Since Independences

T™he most important development was the Indian Benking
Companies Act, 1949, by which the Reservef}?»ank of In;dia
assumed extensive power of control and regulation of the
bankﬁz_zg system and structure in Iadia. 'This resulted into

consplidation and qualitative improvement of the banking

1ZL,C. Guota, Op.Cit., p.11.

138"..Jégarma’chan, "Resources for Development - Role
of Pinancisl Institution", Reserve Bank of Indis Bulletin,
Dedember, 1972, pp. 2119-20.




system., This has led to strengthening of the banking system
in the country . ) A new spirit was ‘infused and a dynamism
generated quring the Planning Tra. COnsequéntly, the baﬁks
recorded phenomenal and uniﬁterrup‘bed grovth. But what was
remarkable was that banks shouldered :mm:‘eqsn.ngly heava,er
Tesponsibilitiés for f‘ulflllmg The requlremcnts of the
modern growth orlent ed and planned economy, md w:.dened their
horizms by under*l:akmg new and div e.cmfied bank:mg

funct ions .14

Next importent development which too}{/place was the
nationalisation of the Iwperial Bank of India and its conver-
sion into the State Bank of India. The A11 India Rural
Gredit Survey Committee (1954) recommended "the creation of
one str cz::;g, integrated, state sponsored, state partnered
commercial banking institution with an effeétive mac hinery
of branches spread over the whole c(n;urn;:z'y.*15 The recommen~—
detion was accepted by passing the State Bank of India Act
of May 8, 1955. Consequently, the State Bank of India came
into effect from July 1, 1955. It should be remembered that
the State Bank of India was charged with special requns’i-

bility to look after the financial requirements of the

. ‘
1 B P. Shmr-ma. -nqe Roie o~F Commeh.cmi B anks in Imdms

*:De_ve.lopvng- Economy PBowmbay, 1974 , 22.

15011 Tndis Rursl Credit Survey Report, Vol.II, 1954,
Reserve Bank of Indla, Bombay, 1954, p. 404.
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agricultural sector in the catext of imperative need for
agricultural credit in a gfowing econony . State\Bank of
India, beside thié, was also expected t0 promote banking
habits in'i_;he rural sector, thereby mobilising the sav;né

from the rural séci;o:z;.

The most significant event that occurred in the develop~
meut and role of the Abankin‘g,: sector in the process of ec momic
development, when the "Scheme of Sooialzxgx? 'Banks" was
introduced in the Parlisment in December 1967. The concept
and the scheme were novel and peéuliar to India, It was
evolved i.n the context 01" the rqle of the 5anking sector in
the process of planned economic development, In "bhat context
the banking sector would have had $0 play dyn‘amic‘ énd non-
tradit ional roles. Thus, the scheme of ;'Social Control over
Banks" x;aas designed to serve three~fold objectives; to mould
the working of the banking sector according to the genergl |
policy of economic growth and planned economicﬁ development
of the country. Secondly, t0 allocate the credit in a desirved
proportion and pux;posefuily in confirmity with the pﬁc‘iorities
laid down in the planms. 4And finally, by conferring greater
and wider power on the lReserve Bank of India, it was euvisaged

to bring banking operations under the greater scrubtiny and

/’
103

cmn“i:z'ol.16 The scheme of social nitrol over Banks, was followed.

165 5. Snarma, Op.Sit., p.27.
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by the nationslisation of 14 wmajor commercial banks on 19th
July 1969. Tnis was the élfeat landmark in the history of
commercial benks. It was strongly felt that the objectives
of social control could be hetter and more rapidly sttained

if the state completely excercised its power and control
under the state ownership. Thus the major part of the banking

sector in Indig turned inbto public sector.

The record of quantitative growth of the commercial
banks is very impressive. The number of their branches
have increased from 4151 to 14030 between December 1951 to
September 1972 and average population served by a
commercial bank has gone down from 87000 to around 39000
during the same period.w» This shows extension of the
commercial banking facilities in the country. The commercial
banks have played increasingly important role in mobilising
the savings. This is evidenced from the deposits which commercial
banks gbolished during the .ﬁeriod. The deposits withthe
commercial banks have increésed from Rg.9000 million in 1950-51
t0 Rg.78000 millionin September 1972 =nd these deposits as o
propoxtion of national Iincome have increased from 9 per cent
in 1951 to 19 per cent in 1972. And amount of per capita

deposits has increased from Rs.25 to0 Rs.139 during the same

173, Jagannathan., Op.Cit., p.2120.



period.18

The structural and qualitative changes that have taken
place are no less impressive. Historically commercial bénking
system Was concentrated in urban areas only. However, in recent
Years the commercial banks have oOpened large number of their
.branches in semi-urban and rural areas. During the period |
1955-68 scheduled commercial bank}s offices increased by
as mweny as 4605, of which 1231 (27 per cent) were in rural
centers, 1649 (36 per cent) in semi-urban centers. 2 Between
July 1969 end June 1972 the proportion of branches opened in
urban ereas Was 64 per eent.zo The percentage of branches in
centers with population of 10,000 or velow was 17.8 per cent
at the end of 1967.%" which increased to 22.3 per cent in
July 1969 and it further increased to 38.7 per cemt in June
1972.%2  Tnus, the urban character of the commercial banking
system has been rapidly changing. The most striking and

fundamental change has taken place with regard to the

1811p14., p.2120.

19Organisation framework for thelmplementation of
Social OUbjectives, Reserve Bank of India, wctober 1969,p.5.

208. Jagannaéhan, Op.Cit., pe. 2120,

21 organisat ional Framework for the Implementation of
Social Objectives, Op.Cib., peo1i.

. 22

s. Jaga}lnathan’ Ogocito, pa‘ 2120.
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allocation of financial resources among the different Sectors
in the economy. The trading and commercial sector accounted -
for 40 per cent and industrial sector for 36 per cent of
total bank credit in 1950-51. Since then allocation of

bank credit has changed. By March 1966 the industrial sector
accounted for 64 .3 per cent, whereas commercial sector
accounted for 17 per cent.2? of the total bank credit. And
by now the proportion of bank credit would have further
increased. Thus, in 1951 the commercial banks used %o
finance chiefly trading =nd commercisl sector. Whereas by
now they have emerged as a significent financier to the
industrial sector. Thus, it clearly shows that the increasing
proportion of bank credit has gone to the industrial sector.
This have been very reflected by the composition of the non-
government corporate sector (i.e. private corporate sector)
primery securities. The following figures worked out from

chapter II tables show the percentage of oubtstanding borrow-

1950~51 12.9 per cent
1060-61 19.6 per cent
1970-71 25.5 per cent

23"Purpose—W1se Survey of Bank Advances", Reserve Bank
of India Bulletin, December, 1968, p. 2420,




ings by‘ncn-:’c‘:;inancial n_oﬁ-government corporations from thé
banks to the total outstan@ing non-govermnment non~financisl
corporate sectm} ’primary securities. S
Since mid-fifties, the c"ommeyrci‘:al’ barks héve énte{rved
newer forms of in‘dustrial f:;tnanc ing such ;as med ium t,grm'
lending and underwrit ing new issues of industria;."sglc;urit‘ies
Jjointly with spécial financial institutions. ,' .
The commercia]/./banks traditionally neglected agricultural
sector, smallindustrial sector, retail trade small business
sector. In 1951 only 2 per cent of bank credit was extended
to tc¢ the agricultural sector. The direct and indirect
finance taken together the proportion of total bank credit .
to the agricultural sector accounted for 8 per cent in 1972,
The credit extended by the nationalised banks to the priority
sector which were hitherto neglected sectors such as agri-
cultursl sectow:, small industrial sector, retail trade and
small business, professional and self-employed persons and
education increased from 14 .5 per cent in June 1969 to 22.8
per cent of their total benk credit in March 1972.2% mis
reflects the diversi'fication’of bank credit and activities

of banking sector in financing the different sectors in the

econonmy .

243, Jagenmathan, Op.Cit., p.2121.
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Life Insurance:

Life Insurance business was nat ionalised in September
1956 and Life Insurance Corporstion of India was set up.
"This was gr.eatl event for the Indien capital market, hot only
because it transferred from private to public ownership an
important saving institution but even more so it resulted
in ¢ mcentration of investible fun{is hitherto dispersed

over a large number of independent inst:itutions."25

Life Insurance Corporation of Indla essentially being
a saving indsitution plays the role of mobilising the
resources. It also zllocates the resourcées. As the form
of the saving being contractusl -in nature the funds at
the disposal of Life Insurance Corporation has steadily
grown. Life funds have increased from Rs.3810 million in
1956 to0 Rs.20670 million in 197 .25 Trom the point of view
. 0f allocation of resources, the nationalisation of life
business has improved the allocative efficiency as compared
t0 pre-nationalised numerous independent insurers having
fraction of total life funds at their disposal. Life |
Insurance being the single big insiitution makes far-

reaching influence in the Indian capital market.

251,.0. Gupta, Op.Cit., p. 48.
265, J agannathan, Op.Cits, p. 2120.
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By statutory provision ILife Inéuzance Corporstion is
obliged to Lnyest ‘f_if'by per cent of its resources into
g:overqment securities, Thereby, savmgs of the individuals
flow to the government sector. I:lfe Insurance Corporation
also plays an important role in the purchase of mdustrlal

securities.

The participatibz}qu Life Insuramnce Goxpo:_fation is an
im'poftam recent development in contrast to insignificant
role of 1ife insurance co:npann.es in industrial secu:c:d;aies
before nat ionallsat ion :Ln 1956. Life Insursace CDI‘pOI’a‘b ion'ts

share in the underwrlt:mg of all thé/industrial securities

| was 2.22 per cent during the per:md January 1955 to June 1959,

It increased t0 18+82 per cent during the perlod July 1959
'bo December 1963. 21 Th:.s refleci;s the in@easmg partlclpa«-
tion of Life Insurance Corporatmn in underw:crbmg the

mdustrlal securrt ies .

Unit Trust of Indias

. Establishment of unit trust of India ih 1964 was
another importark institutional development. In the context
of increased opportunities for iﬁfrestmem}/in the industrial
securities due to the programe of industrislisstion in the

country. Theve arose a need for channalising savings into

271,,6. Gupta. OpiCit., p. 135«

j i



industrial securities, This becw mes more important where

in the cajgitai market buying of the industrial. securities
by and large is confined to é very small fraction of the
population. Very learge section of the population is not
familiar with the capital nark et in the country., It J.s from
this po:mt of view that role of Unit Trust of India is
important as the mobiliser of resairces from the small savers

end specialising in the investment of industrial securities, .

Special Pinancial Institutionss:

A mgjor 1acuné in the :f:‘.'.nancial struc'ture of pre—;
Independence India was lack of :Lssue houses, under sriting
agencies and term lending :mstl‘cut ions. Development of
iaxge scale industries requiring huge financizl resources

would have been impossible without a commengurate defeloPment
of financisl institutions. . Vigorous steps were taken to
develop sﬁ ecial finsncial institutions. To name, Industrial
Finance Corporstion of India, Industrial Credit and Invest-
ment Corporation of India, Refinamce Corporation, Unit
Trugt of India, Industrial Development Bank of India and
at the state level, State Finance Corporations and State
Industrial Development Gozporations have come infto existence.
They act as issue houses and unde.cwrlters and provide long~

term finance to the industries. It may be noted that

110
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except the Unit Trust of India, they are financial institu-
tions of second degree, in the sense that they are not mobi-
lizers of savmgs; they are allocatory of savings. Tliey
obtain their funds from the govemment and other fa.na,no:Lal
wstitm:ions. Today, the institutlonal basis for mdustrlal

financing is much '-"brongere

The traditional and conventional sources of finance
were found highly inadequate to meet the long-term financisal
requirement for the fixed 6apital of the large-scale
industries. ’Secondl:y, the provision of finance for the
small scale industries by and large had been neglected by
the commercial banks (Unitl the nationalisation of commercial
banks, this v%ras the practice, Commercial bens have now
started providing finance t0 the small scale industries
also). And in the absence of any other institubional source
of i‘mance, the small scale :Lndustries were hopelessly
forced to depend for thelr f:manclal requirement on
indigenous bankers. A;ld, in the conmbtext of planned and
rapid industrislisat ion meeting the growing fingncial needs
of iﬁdustries, partiéu;ariy the provision of fixed capital
bec omes all the more igzpérfant and neééssa:r;y. Thus, wWe
could see there was é gap:in the sphere of industrial
finance in India =zt the timé of inéepen&ence. The tradi-
tiongl sources of finance and conventional finencial iv ~°

institutions working according‘to:’cheir conventional mode of
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operation seem that they are incapble of bridging the gap’ in -
the sphere of izidustrialjinance and unable to ﬁleet the
increasing requirementof finance in the context of 'piémed
economic devélcpment in the country; tHence, it was stron‘gij
felt to establish the specislised industrial financisl |
insbitutions to fulfil these purposes. And conseciuently, the
specialised industrial financizl iunstitubtions were established

and of course, they were government sponsored.,

ihou.gh, all the slae'ciali sed industriai financigl instibtu-
tions had i)osta-independence ﬁrigin,. within a short-period
they have acquired such importance that they have been described
as the cornerstone of modern industrial finsnce in India.
The rise of these institutions was the most outstanding
devéloPment in the field of industrial finance in India.
These financial institutions have created a far reaching

effect on the entire industrigl finsncing system in 1ndia.28

Between 1951 and 1971 the growth of finsncial assistancg
to indus-éries from these institutions has been phenomenal.
The qualititive aspects of assistance rendered by the
specialised industrial fiﬁancial institutions are worth
noticing. The most outstanding feature of financial

assistance rendered by them is that a major part of it has

281,.c. Gupta. Op.Cits, p.85.



gone to entirely new enterprises in contrast to the non-
avallability of finance to the nev enterpreneures dﬁring the
pre-independence period. Out of 425 companies assisted by
ICICT upto 1966, 187 were new companies. Uptc 1966 about
two~thirds of assistance given by SFC has gone t0 new under-
taking., A study made by the Department of Company. Affairs
covering forty-two new com,p‘anies floated dur ing the year

ended 31et March 1966 indaicates that loans from the specialised
finencial institutions contributed as much as 35 per cent

of the project cost of these ente:‘c'priseg»and if the sharés

and debentures taken by them are tgken into account, the
percentage contribution of these institutions willl be si; i11
higher. These srvider‘zc,esx stroqg;!_y §uggest that specialised
finamcial institutions have become really massive source of
finence for the new. enterprises; _In fact it;ilas now become
common practice in India for new industrial enterprises

to raise substamtisl peart of their initial financial Tequire-
ment by way of loans from specialised financial institubtions .29
In con*i;raéistract ipn wibh earlier development this period
which is dominated by. state sponsored and supported financilal

institutions has ushewed in an era of innovating finance.

29];51&., pp. 103 and 106.



Financing the small and medium sized firms was also one
of the objectives of the setting up the specialised financial
institutions. 'The predominance of small companies among IFC's
borrowers was great upto 1953-54. ILater on the financing the
small companies has been progressively taken. over by the. SEC
and. commercial banks. The great bulk of SFCs assistance goes

to small enterprises S0

Co~0p ei’at ive Credit :

A maJor develo;;mem: in the agiraultural field is the
tremeadous ~extension of the coacsperatlve credit. ZThe Rural
Credit IErnqulr;y Commlttee had recommended a fusion of SuSuG
help and co—oPerabive initiative. Accord_mgly the Reserve
Bank of India and the State Bank of India have been 3pecn.aliy
entrusted W:d:h the task of fostering co-o;pemtlve eredﬁ:
movement. A significant develo;pment has been the sh:x.ft in
the norm of extending credit - the'norm has been shifted(
from "credit worthy persms" to "credit worthy uses", so
that even small farmers have been brought withia the 'pur”\rieﬁr
of the co-operative credit. Though‘ money lenders have not
been displaced and continue t0 be importaant sﬁppliers of
credit in the rural areas, co-Operative credit has broken

their monopoly.

30;"9_;@_._, pp. 107-109,



Changes Since Independence:

To summarize, then the major changes in the financial

institutional structure:

(1) The older institutions have grown quanmbtitatively
and penetrated deeper into the economy;

(2) The older institutions have widened the scope
of their activities by undertaking non-
traditicndl functions:

(3) Specialized financial institutions have come

into existances;

(4) The invdvement of the government in the ownership
or management or control and direction of the-
financial institutions has increased tremendously.

The purpose of presenting this "historical analytical
perspecitve in this chapter is to show the changing character
of financial structure and intermediation both aubonomous
and induced by the meny sided initiative of the state and

their interactiop.

Section II

Quantitative Aspects of Growth of
Financlial Intermediaries

Differences in Growth of Assetss

The growth of financisl intermediaries is not uniform.

One group of financial intermediaries enter first and earlier

11
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than others in the process of growth. Secondly, relative
importance of one or other group 0f financial intermedisries
gets changed, inér;eases or decreases in the process of |
financlial development and economic development in the country.
This explains the differences in the growth of assets of the
finencisl intermediaries. |

Table II‘I-_‘l_presen‘t's‘: s?ggregat'e assets of all financial
intermediaries and of the main group of financlal inter-

mediaries in India during the period 1950-51 to 1970-71.

The rate of growth (in absolute terms) of different
financial intermediaries has been uneven. The aggregate sssets
of all finencial intermediaries increased from Rs.3,030,2%
lakhs to Rs.19,265,37 lakhs between 1950-51 and 1970-71. Thus,
th e aggregate assebs of all‘financial in‘ceﬁm%diaries increased
more then five and a half times. The assets of “Other
Financial Inghitutions® increased os much as seventy-two
times between 1950-51 and 1970-~71. This was due to smaller
base of calculshion of its growth of assebts, as it can be
geen that the assets of "Other Financial Institutions"
increased juss from Re.10,68 lakhs to Rs.770,91 lakhs
between 1950-51 and 1970-71. The Reserve Bank of India
showed smellest rate of growth. The assets of Reserve Bank
of Tandia increesed (from Rs., 1,612,27 lakhs to Re.5,463,07
lakhs -a 1little more than three times between 1950-51 and
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1970-71. Next to the growth of "Other Financisl Institutions®
was that of co-operative institutions. The assets of Co-
operat ive Tnstitut ions increased (from Rs.110,5% lakhs %o
Rs.2,236,00 lakhs) more than twenty times, between 1950-51 -
and 1970-71. The Insurance Organisaetions showed an increase
of assets (from Rs.227,47 lakhs to Rs.2,189,18 lakhs) of a
little more than nine and half 'b:i_.mes, between 1950-51 ‘and
1970-71. The assets of‘Cqmmergcialu banké increased (from
Rs.1,069,30 lakhs to Rs.6,606,21 iak};s) a little more than
six times, between 1950-51 and 1970-71. V

Thus, the examination of the growth rates of the
financigl intermediasries has shownxthat all the financial
intermediaries have grown, but at different rates. They
differed considerably in rates of growth. The "Other
Financial Institutions!t showed noticeable growth more
rapidly than the cooperstive institutions and insurance
orgenisations. Then the rapid growers among the five
different financial intermediaries include co-operative
institutions a2nd insurance organisstions. They have
experienced faster growth than the commercial banks.: The
commercial banks growth rate was just little more than the
growth of all financial intérmediaries during the period,
whereas the Reservse Bank of Indiz has shown the growth rate
considerably lower than the growth rate of all fjnapciai

intermediaries. .



The growth rate (i.e. 9 per cent a year) of assets of
financial intermediaries durmg the period 1950—-7 1 in Indisg
seems to’be higher than that observeﬂ for the advanced
countries of the world in the:.r earlier phase. The |

following figures give relevant information.

z

Growth of financial assets

Per cent per year

Soun¢aies 1881-1900  1901=1913
Canada 6.0 8.5
France ' 4 4 3.8
Germany ( 5.6 6.4
Great Britain 2.5 2.7
Japan ' 15.2 7.2
Sweeden 4 5 5.5

UISQAQ 604 : 6d5

Source: Raymond V. Goldsmith, Financisl Structure and
Development, Table IV-4, p, 186 .

It should be pointed out thet Raymond W. Goldsmith's estimates
of financial assebts include provident fund, Post Office
Savings, and assets of th e financial intermedisries of second
degrees. Whereas, in our estimates provident funds and

Pogt Office Savings are not treated as assets of finsncial
interanediaries, and assets of financisl intermediaries of the

second degree are not included. In that case if we would



have included the above mentioned in our estimates then the
growth rate of assets of financisl intermediaries would have

been more than 9 per cent during the period under study.

Shifts in Distributions of Assets Among the Financial

Intermediaries:

The differing rates of growth of ﬁ:he various finsncial
intermediaries, of course, led to considersbl e changes in
the distribution of_agg;'egaf:e assets among the financial
intermediaries. This can be readily seen f_‘r(om Table III-2,
which gives the percentage distribution of aggregate assets
of all financial intermediaries in India during the period
1950-51 to 1970~71. The shifts in the percentage distribu-
tion among the financial intermediaries are seen frou the
table. It seems that each group of financial intermediaries
has shown & péttern of its own in the movement of its share
in the szggregate asssets of the financial i;atermediaries.

Tet us examine this in debail.

Table I11I-2 presents percentage share o f various
financial institution in total assets of a1l financial

intermediaries during the period 1950-51 to 1970-71.
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Table IlI-2: Percentage Share of Various Financial Institution
in Total Assets of All Financial Intermediaries

in India, 1951—@1- (in percentage)

Reserve Commer- Insu- Com- Other Total
Bank of cial rance - Opera- Pinaneial assets of
Year India Banks Organi-~ tive Insbitu- all
zations Institu- +tioms financial
tions int er=
' : mediaries
1 2 3 4 5 & 7
1950-51 53,2 35.3 7.5 5,6 0.4 100,0
1955"56 4? -4 36 04 1001 501 1 .O 100-0
1660-61 41.6 36 .8 11.6 843 1.9 100,0
1970-71 %146 3865 12.7 L 12 .9 ] 4 o5 100,.0

Sou.rce:é Caleulated from Table IlI-1.

Pable I11I-2, colum 2, clearly shows the cutstanding move-
ment is the sharp decline in the share of the Reserve Bank of
Indiz to the agaregate assets of all financlal intermgdiaries.
From the table it s seen that the share of the Reserve Bank
of Tndia has contiruously declined throughout the period. The
share of the Reservé Bank of India successively declined from
5%.2 per cent in 1950-51 to 31.6 per cent in 1970-7T1. It ghould
be pointed out that the sharp decline in the share of the

Reserve Bank of India has occurred notwithstanding the sharp
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expansion of the currency in circulation i.e. money, the most
important 1liability of the Reserve Bank of India. This movement
is, indeed the reflection of the fact that generally financial
intermediation begins with the Banking system in the country

and particularly with the central bank,and of necessarily

banks would lose relative importance as other financial

intermedisries enter, grow up and develop.

The share of the Commercial Banks the most important
group of financial intermediaries, has remained distinctively
stable during the period. From Table I1I-2, columm 3%, it
is seen that the share of the commercial banks have been
varied within narrow range, 'from 35.3 per cemt- in 1950-51 to
38.3 per cent in 1970-71. The relative steadiness of the
share of commercial banks can be explained in terms of growth
of commercial banks in the country. The number of their
branches have increased frozﬁ 4,151 to 14,030 between December
1951 and September 1972. The deposits With;the commercial
banks have increased from Rs.9,000 million in 1950-51 to
Rs.78,000 millidn in September 1972. Deposits as percentage
of nabtional income increased from 9 per cent to 19 per cent

31

during the same period. The banking system at the time of

Independence was highly underdeveloped as generally found in

315, Jagannathan, Op.Cit., p.2120.
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an underdeveloped country. The ab;:'ve statistics about number
of bmanches of banks and deposits with the banks rei‘lects the |
development of banking system in the country. However, i'b
should be noted that the existing banking system stlll refl ects
the underdevelopment of banking in Indla as compared to some
of the advanced countries of the world. The magnitude Qf the
underdevelopment of banking in India can be. known from the

fact that average population served by a co}mnercial bank
office in India was as high as 73000 in 1§67 as against 4000
in united kingdom, 7000 in united states of America am 11000
in Japan (in 1965). Commercizl banks déposit’s and credit as a
proportion of nabtional incqmei ‘formed' 14 per cent and 10 per cent

réspectively in India in 1967 as compared to 8 per cent and

~

79 pbr cent in Japan, 56 per cent and 36 per cent in the united - -

states of America and 49 per cent aﬁ“d.’z9 per cent in Canada
in 1965 132 That the relatively steady share of the commercial
benks (though there is some marginal increase) can be related
to0 the present stage of the growth of the commercial banks

in the economy is plaus ible.

The share of the Insurance organisations has increased

from 7.5 per cent in 1950-51 to 12.7 per cent in 1970-71.

32Organisat ional Framework for Implemenkation of
social objectives. Op.Cit., p.

co

e
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Thus, there has been marginal increase in the relative share
of the Insurance Organisations. Though there has been upward
trend in their relative share, i.% this was not sharply marked
upward. The upward trend in the relative shafe of the Other
Financial Institutions has been clearly marked as it is seen
from colum 6, table III~-2. Its relative share has increased
just from 0.4 per .cent in 1950-51 to 4.5 per cent in 1970-71.-
Thus, there has been marginsl increase in the relative share
of the Other Financial Institutions. The frend in the
relative share of the Co-oPerativé Institutions was distinc-
tively merked upward during the period. As it is seen from
Table III-2, colum 5, that its shafe has successively
increased during the period from 3.6 per cent in 1950-51 to

. 12.9 per cent in 1970-71.

Shift in the Relative Position of Monetary and Non-

monetary Intermediaries:

Now we will examine the other hypothesis and generalisa-
tion about the relative growth and role of monebtary inter-
mediaries and non-monetary intermediaries in the financial
structure-of the country. Generally, during the initial
stage of the economic devéImeent of the country, develﬁpment
of the financial intermediaries begins with themmonetary
system i.e. central bank and commercisl banks. Thus, the

monetary intermediasries emerge and develop earlier on the



scene. Non-monetary financial intermediaries emerge at a
later stage. As the process of economic developmenf proceeds
further a variety of non-monetary financial intermediaries
emerge and,K develop in the process of‘develoipment of the .
financial structure in the country. The share of the
monetary intermediaries to the total assets of all financial
intermediaries, originally predominating: demds Ho depl.in'el
as the economic development proceeds further and thgt éf i;k;e
non-monetary intermediaries tends 0 iIncresse. This secems
to be common experience of most of the advanced countries of
the world. For instance, the share of the banking system in
the total assets of all financial intermediaries in the
United States of America declined from 65.5 per cent to 48.2
per cent between the period 1900 and 1952. This was mainly
due to decline in the share of commercial banks from 52.8
per cent t0 33.9 per cent ‘during same pe.'c'ioél.33 This shows
the increasing importénce of non-monetary intermedigries in

the United States of Americsa.

The informastion about the relative share of monetary
and non-monetary intermediaries to the total assets of all

financial intermediaries in India is presented in Table III-3.

33Raymoymi W. Goldsmith. Financisl Intermediaries in the
American Economy since 1900, Princeton University Press,
1958, Table 1II, p.75. ' )




Colums 2 and 3 of the Table III-3 give account of the
relative share of monetary and non-monetary intermediaries

respectively during the period 1951~T1.

Table III-3: DPercentage Share of Assets of Monebary and
Non-monetary Intermediaries to the Total
Assets of All Financial Intermediaries,

1951-71. (In percentage)
Monetary Non-monetary Total Assets
" Year Intermediaries Intermediaries . of all
Financial
- Intermedigries
1 2 3 -4
(2+3)
1950-51 88.5 15 100,0
1955-56 83.8 152 100.0
196061 78.4 21.6 100.0
197071 69.9 30,1 100.0

Source: Col. 2: Colum 2 + Columm 3%, Table III-2.
Col. 3: Colum 4 + Colum 5 + Columm 6, Table III-2.
Col. 43 Colum 2 + Colum 3.

Table III-% brings out the distinctly marked changes in
the relative shares of monetary and non-monetary inter-
mediaries in India. As it is seen from columns 3 and 4 of

the Table III-3 the relative share of the monetary inter-
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mediaries has sucdessively’ declined from 88.5 per cent in
1950-51 t0 69.9 per cent in 1970-71 and of ﬁon-monetéry
intermediaries increased from 11.5 per cent in 1950-51 %o
30,4 per cent in 1970-71. However, it should be noted that
the shift in the relsative shares between monetary and non-
monetary intermediaries was mainly due to thé decline in the
share of Reserve Bank of Indis from 53.2 per cent t0 31.6
per cent between 1950-51 and 1970-71 (See Colum 2.,’

Table III-3). This movement i.e. decline in the relative
share of the monetary intermediasries and increase of non-
monetary intermediaries, indeed, is merely = reflection of
the fact that the monetary intermediaries were first an -
important branch of the finencial intermediaries and
necessarily lost ground relatively, as the non-monetary inter-
mediaries emerged and developed. It should he noted that
the relative share of the monetary ;‘Lntermeﬂdiaries accounted
for more than 69.9 per cent of the total assets of all
financial intermediaries during the period. Thus, the
monetary int »:ermediaries still retained their dominant share
in the total assets of all finencial intermediaries. Never
theless, it reflects the fact theat shift in the relative
shares has set in between the monetary and non~monetary
intermediaries, and that the declining share of monetary

intermedisries and increasing share of non-monetary inter-
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mediaries in the process finamcial deveiOpﬁ%ent of the country
is a usual one. And also this shows the important emerging
trend that the primacy of monetary intermediaries as a branch
of financial intermediaries is tending to give placé to

monetary intermediaries in India.

And lastly, the above analysis has led us to conclude
that the growth and development of the financial inter-
medigries and changes in the relative shares among the -
monetary and non-monetary intermedigries are in accordance
with the general and universal experience of the financigl
intermediaries in most .of the advance countries of the world.
And t his strongly confirms the above stated hypothesis in

India also.

The Relation of the Assets of the Financial

Institubions to0 National Income:

The financial intermediasries emerge and develop duriné
the process of financ:.al develooment along withthe economic
development in the country. Generally, the rate of growth
of assets of the financial intePmediaries seems 0 be at a
faster rate than the natimal produpt during process of
financial develo;ament in th‘e country. Thué, the assets~
mcome natlonal ratlo Wlll have a tendency to rise during
the process oi‘ financial develo;)ment o; the country. The

seaular upward trend in the asse’as-i:ncome ratio of the



financial institutions seems to be universal, and this has
been the experience of the developed countries of the world.
One o f the characteristics of that ratio is that in the early
period of the country's economic develmeent the upward trend
in the ratio seems tobe mosh pronouncea. Secondly, the

ratio begins t o0 rise from low level and reaches a very high
level $ill the country has built up a fullfledged financial

system. Our aim is to focus on t his hypothe31s.

Table III—4 presents the account of financial inter—

medigries assebs-income rabtio, during the pefiod 1951;71.

Table III-4: Ratio of Assets of Financial Intermediaries

to Nat ional Income in India, 1951-T71.
(Rs.in crores) .

Assets Net Ratio
Year ‘ of all - National . N
: " financial product
inter- o
mgdiaries
! 2 ? (e g)
. . (282)
1950-51 30,30 91,46 0.33
1955-56 36,67 91,76 0.40
1960-61 59,40 132,63 0.45
1965-66 - 91,38 206,37 0447
1970~71 " 172 65 344,62 0.50,

Source: Col. 2: Oolumn 2, Table III-1.
Col. 3: Column 2, Table IT-1.
Col. 4:(Colum 2 -2 Columm 3}
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From column 4 of the Table III-4, it is seen that
financial intermediaries assets»incomelratiofhas sﬁpcessively
increased from 0.33 in 1950-51 to 0.57 in 1970-71. This
clearly bringsout the upward trend in the ra‘l':io’ of financ‘ial
intermediaries asse@;s—-:‘mcom‘aa during the perﬁ.oé. The ﬁpwér'&
trend in the ratio reflects that the rate of growtl;x 6:6 t he
financial instituti‘onss was faster than that of the national

income during the period.

Concludine Remarksg:

In conclusion, one may say that the financisl structure
has become diversified in institutional terms and financial |
institutions have grown in volume and variety im terms of
their business. The assets of the financial institutions
have grown very rapidly. The relative share of the monetary
financial intermediaries has declinéd, ot it is remarkable
that the entire decline is accounted for by the decline of
the relative share of the Reserve Benk of India. The share
| of the Commercial Banks has 8lightly increased, due to the
phenomenal progress of the commercial Bjanks in smaller towns
and semi-urban areas. The share of the non-monetary financial
intermediaries has increased whicﬁ is in keeping with the
experience in other countries. The Assets-income Ratio has

increased rapidly during the period.



Appendix Table III-1: ' Assets of the Commercisl Banks,

1950-51 t0 1970-71. .
, . { Rs.in lachs )

Total Assets of Assets of the
Assets of the the Schéduled Non- o
Year Commercial  Commercial scheduled
Banks . Banks commercial
' , , ‘ Banks
1 2. 3 4
(2+43) ’

1950-51 1,069,30 1,020,40 48,90
195152 1,100,00 1,029,50 70,50
1952-5% 1,056,20 978,30 77,90
1953=54 1,072,40 997,40 - 75.00
1954-55 1,170,40 1,091,30 79,10
1955-56 1,335,350 1,250,90 84,40
1956~57 1,475,60 1,385,70 89,90
1957-58 1,681,00 1,621,00 60,00
195859 1,917,50 1,859,90 57 460
1959-60 2,181,90 2,118,60 62,40
1960-61 2,189,00 ' 2,135,01 5%,99
1961-62 2,307,83 2,259,47 48,36
1962~63 2,488,77 2,441,40 47,37
196%~64 2,781,83 2,741,15 40,68
196465 3,094 ,20 5,059,58 34,62
1965-66 %,465 ,0% 3.437,02 28,01
106667 5,999 ,54 3,972,08 27445
1967-68 4 ,407,;96 4 ,378,91 29,05
196869 4 ;948,88 4,918,27 30,61
1969=-70 5,692,839 5,663,99 28,40
1970-T1 6,606 ,21 ~6,537:9] 18,24




Source: Col. 3:

Tigures Bor the years 1950-51 t0 1960~61
are obtained from stabtement on "Liabilities
ahd Assefs of Banking Companies", annual

- reports of Trendg and Progress of Bankine

in India, (TPBI), Reserve Bank of Ilndia,Bombay.
Figures for each year are obtained from the
respective annual reports of TPBI.  The
figures given in the ammuel reports relate to
a year from January-December. Therefore, we
have collected figures of total assets 6f the

. 8cheduled bank at the end of the March for

each year from 1950-51 to 1970-71 from the

" respective ennual reports of TPBI, which also

gives the figures lisbilities and asgets of
the scheduled banks for every month of the
year. From 1961-62 onwards we do not gebt the °
figures of the total assets of the scheduled
commercial banks. S0 we relied on statement
on "Scheduled Commercial Banks Business', -
Annual Reports of the Report on Currency ang
Finance, (REC), Reserve Bank of india, Bombay .
However, the above statement of the RCF does
not give us figures of the total assets of the
scheduled commercial banks as such. Hence we
arrived at the figures of the total assets for
each year from 1961-62 to 1970~71 by adding
up the figures of items falling on the assetbs
side. But these figures of total assets which
we have arrived at do not include the ahove
ment ibned statement do not give this item. .
The amount of miscellaneous assets was about
Rg.6000 lakhs in the year 1960-61. In order
0 include this item of wiscellaneous assets,
we added Rs.6000 lakhs to the figures of total
assets whichwe have arrived at by adding up
the items whichfall on the assets side far
each year. The finalfigures arrived at would
give us the total assets of the scheduled
commercial banks for 1961-62 to 1970-71. The
figures of the items which fall on the asset
side for the years from 1961-62 to 1965-66 are
obtained from the statement on "Scheduled
Comumercial Banks Business, annual Report of
1966-67, RCF, and for the years from 1966-67
t0 1970-71 from the anmial report of 1970-71,
RCF.

132



001. 43

2

Figures for the years 1950—51 to 1960—-61 are obtained
from the statement on "L:Lablllties and Assets of
Banking companies", annual report 'of Trend and
Progress of Banking in Tndis, (TPBI).  Figures for

each year are obtained- from the respective annual
reports of TPBI. And we have collected the figures

of total assets of the non-scheduled banks at the

end of the March for each year from 1950-~51 to 1960~61.
And the figures from 1961-62 onwards we have obtained
from the statement on "Liabilities and Assets of
Non-scheduled CommeBcial Banks, anaual Teports of
Report on Cuwgh The figures of the

total assets for the years 1961-62 to 1965~66 are
obtained from the annual report of 1966-67, RCF,
and for the years from 1966-67 to 1970-71 Irom the
annual report of 1970-71, RCF. _



Appendix Table III-2:

Assets of the Insurance Organissgtions,
1950-51 to 1970-71

, (Rs. in lakhs)
To*l:al Assets Assets of the Assets of the
of the Life Indian
Year Insurance Insurance Insurances
Organisations Corporation
of India
1 2 % 4
(3+4)

1950~51 227,47 - 227,47
1951=52 272,00 - 272,00
1952-53 296,58 - 296,58
195354 320,70 - 320,70
1954 =55 351,42 - 351,42
1955-56 370,52 - 370,52
1956~57 458,70 415,00 43,70
1957-58 514,92 464,98 . 49,9
1958-59 558,46 505,72 52,74
1959-60 612,63 554,75 57,88
1960-61 687,96 622,83 65,13
1961-62 769,67 696,31 73,36
1962-63% 868,36 785,90 82,46
1963-64 971,02 880,46 90,56
1964-65 1 089’ 01 986,75 102,26
196566 1 ,21%,00 1,099,99 113,01
1966-67 . ,379,92 1,247,54 132,43
1967-68 1,546,18 1,400,01 146,17
1968-69 1,740,24 1,577 ,33 162,91
1969~70 1,960,33 1,771,718 188,55
1970-71 2,189,18 1,971,18 218,00

Source: Col.2: Sum-of the colums % and 4.

Col.3: Statement on "Liabilities and Assets of the

Life Insurance Corporation of India", given
Statistical Abstract, India,
Central Statistical Organisation, Government
The figures for the years 1956~57
to 1957-58 are obbtained from SAI, 1961. The
figures for the years 1958-59 to 1960-61 are
obbained from SAI, 1966.
years from 1961-62 t0 1965-66 are Obtained from
Mnd figures from 1965-66 to 1970-T1
are obtained from SAI, 1972.

in "Insurance",

of India.

SAT, 1967 ..

The figures for the
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Col. 4: StatBment on "Liabilities snd Assets of the Indian
Insurceeps", given in "Insurance", Statistical
Abstract, India, Cen’crﬁl Statistical organisation,
Government of India. ~he figures for the years s
1950-51 to 1955~56 aie obtained from SAI, 1955~56.
The figures for the years j956-57 to 1960-61 are
obtained from SAI, 1966. The figures for the years
1961~62 t0 1965-66 are obbained from SAI, 1967.

And figures for the years 1966-67 to 1970-71 are
obtained from SAIL, 1972. «




Appendix Table III-BA:‘ Assets of Co~operative Instltutions,

1950-51 $0 1956=57.
(Rs, in lakns)

Total Assets of Assets of  Outstanding
Year Assets Agricul- Non- + . 1loan given
of Co- tural agricul~. - by the
operative credit 4, ture . - ' primary
Institu- .8ocieties credit ., credit
tions societies socleties
1 2 3 4 5
: (344+5)
1950-51 110,53 13,07 . 18,46 79,00
195?-52 120944 12,51 ' 17 ’84- ' 90909
1952-53 127,36 11,17 19,27 - 96,92
1953=54 143,91 13,77 ' 23,24 106,90
1954-55 158,47 15,96 26,22 116,29
1955-56 185,27 21,81 26,37 137,09
1356-57 249 15 26,934 __R3.94 171,29
Nobes- *pssets of the cooperative institutions includes only
the assets of p:clmary credit socie‘bies. ‘
¥ Assets of agrlwlturaland non«agrmultural vso;::leties
are exclusive of outstandlng loan glven by them.
(The outstanding loan given bythem is given in colum 5
of the tale, which includes theoutstanding loan given
by sgrimltural and non-agricultu:cal credit socleties)
Source: Col, 3: Stabement on operation on "Agriailtural Credit

societles", amual reports of "statistical statement
relating t0 cooperative Movement in India, Reserve Bank
of India, Bombay.

Col, 4: Statement on "Operation on Non-agricultural -
credit societies", amnmual reports of Statistical
gstatement on cooperative movement in Tndis.

Col. 5: Statement on "Loan Tramsact ion of Primary Credit
socleties by states, Annual reports of statistical
statement rel sbing to cooperative movement in India.




Note on the Estimation of total Assets of Co-operative
Institutions: It should e bfought to the notice that the
st at ement on "Operat ion on Agflculﬁufal Cfedlt Soeletles"
‘ana Operation on Non-agricultural Credif Societies" as such
' do not give the figures of assets of agricultural and non-
sgricultural credit 3001et1es. Therefore, in o:der %0
arTive at the assets of sgricultural credit societies, we
have added the figures of the items falling on the assets
side'giveﬁ in the statement on "Operation on Agriculiural
. Credit Societies", (That is the colum 3). In the same way,
Wwe arrived at the figures of the assebts of non-agricultural
credit societies. The items falling on the assebs side,
(which we have obbained from the above mentioned stabements
to arrive at the figures of the assets of sgricultural and
non-agricultural credit societies) are as follows: cash on
' hand, balence with the banks, investment, and miscellaneous
assets i.e. baiding and other assets. Since the above
ment ioned statements do not give the figures of outstanding
loan advanced by the primary‘créﬁiﬁ socleties ise. agricul-
tural and non-agricultural societies, which we have obtained

from the statement on "Loen Transactions of Primary
Societies by States", and that is given in columm 5 of the
table. The sum of columns 3, 4 and 5 give us the total
assets of the co-operative institutions.

137



Appendix Table ITI-3Bs

Assets of Co-operative Institubtions,
1957-58 to 1970-71.

(Rs.in 1dkhs)

138"

Total Assets of Assets of Assets of
Assets Agricul- Non-agri- primary’
Year of Co- tural cultudal * land ‘
operative credit credit mortgage
Ingtitu~ societies societidgs Banks
tions , : L : )
1 2 3 4 5
(3+445) .
1957~58 293,03 147 457 130,18 15,28
1958-5¢9 334,84 186,21 131,05 AT ,58
-1959-60 \417905 243,99 150,87 22419
1960-61 493,55 300,13 164,95 28,47
1961-62 579}38 356,24 182569 40,45
1962-63% 672,84 407,89 205,68 59,27
1963~64 801,15 484,14 237 464 79,37
‘ 1964"65 93.2’10 545;81 ’ 278,66 107,63 .
1965—66 1’073 904 617 548 . 303 ,86 151 ’70
1966~-67 1,232,76 703,00 335 4,34 194 ,42
1967~68 1,416,04 800,07 369,52 246,45
1968-69 1,671,57 918,90 407,52 345,45
1969-70 1,941,711 1,045,67 446,08 449,96
1970-71 2,236,00 1,15%,40 531,9% . 550,66

Source:; Cols. 3 and 43 Statement on "Primary Credit
Societlies-Assels, annual reports of Statistical

Statement relating to Co-operative Movement in

indig, Reserve Bank of India, Bombay.

Col. 5: Statement on "Primery Land Mortgage Banks,

amual réports of Statistical Statement relating

$0 co-Operstive Movement in India.
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