Chapter -~ V 3

BILATERALISM AND INDIAN IMPORTS - I

I
INTRODUCTION

Ve have already seen trend end siructure of Indian

T
t

Imports in money term (iee. at currént prices) as well as in
real term (i.e. at constant prices). However structure of
imports and exports of & country depends among other things
on the trade policy adopted by it. Since the installation of
national government in 1947, India's trade policy underwent
basic changes to sult the objectives of the rapid development
of the country.Among the important features of post~— '
independence trade policy three usy mentioned.1 These are
related to control of imports, promotion of exports and

organization of trade.

(a) Agrawal A.N.: Indisn Economy. Vikas Publishing House Pvt.
Ltd. ,Bombay. Fifth ition,1979.

(b) Ghosh, Alak. Indian Economy. The World. Press Pvi.Ltd.,
Calcutta, 1980.

(c¢) Panchamukhi, V.R.: Trade Policies of India, a gquantitative
Analysis. Concept Publishing Company, Delhi, 1977.

(d) Bhegwati, J. and Padma Desei: Indis Plaming for industria-
lization, Industrialization and Trade Policies since 1951,
Publisned on behalf of the OECD Development Centre, Oxford,

1970,
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Import controls - On the import side, to begin with, the
government pursued a policy of protection to indigenfous
industry through variety of devices — import duties, controls
etes and preferencetﬁur indigenous goods in respect of govern-
ment purchases. Duriﬁgf1956; & serious foreign excharnge crisis
compelled the government to tighten import controls. Since
then, protection in India's foreign trade policy has operated
nore through foreign exchange controls thaix through custon
duties. T

The inaugeration of the second plen in 1956 also shows

‘enother big chenge in the objectives of trade policy. The

lehalnobis stratey, with emphesis on heavy industries led
to a more comprehensive control of various.items of imports
with a view to providing e favourable climate for the policy
of import substitution, Besides the imports of inessential

consumer goods were Hept to the minimum to save -foreign

. exchange for the‘impert of necessary development goods. Since,

then, trade policy and plaming have worked hand in glove.

Export ?ramotion:# Trade policy has &lso given a place of

‘pride to export expansion. Since the second plan, when the

s

" "heavy indus+tries biased development reguired huge investments

in foreign exchange, the govermment has been adopting a

vigorous policy of*promdfing exports. In the context of
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mounting debt servicing obligations and the goal of zero net
aid the government hagzplaced exports in the list of priority
sector. ; '
Iq the puréuance-of this policy, 21l out efforis have
been made to promote eiports. Amongrthe measures the important
bnes are finance for export assistance, concessions and incen-

tives to exporters, facilities of transport market research,

supply of raw materisls,; import inputs of export industries etec.

Orgenization :- In this sphere, two najor things need to be
mentioned : (1) State trading end (ii) Bilatersl trade agree-
ments with many countries in particular with soclalist

countries.

As far as this study is concerned, it intends to examine

bilateral ism in relation to various aspects of Indian imports.

1T
REASONS FOR INDIA'S TNTRY INTO BILATERAL TRADE

AND PAYMENT AGREEMENTS WITH DIFFIRENT COUNTRIES

Before .we go into the"discussion of bilateralism in
relatlon to various aspects of. Indlan imports, 1t must be
mentlored, why Indla has eritered into a number of bilateral

trade and payment a.greementc w1th dlfferent countries of the

world?
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In examining the reasons for India's entry intec bilateral
trade agreements, it should be noted first thaet as far as the
socialist counjbries are concerned, such agreements were
perhaps unavoiééble because trade in these countries is a
state monopoly and they prefer to deal on a government to

govemnment basis. e

Given these facts it is possible to advence three sets of
explanation of the growth of bilateralism in Indias (1) Poli~-
. tical reasons (2) the plamned nature of the Ihdian Economy
(3) the country's foreign’ exchange constraint and character of

its foreign trade reglme;s

Polit:.cal Reason 3 Transitionel politics and trade are

closely interwoven phenomena and the instrument of trade has

| been widely used by the social.ist countries. in their attempt

to win friends in the so-called third world countries. The
attractlveness o a develop:.rg country of bllateral trade ‘
agreements with the soclalist eountmes lies ymncn.pally in the
fact that their terms are particularly tailered to meet ‘l;he

special requirements of developing cbuntries in the light of

\,-,

Indla.n Instltqte of Foreign Trades Emerging Opportunities
for india's Foreign Trade and Economic Cooperation with Bast
Furope, Proceedings of National seminar orgenised by LeLlePeT.
and State Trading Cforporatlon of India htd.,July 24 end 25,
1977.

Banerji, Ranadev? The Development Impact of Barter in
Developing Countries, the case of india. Technical Studies,
Development Ventre of the Organization for Economic Coopera-

*b:.on and Development,1977. .
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the difficult belance of payments, finaneisl amd technological
situation in whiqh'h?arly all developirg countries find them=
selves. Thus for iné%anbe, the agreements invariably encourage
barter like trade whicﬁ;minimize the use of conventible
currency and at terms of trade which are often more favourable
than on a mul tilateral basis: they proyide ready merkets for
the primery produets.of’deyelopipg countries, providing them

at the same time with technology (in form of imported machinery)
‘on essier terms than to be had on multilateral basis. The
politicel implications of these economic overtures ere noi

t0 be underestimeted.

In India's case the politicel motive behind the bilateral
- agreements with the socialist countries is particularly
revealed by the fact that the scope of these agreements goes
beyond trade a‘nd‘ embraces economic as well as non-econonic
cooperations The significancé of wide ranging cooperation with
the sncialist countries ;or maintaining the countries neﬁtral.
- posture in international politics is one standpoint that

Indian politicians have persistently maintained.

Econdmic Planning ¢ Txtensive scononic planning is practised

in India inwhich the plan targets and the instruments deployed
to achieve these targets are laid down normally for a five

year period. For each plan period, detailed export. emd import
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programmes are drawn up on a year 4o yééz" basis, ta@kiné
account of the 1likély siructure and growth of domestiec prodﬁ.c-
tion end consumpbion, the expected trends in world market
conditions and commerc;;ial policies of the trading i)artriers.
Being a small country in internationsl trede sense, in trading
on a multilateral basis the variables under the control of the
Ind ian planners are rather limi'bec?. in number. Thus unforeseen
developments in International trade beyond India's control can
cause severe difficulties in achieving the plan targets and
priorities. The risks of untoward developments taking place
are relatively much less in bilateral trading arrangements in
‘which trade plans‘are drawn up amuerly with the {rading
partner laying down the iist of commodities to be traded during
the year. Bilateral agreements provide a better framework to
policy mekers in Indis then multilateral trade does in target
set‘ting'and in fulfilling the target as é, better overview of
demand (for exports) and supply (bf impprts} is thereby
obtained. This advantage of bilatersl trade ﬁo o plenned
economy should eicplain in some meéasure its 'zv-apid growth in

India dur mg last decade.

Poreign Trade Reéime end Foreign Exchange Crisis :

The character of India's Poreign trade regime is largely

a consequence of foreign exchange constraint facing the country.
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Both are however responsible in their own ways for the grqwth
of bilateralism‘in‘lndia.r

The characteristic feature of India's foreign trade
regime is exchange control, one aim of wbiqh is 1o maintain

an artifiecially low price of foreign exchange. Because of its

| overvelued currency, India's exports ere overpriced in the

world merket and importg are cheap, but at the same time

insufficient because of limited amount of convertible currency
at the gountry's disposal. To incréase éxports various devices
like export rebateé, import entitlement scheme etc. have been
adopted by‘the goverament leading +to various degrées of

defacto devaluation by commodity categories. Bilateral trading
arrangement is enother device adopted by the country in search

of new merkets for its exports and new sources for its imports.4

Under the bilateral payments agreements according to
categorical definition "the partner countries under take to
effect their reeiprocal current settlements in a way that

will minimiée the use of convertible exchange and gold."5

(2)4"Import possibilities for India under Rupee Payment
iAgreementsﬁkxby sumitra Chishtil end Attem Parkash in
Foreign Trade Review, July-Sept.1969.

(b) Tandon, JeK.: Lndo~German Economic Relations. National,
~Publishing House, 1978. _ '

(¢) The Gagetter of India, Vol.III. Economic Structure and
Zctivities. Ministry of Education and Sociel Velfare,
Government of India. C

John H«C. de Looper: "Current Usages of payments Agreements

" apd Trade Agreements”. ILUF Staff Paper,Aug.1955.



Moreover; bilateral payment arranggments mey wore
si}i‘bably be @lefined,y.."'as an agreement wﬁieh establishes a
general method of ifinan'cing trade betwéen two countries giving
rise to credits which are available for :use in making payments
over a wide range of imports from ’shé other country or for other

specified pvrposes."6

The essence of bilateralism is to minimise payments in

" convertible currencies. This being the case, Indis finds it

easier “to ehter‘into bilatersl agreements with countries which

also practice exchange control an d which like India find it

"I gifficult to sell their overpriced exports in the world

merket. It is therefore no coincidence that India's rigid
form of bilateral trade agreements-are found to be exclusix;'ely
with BEast Buropean and other sociaiist countries., Exchange
control and overveluation extend slso t all developing
countries, but with exly é. few exceptions India's bilateral
agreements with them do. not tzke the same rigid form that
charaote;*ises the agreements with Fast European coun“cries,.f The
urge on Indis's part to enter into rigid bilateralism with
developing countries appears to be less strong becéuse unlike
European 'S,ociélist countries, they are not in a position 1:6

meet India's chenging import needs, consisting mainly of cepital

" goods and industrial raw materials. On the other hand, the

‘Sen Sunanda ¢ India' 's Bilatersl Payments and Trade Agreements:
1947-48 %o 1963—64 Bookland Pvt. Ltd., Caloutta, 1965.
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alternative for India to purchase these from countries with
convertible currencies as is partly done would have meant
further strain on the country's scarce foreign exchange
reserves, éssuming that Indisn exports in bilateral trade

could not have entirely sold for convertible currency.

111 :
FEATURESOF BILATERALISH

India's bilateral trade can broadly be classified under
three groups, according %o the mode of payments involved and

the degree of their bartér content.

(i) DBilateral sgreements with psrallel clearing and payment
arrangements according to which all peyments arising out of

trade are settled in non-convertible rupee.

(ii) Bilateral agreements involving vayments arrangements in

rupees and partly in convertible currenciess

(iii) Those involving no special paymeﬂt‘arrangements and in
which the payuments on account of trade are made in comvertible

currencies.

The first two categories agreements share, albeit in a
varying degree in coumon with barter the following characteris-

tics @
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(i) They are- desiguned to minimise payments in‘bonverﬁible
or hard_cﬁrrgn@ies@ J
(ii) They aim at bilatersl. balancing of trede through offsetting
purchases. “
By these criterié,lindia's trade relations with the
socialist countries and developing countriés can -be characte-

rised as being barter like.

The Shopping list ¢+ All bilateral agreements contain an

indicative 1list of goods to be exchanged on a bila%eral trade.
Prior to NHovember 1953, the values of commodities o be traded
under the fixed quota type arrangements were normally mentioned
in the agreements as were tﬁe values of each commodity. Since
1953, this practice is no longer followed. Instead in setting
yearly targets the ennual trade plan try‘tc ensure that any
rupee balances which have accumuleted to one gide or another
are used ups. The trade plans do nbt‘howevgr restrict trade only
to the comﬁnditigs mentioned therein. In other words, there is
a degfee of flexiﬁility in the ag?eements as far as commodity
compositioh of trgde is concerned.
Barter-Like Biletersl Trade Agreements with the Soclalist
Countries - ' ‘ ‘

- A large number of bilateral trading agreements has been

signed between India end each of her socislist trading
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partners.7 Tﬁese agreements are rather homogeneous in form,
which permit us o treat these countries as one group.
Historicelly seen, however, the character of agreements has

changed over time.

The chenging character of the agreements reflected at each
stage India's development problems and needs. Prior to foreign
exchange crisis of 1956~57, the trade agreements with the
socialist countries were considered from India's poirt of view
primerily as inétruments of trade expansioxu,The provisions
councerning the grént of export and import licences were laid
down in the agreements, as were a list qf commodities available
for trade. The agreements provided unigue opportunities for
Indien manufacturers and businessmen to faﬁiliarise themselves
with the possibilities of trade with East Zurope and they
helped to generate tréde inquiries end contracts. There were
no,opligations for the countries in the contract to buy or
sell the godds spebified nor was bilateral balancing of trade
an essential element of the agreements. Concerning payments,

before 1953 convertible currencies (dollar or sterling) serbed

In a historical perspective, India's First bilatersl trade
agreements was with Yugoslavia in 19483 by 1951, in addition,
there were agreements with Cgechoslovakie, Hungary and Poland.
India's first trade agreement with the USSR was signed in 1953,
with the German Democratic Republic in 1954 and with Rumania

in 1959, In 1954 wes signed the agreement with China (Peoples
Republie) in 1956 with Norih KoreasAmong the countries mentioned a
by 1960 for political reasons and since Januery 1973 lndia's
trade relation with Yugoslavia is no longer on a rupee payment

asis. ' . ,
E%i atgnaewe,nt Wik, Chinee hos ewpmtot:
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both as the unit of account and &8 the medium of settiement of
the outstanding balanées at the end of the agreement perlod or
on demand. From 195% to 1956 the Inéian rupee entered as the /
unit of account but paymenis for the outstanding balance had

to be made in sterling.

During 1958-59, in concluding trade agreements, the first
" steps were taken by India in the direction of ensuring a
balance in country's bilateral trade and of introducing non=-
-convertible rupee for payment for imporis. From 1959-60
onwards, in all bilateral agreements in \;olvi‘ngr the socialist
countries the non~convertible rupee entered as the .unit of
account end as the medium of getilement ef‘the outstanding
balancess The principal aim of the'hilateral trade were now :
i) +to conserve or save foreign éxchange

ii) +to enlarge the markets for Tndien exports

iii) to ensure the supply of essential imports.

The unique features of India's existing bilateral agree-
ments with the socialist countries can be swmmarised in the

following seven points :°

i) The sgreecments, laying down the broad principles of

econocmic co-operation, cover normelly a five year period within

These agreements containg generally about 13 Articles, are
rather broad in scope and are expressed in ?éirly general terms.
Sees India's Trade Agreements with Other Countries, Ministry

of Commerce, Goverment of india, 1963, 1973, 1976.
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the confines of which a trade plan is drawn up each year.

T (i) the“yearly trade targets are set down‘hy the annual

*

trade plans which include an indicative 1ist of products

asvailable for export and import. )

1

(1ii) the agreements pr&vide for the balancing of imports and

exports over the duration of the agreement period though not

=

-

necessarily on a year-to-year basgis.

(iv) trade is handled through rupee-denominated clearing

accounts and does not involve foreign exchange.

(v) +the anmual trede plans try to ensure that any rupee
balances which have accumulated to one or the other side are

settled through deliveries of goods.

(vi) aid and trade are closely integrated in the sense that
aids are received in the form of imports on a deférred payment

basis whereas debts are repaid by way of exports.

(vii) +the agreements go beyonﬂ‘trade end cover payments of
non-commercial nature such a8 expenses for embassy and cultﬁral

activities,

The features giving rise to the barter-like character to
India's trade with the socialist countries can now be treated

in some debail.



ihg cleapihg Account: How: it FPunctions :.

; AlY commercial and non~commercial transactions between
India end her bilateral trading partners are recorded in units
of rupégs in tpe clear;mg accounts. For this purpose, each
bilateral pertner maintains (a) centrel account with the Reserve
Bank of India and (b) one or more subsidiagﬁ accounts with one
or more éommercialvbanks in Indis autﬁorised to déal in foreign
excharge. The central account is dsedhfbr depositing (1) ruﬁee
balances (ii) any‘credits extended to India as aid and/(iii) the
debt repayments by India. The accounts ﬁi&h the commercizal
. benks in India are used for carrying out all commércial and
non-commercial transactionéw India may pay for its imports
from bilateral countries either by depositing non-convertible
rupee in the central account or by,wiﬁbdra;wing from this
-account the credits extended to it by bilateral partners.
Imports from India by the socialist countries, on the other
hand, are paid through their accounts‘with the commercial banks.
The central account is reélenished by trensfer of funds from
the accounts with commeréiai banks or throuvgh repayments of
credits extended to India. The accounts of the commercial
banks, on the other hand, are replenished'by transfers of fund

from other such banks or from the central account.

A balance at any time in the central rupee account in
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favour of one of India's partner would thus represent a net
'plaim by that country on India.'This.blaim‘is eventually to be
ﬁet by exports of .goods from Indig 10 the country concerneds;

no actual trensfer of rupee from India to another country (or
inAthg reverse order for that matter) is thereby involved. To
take one exanpl e, when 2 East FBuropean country extends a c¢redit
to India, this sum is automatically recorded in its rupee
equivalent in the clearing account, representing a claim of
that country on Indis. The eventual repeyment of this debt by
India will follow in terms of exports to the creditor country,

- iuplying offsetting adjustments in the creditor's rupee account
"held in india. The system of clearing account thus provides the
mechanism by which (i) bilatersl +trade is comnducted withoutb
involving an offsetting monetery flow from one country to
‘enother and at fbe seme time (ii) -the trade and payments balan-
ces of India with its bilateral partners are.kept under control.
As was pointed out, teken together these two features reveal
particularly strongly the)barter—like character of India's

-

trade with the socialist countries{

As precise equality betwéen ocutpayments and inpayments
is not always to be expPected, the system of swing credit is
included in the agreements to meet such a divergence. This

means that if the rupee balences of an East Turopean country

4



is exhausted, India's swing credits to this country enable it to
meke purchases. Similarly, if a bilatersl partner accumulates a -
‘Burplus in the rupee balance, India's imﬁort;iicénces are

adjusted accordingly to restore the balance.

Siﬁeé the unit of account is rupee, an§ change in the
official rate of'exchange requires & feva;uaxiop of‘all exporis
and imports under bilateral agrehemen‘ss. The agreements with the
East European countries, therefore, normally contain a gold
clause by which the value of the rupee is pegged to its gold
equivalent, This clause is simed to proteet the interests of
India's trading partners in the event of a change in the
official value of the rupee as happened, fbrcinstance, in June
1966 when the Indlsn rupee was devalued (iﬁs value. in tems of
foreign currency was reduced by 36,5 per cent, whereas the
valueﬂof foreign currencies in terms of the ruéee was lincreased
by 57+5 per cent). Suﬁsequent 10 this devaluation Indiz had to
conclude ffesh sgrecments with the BEast Buropean countries
making up tbe‘value of the unimplemented portions of the
.egport-import.contracté with al;‘couﬂtries except the USSR by
57«5 per cent. In the case of USSR, however, the,import\contracts
were revalqed by 57.5 per cent, but the export contracts by
475 per cent. In 1975 the issuve of the exchange rate cropped

up again a8 the East Europeon currencies stood revalued because
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the rupee was linked to the fast depreciafing sterling. The
rupee's link with the sterling hus been snapped since April

1975 and ot the tzme ef the wikdae in 1976 the negotiations

in respect of exchange rates wers under way with the respective
countries to arrive at a mubtnelly acceptable solution to this

.problem,g

!

The Situation of the Clearing Accounts :

Some evidence concerning the situation of the clearing
accauntsrduring 1664-1972 pério@ is avalilable from the Reserve
Benk of India's report concerning India's intérnational‘invest;
ment positionu1o Expélieitxinfofnation is avallable only for the
kalances of the USSR ;nder.pEymths‘agreements held with the

Reserve Bank of India.

Table He1

The Balance of Clearing Account With the USSR in India (m. mill-
ions

Yeer Lssets Liabilities Net poaitlon
1964 - 1569.0 -1569.0
1965 - 2134 .0 -21%4 .0
1966 - 2380,0 =2380.0
19672 2.0 . 2739.,0 -2737.0
1967b 2.0 4096.0 =4 0%4 .0 .
1968 - 4394:0 =4394 .0 (=~2939.0
1969 - 4686.0 ~468640 («3133%.0

The termination of the special payment arrangement between India
and Yugoslavia in January 1973 was also partly due to the
exchange rateproblem.

India's International Investment Position 1968=-1972..

Reserve Bank of India Bulletin, July 1975,pp.414-456.
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() Without adjusting for the devaluation of Indimnrupee
. in 1966..
(p3 Adjusting for the devaluation. Pigures in brackets are

based on pre~devaluation rupees.

Source : Reserve Bank of India, Bulletin, July 1975, pp.431-433.

‘The figures underlying net position represent the net
finenecial claim of the USSR on India, resulting from the trade

and payments agreements. In absolute value terms, this claim is

, .8een to have increased continually wntil 1969, after wihig

) year a declining frend is visible. Two poiuts are important to

note here, First of all, the rapid increase in the velue of

| 1iabilities, after 1967 is mainly statisticel as it reflects the
| upward revision of the figures following the devaluation of the

" rupee in June 1966. Secondly, the balanee’of ciearing account

conceals the fact that the belance of trade between the USSR

and India in the period concerned was, with only rare exceptions,
constantly in India's favour. The net claim on Indie revesled

by these %igures represents, therefore, mainly the credits
received from the USSR as economic aide The declining character
of this claim furiher‘reflecﬁs the fact that whil e no new
credits were received from the USSR in the period from 1967-68
to 1973~-74, repaymeﬁtsAby India were continually made in the

form of exﬁorts.
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Bilateral Balancing of Trade : Concerning the bilgteral
balancing of tréde, it ié important to noté that thé agreementB
pgévide for the balancing not only of the values of exports and
imports but of all payments of commercisl ani non-commercial
nature. The stress is,‘thus, on the balance of overall outpay-
ments and inpaymenis. The provision concerning psyments of a
non~commercial nature was, however, introduced into the agree-
ments only after the rupee was dccepted as the unit of account

i.e. after 1956ﬂ

Although fhe rasic stress is on the balénéing of trade,
there are qualifigationé t0 ite Thus, iﬁbalance mey erise
through thé supply of imﬁorts into India on a deferred payment

basis or through exports from Indie by way of repeyments of
credit. According tb'the terms of the sgreements, any out-
standing balance after the expiry of the agreement period is
1o be settied duriné‘tbe ensuing twelve months through the
purchase or sale of goods as the case may be or through other
ways as may be mutuélly agfeeé upon between the bilateral
’partners. In general, however, such outstandiﬁg balances are
carried forward in the following traée agreements. Thié appears
10 be the common practicé g8 could be se@@ from the situation
of India's overall balance of payments with the USSR in the

Table 5.1.
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The Shipping Clause ‘¢

)
L

india's bilaterdl agreements with socialist countries
normelly contain a shopping claus@land acconpained in some
casés(hy a2 parallel bilateral shipping agreement, such as the
Indo~Soviet shipping Agreement of 1956. According to the tem
of shipping clsuse (or agreements), the contracting parties
. agree t0 utilise, to the extent possible, the vessels of the
two countries concerned for the shipment of goods to be tréded
under the agreement. The provisions cbncerning the use of na=-
tional bottoms in the ocean carriage of cargos is of particular
significance to India as the tariff rate set by international
shipéing conferences generelly tend to affect adversely the

prices of Indiats exporté and imports. .

Barter-Like Trade With the Developing Countries :

India's trade agreements with some developing countries
have also involved elements of bartér. A survey of the large
number of agreements that India had with each one of these
| comtries reveals, howevér; a great deal of diversity in their
forms, rarging from néar barter (agreements on the exchange of
particular commedities and frequenfly invoiving thé use of
cleariﬁg acﬁount;) to trade on a multilateral Easis. It is
illuminating, therefore, to consider in some detail the
character of India’s bilateral agreeﬁents wifb nine devéloping

countries. : ' X
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Afghanistan : India's trade agreements with Afghanistan (the

firéﬁ was signed in 1958) have laid down the principles of
b&lé%ce& trade and limited rupee payment. These arrangements
‘have, however, evolved through different stages. The trade
agreements concluded during the 19508 were introduced to
gtreﬂgthen and streamline the traditioﬁal imports from
Afghanistan (dried and Eresh Frults, asafoetida, cumin seeds,
medical herbs etes) which were finenced by private traders in
Indian rupees. In addition, a self~balancing account was opened
by Afghanisten with State Bark of India into waich the sele
proceeds from imports of hides and skins from Afghanisten were
depositeds These proceeds were to be used by Afghenisten in

financing its purchases in India.

In the agreement that was reached with Afghanistan in
1964, three different lists of product were included, one
indicating products available for exports from Afghanistan
(s0 called "Schedule~A" products) and other two those from
India (called "Schedule-B and C" products). The sel f~balancing
acecount was to be used as before to facilitete imports of
hides and skins. Payments for the exports of Schedule~B goods
(textiles, food, chemicals, phurmaceuticels, engineering goods,
electrical goods, leather manufactures, handicrafts etc.) from
India to Afghanisten were to be made largely in convertible

N\
currencies. Payments for the imports of cotton and wool from
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ment that was reached in 1972.

150

Afghanistan and for exports of Schedule~C goods (including
prpdvcts like sugar, automobiles, tractors, maechinery, some
consumer durable goods and other capital goods) from India to
Afghan istan were to be made by establishing letters of credit

in transferable U.S., dollars or'pouﬁd sterling._11

The barter-like approach to trade between India and
Afghenisten was made particularly explicit in the trade agree-
12 In this agreement three
separate list of commodities (called B-I, B~II and C) availalle
for exports from India to Afghanisten were provided along with
another 1list indicating the export products of Afghanistan
(Schedule A products)13 According to this'agreement, imports
from Afghanistan‘were permitted to any person in India provided
that his imports were counter~balanced by equivalent exports

of schedules B-I and B-II commodities from India to Afghanistan.

Conversely, -exports of these commodities from India were to be

India's Trade Agreements with other countries 1968, op.cit.,
PPRT=Ts

India's Trade Agreements with other countrles, 1973, op.cite.,
PD+1-8.

Schedule B-I includéd tea, coffee, cardamom, pepper, tobacco,
coir and coir products,. dyeing and temming substances, mary-
oblam and its extracts, leather manufactures, cotton yarn,
cotton twist and cotton thread. The Schedules B~II and C
included items which were already quoted in the text in the
foregoing paragraph. The Schedul e~A included primery products
like fruits, medicel herbs etc.
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permitted againet equivelent imports from Afghanistan. This -
\’measure was thus clearly aimed at achieving a bilateral trade
balénce in specific commodities. In conmtinuetion of the
earl:i.er practice, pgyments for exports and :imports of commo-
‘dities other than those covered by Schedules A, B~I and B-II
were t0 be made by establishing letters of credit in trens-
ferable U.S5. dollars on pound sterling. Also, as before
Afghanistan's self balancing account with the State Bank of
India was %o be used to facilitate imports of hides and skins

on a liberal baesis against purchases of Indian goods.

Bangladesh

The Balance Trade and Payment Arrangemgnt between India
and Bangladesh first‘ 'signed in 1 9‘7214 and with minor charnges
existing {m’sil the end of 1974 had all Jthe: “traces' of India's

earlier trade agreemeﬁts with Pakistan. To begin with, trade
between the two countries involving peyments in each other's
currenciés had to be belenced. The total value of trade on
either side from 1972 to 1973 was fixed at K.250 million and
the meximum values were laid down for individual items of
trade. Accordingly, exports from India to Bangladesh would
consists of cement (B.45 million), asphslt (Bs.10 million), cosl

(Bs.40 million), cotton textiles (Bs.2.5 million), cotton yarn

India's Trade Agreements with other countriesd: 1973, op.cit.,
: ppt15-’27¢ e '
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(5415 million), manufactured to_bacco (E.100 million), stone
‘boilders, wood and minerals (%.1C{million),‘books, periodicals
andimovies (Bs.3+5 million), medicel herbs and crude drugs
(&;2{5 million), chemicals and phermacenticals (B 2.5 million),
spieces (Bs.1.5 million); infant milk food (B+2¢5 million),
machinery and spare parts ([.50 million) end miscellaneous

products (RBs.10 million).

Exports from Bangladesh to India, on ?he other hani, were
to consisﬁ of fresh fish (+90 million), semi tanned hides
(Rs.10 million), furnace oil and neptha (Bs¢15 million), news;
print (B.30 million), raw jute (.75 million), molasses (R.2.5
million), medicel herbs (B.2.5 million), books, periodicels
and records (Rs.2 million) movies‘(&.1.5‘million), pharmaceu-
ticals (B.1 million) spices (0.5 millions) 'and other items
(820 million). Any trade exceeding the emount specified or
in commodities not included in the list would 'have to be on
a convertible currency basis and would be subject to normel

exchange control regulations of the two countries.

A parallel arrangemént in each count;y was made concerning
" the payﬁents’proégdureqﬁThe State Bemk of Indis and the Bank.
of Bangladesh opened aécounts with eéchlqther for the purpose
of making payments to exporters in either country. It was

., further agreed that any overdréft.on either account in excess
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of the limit laid by law in the country concerned would have o
be covered by the grant of a speciel interest free loan by
the country upto a\maximum limit of 50 million Indian rupees or
thatémuch.of Bangladesh tekes as the case might be.bfny loan in
excess of this amount would carry a rate of interest of six
per cehﬁ, The outstandirg balance, if aﬁy, in éither acecount on
the expiry of the agreement period was o be setiled in pound

sterling or in some other mtually agreed ménner.15

The Balenced Trade and Payments Agreement with Banglalesh

was renewed in September 1973 and it was to last until September

1976, However, the agreement was terminated at the beginning
of 1975, with which endeéd - the barter-like character of trade
between the two countries. With effect from January 1975 all

rayments for trade and related transaction between Indie and

Bangladesh are made in freely convertiblie currencies. A large

part of trade during 1975, however, continued to be on the’

basis of rupee credits that Banglsdesh received from India

during the previous years.

Burma @

- India's first bilateral agréement with Burma dates bachk

%0 1951. Between that year,and 1962 three more agreements were

signed including a special agreement in 1960. Covering the
period from 1951 to 1965 all these agreements were of fixed

The agreemeunt also contained provisions concerning border
trade (as in the case of earlier agreements with Pakistan)
and the use of waterways, railways and roadways for commerce
between the two countries. L



Sa
quota type in .character and wire aimed in ‘the first place to
ensure the suprly of rice from Burma to India» 4 typical |
- exemple af; this wes India's first trade 'agxleement with Burme in
which thisbccuntry agreed o supply 240,000 tons of rice in
exchange for exports of 150,000 tons of gunny bags, 10,000
tons of groundmut oil, 2000 bales of cotton yara and 3000 tous
of galvanised iron sheets from India during the period 1950-51.
Accor&i'ng."so the same agreement, in the period from 1952 :to 1955,
Burme was to export amua;lly 350,000 tons of rice and Indig wes
10 'supply esach year & minimum of 15,000 tons of gunny bags,
8,000 tons of groupdnut 0il, 2000 bales of cotton yarn and

16 14 addition, the

4,000 tons of iron and steel products.
ag}:eemen’o contaj.ned a list indicating the meximum values and
in‘some cases 'bhe maximum quantities of diffeﬂent products
available for exports from the two countries. According to this
list nearly nme-tenths of -hhe value of exports available from
India consisted of menufactures whereas the supply from Burne
constituted only primary prod.ﬁc‘b‘sg/The two countries also

recorded the desire tq extend 1o each other's exports the

;nos't; favgured nation treatmenj.

India's trade agreement with .Burma signed in 1956 and

covering the period upto 1961 contained for fcbe first time an

India's Trede Agreements with other countries, 1953", Ministry
of (}ommez-ce and Industry, Government of India, 1954, pp.20-27.
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explici’t reference to the bilateral balancing of trades Two -

- lis'ts of products were drawn up ih the agreement. The first

‘list indicated products in which the total trade was o be con-

fihed to & meximum yearly velue of 9.5 million rupees. In the
second list were included products for exporté from each country
the trading in which was 1o be limited either way to a2 maximum
of 30 million rupees per year.17y In addition, during the

velidity of the agreement period India was to import annuslly

,9.4 million tons of rice from Burma; By a special agreement,

signed in 1960 Burﬁa,further egreed to supply in that year 0.2

million tons of rice to India.

In the 1956 agreement was also made explicit the provision
that all paymentis arising out of trade in commodities mentioned
in the agreement were to be made in rupees. Corresponding to

the two produet lists Burme was to oben itwo' clearing accounts

. in rupees with Stete Bank of Indias Any outetanding balence

at the end of the agreement period in the first account was

tc be settled through the purchese or ssle of goods. In the
second account, aowever, a swing limit fo the extent of 3
million rupees was establishedj thus exports could exceed

imports in either direction by as much as the amount of the

Teak=wood squares and scantling and hardwood sleepers from
Burma znd menufactured goods from India. See "India's Trade
Agreements with other countries, 1960", Ministry of Commerce
and Industry, Government of lindia, 1961, pp.14-22.
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sying iimit. Any further excess had to be corrected within a
- pefiod of six months through offsetting purchases of goods,
; failing wﬁ;chlit had to be settled in pound sterling. Also, any
.outstanding balance in the second accoupt'ax the end of the
agreement period could be settled within gix months through
purchases or sale of goods, after a six months period any

remaining balance ‘had to be settled in pound sterling.18

India's trade relation with Bu?ma‘lost mich of its ﬁarter
like flayour.when>a new agreement was signed in 1962. is
compared to the previous one, these agreement brought three
main chenges. Pirst it was agreed that &ll paymenté would be
made in convertible currencies instead of rupees; second,
bilateral balancing of trade was not particularly stressed;
and, finally, the fixed quota types of arrangements were parti-
cularly given up, except in so :Er as India agreed to purchase
g minimum of 150,000 tons of ricenf:oﬁ Burma each year during

. the period of agreement (i.es upto 1965) and also concluded a
svecific agreement for the purchase of that much quantity of
rice for the year 1963. In genersl, the agreement provided for
exports from Indie of manufactured goods and imports from
Burga of pfimary gqods wiﬁpout, however, assigning any moretary

values to them.

18 India's Trade Agreements with Other Countriess 1960, op.cit.
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India's trade @greement with Burma signed in 1970 bears

A

almost no trace of bilateralism which characterised the Indo-

- ~Burma agreements of 1950s. This agreement sets down only the

general desire of the two countries to expand trade beiween
them'on the most Favoured Nation (MEN) besis. There ls neither
a mentign'to bilatersl balancing of trade nor en indicetive list
of products availsble for trade ie provided. Further, it expli-
citly states that all psyments between the two countries are

to be made in cpnvertible-guﬁrenciese19

P

Egypt :
India's first trade agreementlwith Bgypt that was signed

in 195320 included among other features, (i) an indicative list
of producis aveilable for exports in the two countries;21 (ii)

yrovision concerning the extension of HMPN treatment to each

‘other's exports and(iii) the rules for payments. It did not,

however, contain any explicit reference to bilateral balanecing
of trade.Concerning the payments procedure to be followed it
was agreed that sixty per .cent of payments for exports from

Egypt to India weuld be made in sterling and remaining 40 percent

in Indian rupees.‘The’Natihnal Bank of Egypt would maintain

“India's‘ﬁrade Agreeﬂeﬁﬁ's with other countries, 1973",0D. cit.
"India’'s Trade Asreement's with other countries,1953", op.cit.,

 DPPe49=59.

There were indicated 16 items of exports (mcﬁtly primary
including cotton) from Egypt and 46 items (tea, jute goods
tobacco and many manufactured goods )from India.
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for this purpose one Rupee Account 1o be ﬁtilized.for financing
purghases of goods from India and one Sterling .Account in which

would be kept 10 per cent of the total velue of ¥eyptian

:exports to India. This Sterling Account was to bé used for

finencing purchases from India orly in case that RBgypt's

rupee balances were exhausted. The maximum limit for the Rupee

Account was set at 100 million rupees, any emount in excess of
which had to be converted into Sterling by Indis on demand.

Horeover, any outstanding balance on the Rupee Account at the

termination of the agreement conld be utilized either for

purchasing goods from India or could be converted into}sterling

" on demand.

In the periocd from 195% to 1961 g number of new develop~
nents affected the payments procedure established between the
two countries india's Foreign exchange crisis of 1956-57 was

wow an influentiel factor in introéucing“rupee a8 the medium

. of payment. Thus, in 1957 by & new agreement & rupee account to

be operated by the Stétei@rading.Corporation o0f India was
opened. This account was to be used for purchasing cement and
cotton from Egypt and the ensuing sales proceeds were to be
used to finance exports of jute goods, tea, pepper, tobacco,
electric fans, centrifugal pumps, diesel engines, 4ry batteries
and other engineering chs'gicél and pharmsceutical products from
India to Egypt.Ail contracts involving exports to Egypt were

10 be registered Witﬁ the State Tfading Gbrporétion of India.22

‘"India's Trade Agreements with other countries, 1960",0p.cit,

pa54 .
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In 1958, in view of the foreign exchmge difficulties
that Egypt -was ggcing a new set of regulations was established
between the twofeountries. It was agreed thet psyments for
exports and imports would now be made partly in rupees and
partly in Egypﬁian poundse The latter currency was to be used
in payments for exports of tea and jute goods from India and
of cotton from Egypt. For this purpose the State Bank of India
was %o open en sccount in Egyptian pounds with the Netioml Bank
of Egypt. Exports(and imports other than those of Jjute goods,

cotton and.tea were 1o be paid for in Indien rupees‘.z3

In 1959, because of the difficulties encountered in the
way of expanding trade through the payments arrangement out=
lined above, there was & return to trade on a rupee payment
basis. Now the National Bank of Egypt was to open a rupee
account with the Reserve Bank of Indie into which would be
deposited the proceeds from imports of cotton frcm\Egypt.

These proceeds were 10 be used by Egypt, in turn, for purchases
in India of tea, jute goods and such other commodities as
would be mutually agreed upon fron time to time aﬁd also for

the repayment 6f loensi

Of special interest from the point of view of its barter
content was India’s agreement in 1960 with the Misr Foreign

"India's Trade Agreements with other gountries:1960." op.git.,
PeD4 '
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Trade Company of Cairo concerning the utilization of rupee
proceeds arising q%f of the sale of 0.1 million tons of
Egyptian rice to Indiaw?’ In value terms this transaction
involved a sum of approximetely 40 million rupees. Aecﬁrding
to the terms of this agreement it was decided that the Misr
Company could spent 23,5 per cent of the proceeds (ise.
appraximafely 10 mwillion rupees) each on ‘purchases of Indien
Jute goods, tea amd non-tradit jonal products. The balance was
to be used for purchases of non-tradit ioml goods by the
Egyptian government. In this last respect, 1f no purchases
were made by the government within a six month period, the
sum could be used for the purchase of Indian jute goods and
teas In the Rice Agréemenﬁ of 1961 the proceeds from the sale
of rice were to be utilized on Indian goods in & different
proportipnqﬁccordigg to t@is agreement, 30 per cent of the
proceeds was to be used for the purchase ofltea, 20 per cent

for jute goods and 25 per cent each for purchases of non=

traditional products by the Misr Company and by the Egyptian

Government,25

India's rupee payments arrangement with Egypt came to an

end in 1961 by the agreement between the two countries |

. concluded in that year;Si@ce 1961 all pgyments for exports and

"India's Trade Agreements with Other countries, 1960", op.cit.,
PDeH6=H8

"India's Trade Agreements with other countries,1962", op.cit.,

PP-39“{1Q
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imports are ‘made in convertible currencies. The common practice
that no%xfbllowed is periodic trade arrangements within the .
frsﬁework of 1953 trade agreement.These agreeménts, which are
valid for a.vaj&ing length of time, usually accompany an
indicative list of products which are available fbr exports

from the two countries.

Pékistanwy

India's. trade relation with Pakiﬁtan.née&s to be viewed
in the light of the special nature of political relations
between the two coun,’cries. De\spi‘lﬁe the complementary charac;ter
of the ecormomy of two countries very little trade hes existed
between them, The trade agreement between India and Pakisten
are, nevertheless, interesting from the view pbint Qf their
barter like chaiacters. The first agreemén% reached in 1953

was of the fixed quota type in which both countries agreed to

. grant the necessary licenses to facilitate exports of coel,

stone boulder, varlous minerals, books, chemical products,
specles, cinema film etec. from India and of raw jute, raw
cotton, hides and skins, betel leaves, various fresh food,
étc.,'from Pakistan, There was however, no mention of bilateral
balancing of trade nor any specific arrangement concerning

paynents was involved,?

An important aspect of all agreements with Pakistan was the
provision of border irade between the people living in the
border areas of Esst Pakistan (now Bangledesh) and India to
meet their day to day requirements without having to cumply

' with the usual import-export and exchenge controls. See

"India's Trade Agreements with Other Countries,1955) op.cit.,
pp.148'—1 55 .




The bartex=like aspect of India's traede deals with
Paklstan appeared for the first time in the special arrange-
ments thet were en%ered in 1959 and 1960+ In the 1960 agreement
. the value of goods to be traded either way for a period of one
year was fixed gt 41 mi}li&n rupees and goods to be exchanged
,on the basis of equivalent values wére‘gxbiiciﬁxy specified in
the following manner: A '

(i) Bs.4 million worth of trade either wey in fresh fruits and
vagetahlesg ’

(ii) %.15 nillion worth of exporis of raw cotton from Pekistan
against imports of equivalent value of cement, stone
vowlders, and bidi leaves from India.

(iii) Exchenge of k.0.5 million worth of betal leaves either
way « '

(iv) Bxchange of 0.5 million worth of live animels either way.

(v) Exports of k.10 million worth of jute cuttings from
Pakistan ageinst imports of equivalent value of iron and
steel from India, ahd,

(vi) Exchange either way of B,11 million worth of other goods.
In addition, there was & fixed quota type of agreement

with respect to exports of coal am woods from India end that

of raw jute and jute cutbtings from Pakistan.

A special cleaning account based on rupee was establlshed

by the Natioml Baﬂk of Pakistan with the State Bank of Indla
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to facilitate the exchange of commoditiess Payments in rupee

were to be eonxlned however, only to the barter type of *rade,

i.ee toO commoditles for which ceillﬂg in value terms were

Bpeclfied; payments “for all other trade were %o be made in

convertible currencies: The interesting feature of the self-
balancing clearing account was a swing limit of B.5 million
on either side, Any belance in excess of this 1imit had to be

corrected by makiﬁg the necessary ad justments in exports or

‘imports of the two countries. Moreover, 1t was envisaged that

any outstanding balance at the termination of the sgreement
would be éettled through imporiss of géods by the country

concernede.

The subsequent trade agreements beiween the two countries
upto the period 1955 in which year all relations were broken
up had essentiall retained the features outlined in the
Preceding paragra@hgamhe only changes that were introduced
were with respect to the values of‘goods t0 be traded. Thus,
the total value of goods to be exchanged was raised from |
Bse41 million to K81 miliion and then again to .96 million.
In the 1963 Report of In&ig's Trade Agreements, the total
value 6f exchange was indicated to be B.137 million, which
included, smopg other items, E.66 million worth of exports
of raw cotton from Pakistan against thet much of exéorts of
stone boulders, timber and woods, cement, bidi leaves, and

railway equlpments from - Indla.27

India's Trade Agreements with Other Countries, opweit.,

' pp;165"'1600 .
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After a breek of nearly 2 decade India's trade relation
with Pakistan has been resuamed on a,bilaterél basis by an
sgreement signed oﬁ 25rd January 1975. in‘its presénﬁ'fbrm this
agreement is, hawEVer, very different from those existing
prior to 1965. Trade on a goverment to govermment basis or
tbrcugh‘govérnmént controlled trade‘corporaﬁions and payments
in freely convertible currencies are the distinguishing

features of the new sgreement with Pakistan.

Sri Lanke 3 o

‘Th?ee tiade agreements were signed between India and
Sri Lanke, during the 1953~1973 period. The first two agree-
ments covering the pericd until 1961 contained provisions
concerning papfial trade balaﬁce by determinihg of fsetting
quota. The barter-like trade was applied particularly to
, imports of "Jaffna" tobaccp (é 16éal variety of chewlng
tobacco) from Sri Lenka and exports of "béedis" (2 local
. veriety of cigarette) and other forms‘of nanufactured tobacco
from Indisa to that country. According to the agreements reached
in 1953, India was to import 1.5 million pounds of chewing
tobaceo each year for four years, totalling 6 million pounds,

at preferential rates of duty.28' In exohanée Sri Lenke agreed

The rates of import duty were fixed in the followlng manner :

1953-54 3 First 756,000 pounds at B,0.5 per pound; the rest at
B.0.75 per pound.

1054-55: Pirst 6484000 pounds at %‘9.5 per pound; the rest at
‘15,0475 per pound.

1955-563% Pirst 540,000 pounds at .05 per pound; the rest at
B, 075 per pound.

1956=57: Flrst 432,000 pounds at B.0.5 per pound; the rest at

B.0475 ﬁer pound.
ssecONte.
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- pounds over the 1957~58 to 1960-61 period.

“during the four year period.

265

to import "beedis" from.India under Open Génefai License at

a rate of import duty not higher than that prevalllng on the
15th July, 1953, namely the date on which the talks on the
trade agreement were “concluded. In addition, the agreements \

foresavb increasing imports of Indxan tobacco for the production

" of cigaretteé and other tobacﬁo mapufacfﬁréé‘to Sri Lanka and
@lso that df'handloomatowels from indig at a réduced rate of

" import dutyib

'

The barter character of trade in tobecco was stressed

‘again in the second trade agreement between the two countries

signed in 195€. According %o this agreement India sgreed to

import chewing tobacco from Sri Lenka at a concessional rate of

‘import duty of B8.0.67 per pound to the extent of 2.66 million

29 In exchange,

" quotas were fixed for imports of "beedis" from India, at the

prevailing rate of duty, to the extent of 5.9 million pounds
30 ‘

These rates ﬁere applicable only for imports through the Indian
port of Alleppy. Imports through other ports or in excess of

- the speeified amount were subject to normal duties on manufac—-

tured tobacco. Note that the units are expressed in terms of

" pounds instead of "candies" as originally. in the agreement

using the rate of conversion  candy=600 pounds: See. "India's
Trade Agreements with other countries", op.cit., 1953, DD 50=32,

The exact distribution of which was laid down as : 900,000
pounds during 1957-58, 720,000 pounds during 1958-59, 576000
during 1959-60 and 462000 during 1960~61. The concessional rate
was epplicalle only to imports through the port of Trivanirum.
See "lndie's Trage Agreements", og.«git., PPe23-24.

The quota was distributed over the four years in the following
menners 2 million pounds during 1957=58; 1.6 million pounds
during 1958~59; 1.28 million pounds during 1959-60; and 1.02

million pounds during 1960-61.
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The last trgde agreement to be signed between lndia and
‘Sri Lanka‘vyas in (’1’9{61' which‘bore no ﬁ*ace of barter~like trade.
This agreement) contained no specific quotas with respect to
trade between the two p‘o};mtries. Instead, it recorded in general
terms the desire of the couniries to expand mutusl “trade,
emphésizmg in particuler exports of manufactures from India %o

Ceylon on = defépred payment basis.

as

. §}_1__d§_~'f_1_‘
Int‘eresting for its barter content is India's trade agree-

‘ment with Sudan that ﬁae; concluded induly 1971; This was a
rupee payment agreement elthough in the First Indq-Sudan trade
sgrecment of 1965 it was ‘stated that ell payments were %o be
generaglly settled in pound sterlirig-31 The 1971 trede agree-
ment, covering a period of fiteen months, i.e. until the end
of December 1972, entailed trade on a balanced basis. It
envisaged exports from the either country to the extent of 33,
nillion, consisting of cotton, gum arabic, raw hides and skins
from Sudan end tea, jute menufactures, textiles, lentiles, |
spices, chemiceals, engineering goods etce from India. The

| major part of‘India's imports :i‘rom,Sudan was to consist of

cotton (350, 000 bales).

Mutel ik Desai,”P.: "Bilateral Irade Asreements: The Indo~Sudan
Experience", Economieg and Political Weekly, Mey 12, 1973.
pp.880~-884.. Sce also, "indie' s lrade Agreements with Other
Countries", opscits., 1973 L AR
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During’the course of the sgreement period the trade
between the two countries, however, ran into some difficul ties. 2
India had alresdy eXceeded its export quota’during,the first
twelve months, wheregs ;mports from Sudan were legging behind
the plan. This resulted in psyments difficﬁ;ties es India wes
not willing to extend further rupee credlts to finance Sudan's
burchases from this countny; In the subsequent ennusl trade
agreements signed in 1973 and 1974 the two countries have,
however, reportedly resolved the difficuliies arising out of

the earlier égreements.33

Tunisia $
The barter-like character of India's trede agreement with
Tunisie (Pirst signed in 1960 and normelly renewable on a

year~towyear basis) is reflected in the guota~type arrangement

~with respect to the tradables of the two countries. Concerning

exports from India, the 1960 agreement laid . down the fblloﬁiﬂg
ad valﬁrem quotas ¢ Spectable Frames (3000 d;nars), phermaceu=
tical products (5000 dinars), rubber tyres and tubes (10,000
dinaré),'electric fans (5000 dinars) trade fair quota (80,000

diners) and miscellaneous (100,000 dinars).The maximum limits

were specified in respect of imports from Tunisia to Indias

Wool (100 tons), cheese, olive oil, wines and liquors, vegeta-

bles, fruits and fish (25,000 dinars); and mercury (5000 dinars)34

Mutalik Desai, Pas Opecit.
"Indie's Trade Agreements", op.cit., 1973,np.470—476.
"india's _drade Agreements", opsgits, 1973, Ppe4T70-476.

Reseeve SOBEX GP hqéme, 3w§xmﬁb4zn exd TRiwance, 1970,
For e o
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0f particular interest from the point of view of
bartey was the tfiangulér‘trade deal between Indié, Bulgeria
and Tunisia. The desl signed in 1971 involved exports of tea
from India to Tunisia, rock phosphate from Tunisia to Bulgaria
and urea from Bulgaria to Xnd;agas L |

Finally, mention should be mede of the treaty of trade
snd transit‘bétwegn Indiz and Nepel. A good part of the trade
between the two countries is traditiOﬂally conducted in tems
of rupees, though Wiﬁhout involving a parallel payments arrange-—
ment. Thus, Strically,speak;ng, the term barﬁer~iike is mig=-
placed in defining this trades The imporiance of the treaty is

derived from the fact that Nepal, bordering on India, is a

_land locked country and the greater part of her exports and

_imports have to find their way through India. The treaty of

trade and trensit is aimed pfincipally to regul ate the transit
trade between the two countries, -althcugh it also underscores
the principle of Most Pavoured Nation treatment to each other's

exports.

Bilateral Trade Agreements Without Special Payment Arrangement s

This category of Indiam's bilateral trade agreements can be

broadly classified into two groups, those with developed countries

Reserve Bank of Indis, Report on Currency and Finance:s1970-71,
P0215. T
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(including the Member Countries of the OECD) and those with

36

developing countries.”” _These agreements are expressed in

fairly general terms areiiroad{in scope and they do not bear
any of the barfer-like characters of the type that we have so
far éiscussed.~Unlike India's trade sgreements involving rupee
Payments, bilateral trade agreeuents with convertible currency

payment countries do not'require bilateral balaponing of trade.

_Payment arrangement through clearing accounts is conspicuously

absent in these agreements., It is usual in these bilateral
agreements to provide a list of commodities available for
exports from both countries although trade is by no means

supposed to be confined to the listed goods only.

Because many of these agreements have frequently been renewed
and some have even expired it will require more space than is
available here to give a detailled historical review. All agree-
ments in this category are, however, very similar from country
to country ard, therefore, only a very brief synopsis of their
basic characteristics is presented in the text. The years (in
brackets) in vhich such agreements were first entered iunto

are country-wise as follows 3

Argentina (1966); Austria (1963)s Chile (1956); Colombia (1970);
Finland (1967), Frence (1959); Germeny PFedersl Republic (1956),
Greece (1958); Indonesia (1966); Iran (1964); Iraq (1953);
Italy (1954), Japsn: (1958); dordan (1960), South Korea (1961);
Spein (1972)3 Sri Lanka (1953); Morocco (1962); Nepsl (1960)3
Peru (1971); Philippines (19695; Tanzania,(1966); Thailand
(1969), Tunesia (1960); Uganda (19€5).

Sees "India's Trade Agreements with Uther Countries", op.cit. ,

"Various lssues. :
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Two ba51c aims of this type of bilateral agreements can
be said to be: (1) to ensure supply. of essential imports into
India and (ii) to expand and diversify country's exports. Some
examples of the first aspect are imports of indusfrial goods
from developed countries, fertilizers from Morocco, Tunesia
and Jordan, rew cotton from Sudan and Uganda andnpetroiemn

and related products from Iran and Iraq.

As an instrument of export promotion such bilaterel
agreementg generslly contain a provision concernihg mutual
exfension of the MFN treatment to each others exports. In some
ceses India's efforts to expand exports within the fremework
of the bilateral agreements have found expressions in the form
of specific quotas being set down for imports from Indie. Thus,
India's trade agreements with Austria have included quotas for
imports of grey cotton goods, terry towels and towelling,
cotton yern, finished fabrics, and other miscellaneous cotton
textiles from India.37 Similarly{ India's trade asgreements
with France have involved quotas with respebt'to inports from
India of dried mushrooms, canned fruits,'jute clothes, coir
fibres, woollen hoisery, garments other thaw cotton and various
other types of textilesg.lt is a@lso interesting to observe a

quote in value term for trade exhibitions and fairs in the

agreement with Prances® Also, during the 19508 quotas with

India's Trade Agreements with Other Countrles. 1973, op.cit.,
PP.9~14 .

India's Trade Agreements with Other Countrles, 1973", op.cit.,
pp089"1 59 .
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respect to imporits of textiles from India figured explicitly
in the co&ntry's trade agreements with the Federal Republic

of Germany .3 9

Summagx H
Above discussion makes it obvious thet India's trade

relations with socialist countries are hartér—like, involving

such' features as bilateral 'balanc;ing of trade, clearing

" mcoounts and payments in rupees. Bilateral trade agreemen‘t;s

with some developing couniries have taken variolus‘ forms,
involving frequenﬂy barter~like cbaractez{ist'ics. Pinally,
the:e are trade egreements with ‘many developed and developing
countries featuring pay;uept on a convertiblé currency basis.
These aéreements do not dj.splay any barterﬂ.ike characteris—~

ties but are aimed principally a+t expanding trade on MFN basis.

. SOOIV
ELEMENTS OF A THEGRY OF BILATTRAL TRADING

There i{ave been many views on the origin, 'growth
and benefits of trade between the centrally plenned economics
of Eastern Europe end the developing countries. These views

are based partly on the classical and neo-classical trade

According to available information, quotas were fixed for -

"the period from 1955 to 1959. See, "India's Trade Agreemerts

with other countries, 1973", oPReCiti, DPPe1/6-190s |
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theorles. At the sametlme the.ce have been efforts t0 explain

the ’crade between these two sets of eountrles by some ad hoe

40

arguments, both economic and non-economic. In more recent

research in the theory of trade attempts have been made in

meny studies to provide explanations for the type of trade

41

1mr01v1ng preferentlal agreements. This analysis has been

, extended to include the types of trad ing arrangements between

the cen'ti'ally p;anng_d e:cc‘mo:mies and developing countries.42

The theory of discriminating monopoly provides some

interesting workisg hypotheses to explain the bilatersl trading

In this category for the latest and the very detailed essay

on the political economy of relations between socialist
economies and capitelist countries both developed and developing
See Andre Gunder Frank "Long Live Transideologilcal Enterprlsel
Sociglist Economies in Capitalist International Divisiono £
Labour". Economic and Political Weekly, Annual Number,

Februery 1977, DP9 ~3484 /

For instance Jaroslave Vanek and Marry kemp have advanced
theories on Preferential Trading Agreements in the Framework
of Custom Union. Jaroslev Vanek, "General Equilibrium of Inter-
netional Discrimination, The Case of Custom Union". Harward
University Press, Cambridge 1965 and Marry kemp "A contribution
t0 the General Equilibrium Theory of Preferential Irading"

" Contributions to Economic Analvs:.s, North Holland Publishing

Co«, 1969,

Caves Richard: "The Economics of Reciprocitys Theory and
Evidence of Bilateral Tradmg Arrvengements" in Willy Selle-
kaerts (ed.) International Trade and Finance, Essays in
honou:cd of Jah Tinbergen, Wecmilian, 197%, DDs17~54,
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arrang ements beﬁﬁeen the developing countries and the Last,
Europeén cguntries. While the Hecksher-Ohlin theorem seems %o

be vaiid aé;the structure of. trade between these countries is
basically on the pattern suggedted by the theorem, most of the
igsues arising from such type of trade are conv?ncingly explained
by the theory of dis‘erimilnatiﬁg monopoly. In the recent
economic literature, bilateral ffading is treated as the simple
extension of the theory of discriminating monopoly in the
general equilibrium frame work. The arguments underlined in

this theory show remarkable cousistency withthe evidence availa-
ble from the trade agreements involving pariners with power of
mcnoﬁoiy or monopsony«fAccording to this}thedfy, there are

valid reasons why a monopolist may exgrciée his discriminatiﬁg
power throuvgh bilateral trade arranéements‘ This might be due

to persuading the trading partner not %o resell the commodities
oh it might be on account of an attempt to maximise its profit

by bulk trading or to iﬁpxove thexo%erallﬂterms of trade.

There are meny hypotheses flowing from the extension of

the theory of discriminating monopoly as applied to bilateral

trades These hypotheses are as follows 3

(1) One hypothesis is that gain from such tfade arrangenents
depends to some extent on the rational cholce of the trading

partners and the impact of trading with it on the country's
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trade with the rest of the world and on the terms of trade

with the rest of the world.

(2) The trade arrangement gives rise 1o a‘discriminating
$ransaction becauée (a) it specifies the quantity of eadh
individual commodity to be exchanged ani allows noh-commercial
trensactions in terms of inconvertible currency end (b) certein
institutional arrangenents like State Trading are made 1o
replace competitive market forces to séttle the termg of trade
agreements and to implement its This set of featureg)of the
trade agreementé naturally implies terms of trade different
from those which are deriveﬁ from multilateral trade. However,
In this context the existence of overvaluation in exohanée
rates is equally important to judge in correct termé whethexr

there is any discrimination in favour ok agsinst a particular
market,

(3) Another importent Feature of trading sgrecment to involve
diserimination is that there is prohibition on resale of the

commodities.43 Gererally, there have been complaints from the

~ developing countries sbout resale on "Switch trade" by the

socialist countries. The socialist countries are alleged to be
resorting to these measures, because (1) they went to earn

precious foreign exchange to finance their imports of machinery .
and technology from the -hahd currency arees and (2) since they

do not make explicit use ofyforeign eurrency, it -is natural

Cares Richard: ope.cite, P.35,
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that they take commodities as international reserveé to meef
deficits:and surpluses. Notwithstanding fbe arguments whether
the centré%ly Planned economies reslly resort to switch trade,
the existence of suph complaints implies that the developing

countries usé trade agreements to effect diserimination.t4

(4) A cérollary and en importent feature of the bilateral
trade agreanents ﬁnder the framework of discrim*nating monopoly
is that the partner favoured will be one that has high‘income
and substltution elasticity and aiso brobable price elasticitied?
Furthermore, a proiifaple discrimination réqui;es that thé
exporting country exploitg monopolistic position by exporting
the goods in hﬁlk.‘Mcrecvgr such a country will‘largely exprort

.those items in which it has monopoly power in world production

and exports. This alse ilmplies that the favoured trade partner

will be one with relatively low income than the competing

Harry Johnson gives a convincing explanation for the possi-
bility of switch trede by the centrally planned countries.

To quote "if the goods entering in the bilateral trade agree-
ments are later on bartered away to the third market then
bilateral trading apprears as z meaus of avoiding explicit use
of money, but not as a partitioning of the market into.
segregated sectors with widely differing exchange rate and
economic waste involved may be only rather trivial cost of
shipping goods to ‘their final uses by more indirect routes and
through the coumands of more itransactions then would be the

case in & market employing money "

Johnson H.G.: "Notes on some theoretical protlems faced by
the Poreign Trade .of Centrally Planned Economies”". In Alan,
Brown and Egon Neuberger (ed.) Intermational Trade and Central
Planning, University of Celifornia, 1968, pp.135U=165.

Caves Richard, 0D.clts, De35.
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importing country. The theory of discriminéting monopoly al 5o
suggest%'%hat the trading pertner with reletively price |
élastic‘éémand will eﬁjoy\some bargaining power in settling
the debts %Zuiit up over the period. Generally,' the. debts in
the bilateral trade agreements are cleared ub not through

the transfer of convertible ;urrepgy or mévemehtslof‘goodé

from the debtor to the creditor.

(5) %Yo explain wn& the preferential trading agreements between
the centfally plahned economies and the devéloping countrieé
arise, the theory suggeste that there will be a lerger possie=
xbility of such type of ftrading agreemgnts when the external
terms of trade are insufficiently out of line with the country's
internal opportunity costs. It ilmplies that the frade egree-
ments will be more atiractive when demand for a particuler
Principal export item deélines atlthe given‘prices. The trade
agreements enalle the countriecs to meet the difficult balance
of peyments situations by seleective pricé reduction (in favour
of the partner) rather:than tﬁroqgh generél price reduction
measures like devalustion (either unilaterally or due to
devaluation bWy a compétitor); the trade srrangenents are also
used %o 6ffset the fluctuating sales'in free markets. From
this one could hypothesise 'that the magnitude of trade under
bilateral trade sgreements would itself be not s%;able‘, but
thgt they would’copntribute to the stability of a country's
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total trade.’® This result has been moted by those remaricing
on tlgxe_a}‘ failure of bilateral agreements themselves to generate

a steble flow of trade.47

(6) The theory of discriminating monopoly suggests that the
quantity of exports to the favoured buyer should inecrease.
Once the trade ag:iceemeni;s come in force, ngever there is a
time lag between the trade ag:r.‘eémem and the unfavourable
movements in terms of trade of tgxg disfavoured buyer, so the
trade agreement nay result in the short run increases in
internal prices and total production cf ccmquities exported

under the agreement.

(7) Another hypothesis regerding trading agreements under the
framework of discriminating monopoly is that such discrimina~
tion way be effected by making transfer of aid an integral

rart of an agreement. Such aid may be tied and repayment might

be settled in termws of commoditiess

Caves Richard: popecit., 0«37,

Dave S, & "India's Trade Helstions with Yast-~-Furopean Countries
1952-5% to0 1959-60. & Study in Bilateralism". Indien Economic
Journal, IX, (July 1961), DD.64~65 .

UeN«0. Economic Commission for Asia and the Far Bast "Trade
between developing ECAFE countries and Centrally Planned
Egonomies" leonomie Bulletin for Asz.a and the Far Eest, XV,
{(June 1964)9 Pe28.
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i;ﬁﬁIAN TMPORTS ON BILATERAL BASIS

As fer as this study is concerned, we have studied imports
of fhose'éo@modities under bilateral agreemenfs; which aré
indicatéd in the commbdity agreements with diffgrent countries
of the world. While, most of the sgreements are on the.yearly -
basis i.e. on the*calenﬁar'year; this st&dy,examines various
aspécts of imports under biiateral agreements for the caléndax
year from 1966 {(June to December) o 1977,

It is.oquite obvious from the eppendices I to XII to

Chapter VI¥

that major commodities which were imported from
the countries coming under bileteral trade agreements during
1966 (June to ﬁecember)‘té 1977, were chenicels i.6s organic
a8 well as inorganic chemiceals, non-ferrous metals, Drugse and
pharmaceutical products, News print psper, Rock Phosphate,ﬂ
Raw cottoun, Arablc Gum, Rice; Asafaetida, Freéh avd Dried
fruits, Fertilizers, Ball, Roll & and Taper Bearings, Scemless
pipéjs and Tubes, Printing mechinery, Agriculturel machinery,

0il prospecting and Drilling equipments, Textile machinery etc.

Qut of all these commodities, Rock Phosphate, raw cotton,
arabic gum, ssafuelide fresh and dried fruite were mainly
imported bilaterally from the developing comntries of the world.

These developing countries are Sudan, Afghanistan, Iren, Irag,

Appendices I to,XII are given at the end of Chapter VI, because
they are also utilised for Chapter VI.
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Moroceco, Tunisia, Jorden and United Arab Republic. Whil e rest
of ;the commodities i.e. industrisl raw materisls and ocapitel
goods were imported from the different countries of the East

Buropean countries on the bilateral basis.

Table 5.2

Totel number of commodities Imported Bilaterally

under major commodity groups

Year Chemi~ Non-fe- Ferti~ Drugs & Machi~ Others Total

cals rrous lizers pharma- nery
metal ~ceutical
. ) products )

7 ) 3 4 5 6 i 8
1966 56 15 - 1 3 21 96
1967 88 15 5 1 1 21 131
1968 138" 13 6 11 13 17 198
1969 104 1 4 13 20 24 166
1970 141 8 5 1% 28 22 217
1971 107 16 6 11 14 20 174
1972 67 1 5 9 24 18 134
1973 - 69 18 2 4 34 20 147
1974 85 - 13 6 13 25 15 157
1975 56 11 1. 9 32 11 120
1976 30 8 2 8 49 22 119
1977 46 - 3 1 15 1 66

Source: Monthly Statistics of Foreign Trade of India, Vol.II,
imports, various lssues.

It is quite obvious from the table that totel number of

commodities which were imported bilaterally49 has increased

Gommcditiéé were imported bilaterelly from the countries which
have included these commodities in their list of goods to be

_ traded. ;
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from 965 during 1966 to 217 durlng 1970, In other words,

thls number has increased by 126.04% during 1966-1970. However,
it turned towards falling trend and reached to 119 commodities
during 1976 end 66 during 1977. Such a tremendous increase in
the imports of total number of commodities during 1966 to 1970
was largely due to a significant increase in the imports of
organic and inorganic chemicals; Total number of eﬁemicals
imported into India has increased by 151.79% during 1966 to
1970, In a similar way the falling trend in the totel number
of commodities was assqciéted with falling trend in the imports

of chemicals under bilateralismg. N

Year 1968 seems 0 be the turning year for the commodities
imported on the bilateral basiss Since 1968, there seems to be
an increase in the imports of totel number of items of capital
goods, l.e. Ball roller and tapér bearings, scaml ess pipes
end tubes, printing wachinery, textile machinery, agricultural
machineryland'metal working machinery though with fluctuations.
This number hag increased from 13 in 1968;to 49 in 1976« In
otherwords, proportion of different items of capital goods to

tétal number of different commodities has increased from 6. 06%

" during 1968 to 42.86% during 1976 -

Moreover diffeient commodities those were imported under

the heading of non—ferrous‘metals fluetuate between 8 to 18

These commodities refer to 7 digit level of RITC group 1965.
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. over the period under consideration. 1969 was’ the "exceptional
yeer é’ﬁring which only five items of non-ferrous metals were

imported.

As fer as fertilizers were concemed,ﬂ they fluctuates
mainly between 4 to 6 different types of fertilizers except
during 1973 to 1976+ News print peper wae imported on the
bilatersl b,gsis’except during 1967.

From the above discussion, it may be concluded that over
& period of time not ounly the number of commodities imporied
has increased on the bilateral basis, but has also resulted in

change in the composition of imports. ) | o
T ~ kY

VI
' BENEFLTS OF COMPETITIVE PRICES

The use bi}ateral trade and payment for trade promotion
has. always been highly controversial as it is argued that it
violates well set tenets of international +trade, which can. be
achieved under multilateral trade i.e. buying from cheaper
sources and selling to dear markeis and economical utilization
of resources. This brings up the question of comparative pi'ice
advantage that India obtains on her imports from countries
‘having bﬂateral trade agreements vis-a-vis other countries.

In otherwords, wbether the bilateral character of India‘'s trade

with different countries compels her to accept less favourable
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Q:icegffbr her imports as compared to what she can get from
othervqéuntries. India has entered into number of bilateral
agreements with East Buropean Countries (i.e. Bulgaria, Cze-
choslovekia, German Democretic.Republie, Romania, USSR,
@ugéélavia; Hungery and Polend) and imporfs large number of
fertilizers, chemipals, dyes, drugs and machinery. While very
few primary goqﬁé were imported bilaterally from developing
comtries. On account of this reason price advantage, which
India obtains from East European countries vis=-a-vis other
eountriés, is same thing as price advantage which India obteins
from the countries having bilateral agreements vis-a-vis other
countries with regard to chemicals, fertilizgrs, dyes, drugs

and phemmaceuticel products and machinery.

There does not exist a single view regarding this matters

J.Re Carter M.Goldmen, Vassil Vassilev and Kurt Wuller” | alleges

‘that Soviet Union sells commodities to the developlng countries

at 15 to 20% higher then the world market prices and she pur-
chases mostly priwary commodities from developing countries at

15 to 20% lower than the world market prices.

A{e

(a)VThe Wet Cost of Societ Poreign Aid, by Carter J.R.,
F.h. Praeger, New York, 1971+

(bg Berliner; J.: Soviet Economic Aid: F.A.Prager, 1958.
Marshall, Gddmen: Soviet Foreign Aid. F.A.Praeger,

Waahlngton, 1967

(d) Vessilev, Vassil: Policy in the Soviet Bloc on aid to
Developing Countrles. OEGD Developument CVentre Studies,
Paris, 1969,

(e) Kurt, Muller, The Sov1et Bloe and Developing CGountries,
Thacker & Y0.,1970,
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On the other hand many observers on the Indian scene

haVE noted thet prices that India gets under bilateral arran—‘

gements for exports and 1mports are oy the whole more favourable

than what Inula gets on a multilateral basis. 2

However onesof thé major limitation bf all these studies
is tbat‘they have examined this argumegt witﬁ reference to
very few commodities and‘for.?hree to five years of time. But
India imports large rumber of c?mmodities considering at the

7 digit level of the RITC group 1965, under the bilateral

trade agreements. M. Sebastwin has examined above mentioned

gregunent with regard to menufactured fertilizers (1958~59

t0 1968=69), News print paper (1961-62 to 1969=70),. Iron &
Steel (1954-55 to0.1965-66), Iron & Steel ber (1966-67 to
1969~790), Iron & Steel plates and Sheets (1966-67 to 1969-70),

{a) Date Asha L.: India's Ecoromic relations with the USSR-
and Fast Burope.. Cambrldge, 1972,

| (b) Tndian Institute of orelgn Predes Indisa’ =N trade with Basgt:

European Countries. New Delhi, 1973,
(c) Sebastain, H.: "Does India buy dear from and sell cheap

to the Soviet Uniong" Economic and FPolitical Weekly, Vol.VIII,

No«48, Decet 1973 pp.2141=2150.
(4) Dhern Narain: Aid Throush Trade. UNCTAD document TD/3/C. 3/57
Geneva, 1968,
(e) Bhagwati, Jv¢ India: Planning for Industrialization.
& Desai, P» Oxford Univ.Press (for GECD),1970.

(f) Chandra, N.K.: "USSR and Third World: Unequal Distribution

of Gains®. Beonomic and Political Weekly, Annuel Number,
1977, PP.34Y.

(g) Mudegil, R.K.:"Who is really exploiting Indla in her trade
relations - The capltalist countries or the USSR?" :
The Economics of Indd-Boviet Trade, edited by Sharma, R.K.
Allied Publishers Pvt.Ltd.,Bombay,1979.

~(n) Sen S.: India's Bilateral Trade and Payment Arrengements,

Book Land Pvteltd., Calcutta, 1965.
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Ixen.an§‘8teel tubes and pipest(1966-6? to 1969~70)5 Refractory
bricks'{1966—67n£o 1969~70)3 Copper alloys (1966-67 to 1969=70);
Q?illing machine (1966~67 to 1969~70); Rotery printing presses
(1966~67 to,1969=70) and Buldozers (1966-67 to 1969~70). With
reference to above mentioned commodities be concluded that

S
India 4id not buy dear from the soviet Union.

On the other hand, Nalini Ambegaoker has argued for the
same proposition with reference to kerosene; lubricents,
Naphthaleﬁe, Chlorofarﬁ, octanol, Urea, Sulphonamide, Titanium
dioxide, Sulphagziansle, Sulphediagine, Urea (containing not
more thgn 45% nitrogen),‘Potassium‘éhlofidg commercial, News
print, Heavy plates etc. boilequﬁality vlates and sheets
(below 3 mm thick iron and steel‘unéoated) Tirmed plates and
sheets and seamless pipes and tubes for the period 1963-69
%0 1971-72.°% She concluded thet wnit velue of imports from
the East quopean countriés was higher in the case of 12 out
of 17 commodities. Thus in her study, unit value of imports
from Bast Duropean countries was higher for more than 75% of

comncd ities.

' Hernce, it is clear f;om tbe above discussion that diffe-
‘rences in opinion is mainly due’ 50 the difigrenees in the
selection of commodities. McSebastian has examined the same
argument with different éommodities then that of Nelini

Ambegaokar.

Ambegaokar, Nelini: In Reserve Bank of India's Bulletin:
"India's Trade with Bast Buropean Couniries - Grends and
Problems", March 1974, pp+418-467.
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Before we examine the above me:n‘bioned proposition, it
A must bé noted here that, Indis is having a continuous export
-2 surplus with East Buropean countries barring a few countrigs
* such as Polend and German Democratic Republic.This persistent
v fexpart surplus has focussed attention on the need to import
Q more from this region'in‘ofder to baléncé*biiateral’trade
over & perlod of tlme. According to H.S. Elli o4 "Whatever the
ratio and whatever the method employed for enforcing it,
clearing must for individual traders .concerned cause o reduc~
tion in the vglumé and ‘profitibility of foreign trade over
what would be realized for them collectively with free multi-
lateral trade. This follows from the fact that exporters in
each country are no longer free to sell in tﬁe best market,
but must now sell fc-those countries which buy enough from
the homé country to give the exporter an opportunity of recei-
ving pa&ment. On thé import side, it is ﬁo longer the cheapest
- country but the countrj for which a clearing balance is availa-

ble that now secures the trade.®

In other words, we can say that if surplus is available

with agreemental country, countiry is not ffee to import from

y the cheapest country, but have to import at a high price from
the agreement cbuntny. Since India has persistent balance with
East Europesn countries, it is interesting %o .examine whether

this is true in the case of India or notb.

54  Ellis, Howard S.s In Readlngs in the Theory of International
Trade, "Bilateralism and Future of Lnternational lrade".
Tublished by American Bcounomic Assoc¢at10n, 1949,




This can be g’sudied from a compe:cison, of unj.t value of .
Inq;a's imports \i’rom countxj;es having comuwodity agreement
visea-vis other countries. In order to derive this uni’t
valu’e.' we have used method of weighted arithmetic mea‘n because
there are more thm one country which come under the commodity
agreenent and mor‘e"bhan one country, come under non-commodity
agreement for the same commodity.A simple éijithgxetic average
could be obtained by dividing total unit i;nport price by number
of countries from where a commodity is imported.nﬁfhis would
obviously be a misleading average because no Iattention has
beengiven to the fact about the fproioo’rtion of commodity
imported from the dii:'ferent countries, To correct ’c;his situa~
tion, 'a weighted érithmefic mean s‘hould e foundé. In order
to derive unit value of import of dommodity A from countries
under commodity agreemen’cs,. sum up, the queintity imported and
total ’value respectively. From ai‘l the coun;briee'paving commo~
dity agreement snd divide this totel import value by total
quentity imported of commodity A. «

Now let us examine, above mentloned proposition with

reference to following commodities.,

Fertiligers : Pertilizers were imporited countinuously on the
commodity agreement basis through out the period under consi-

deration., India has imported mainly seven types of fertilizers
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" during 1966 to 1977. These fertilizers were Ammonium Nitrate
¥ whether or not pure, Ammonium Sulphate whether or not pure,

' Urea containing not more tham 45% Nitrogen, l?ofas,siutgx chloride
ﬂpu.re, Pot@siuia Chloride commercial, Potassium' sulphate
containing not more then 52 per cent k 20 and Ammonium phosphe te

containing not less than 8 M.gram per vkg.

It is Seen from appendices I to XII to Chapter VI that,
except Potassium Sulphate /containing not more than 52% X20
and Ammonium Phosphafe containing not less than 8 U gram per
kg, the price paid by India for other fertilizers to the
countries having commo@ity agreement with ‘Znaia,’ was not
continubusly highéx‘ or lower as compared te the price paid to
the other countries of the wogld. For these two fertilizers, '
unit prieé paid by Indis was'ccntmuously ‘iower to the country
heving bilateral eagreement whenevgr they were imported from
1966=~1977+ &8s far as Urea containing rot more than 45% Nitrogen
and FPotassium. chioride pure, unit price paid by ‘India was also
lower for all th{e years excebt 1968 and 1974 for Urea containing
not more than 45‘;'17. itrogen and year 1972 for Potassium l

Chloride pure.

It is clearly obvious from the Table 543 that India paid
higher prices for even less than 5% of total fertil‘izers.";fbrﬁ
entire period éxcept 1972, 1975 and 1976. Walle India had paid
lower prices for &ll the fertilizers during 1973 and 1977.
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.~ Deble 5.3

Number of Commodities”for WhiQh India had to pay higher price

t0 the countries héving‘csmmodity agreements.

Year Che~ Drugs Non- TFerti- Machi— Other Total Total

micals : ferro~ lizers nery commf~ commo- commo-
usg dities dities dities
metels ' . (%)
) 1 2 % 4 ‘ 5 6 - .7 ' 8 9
1966 41 1 7 - - 9 56 6042
1967 51 0 8 2 1 ST . 69 52.57
1966 81 5 10 1 3 1 102 51.52
1969 85 12 1 2 9 13 122 73.49
1970 78 10 6 b2 8 11 115 5%.00
1971 82 8 9 2 8 7 116 66467
1972 37 8 5 . 4 7 6 67 50,00
197% 30 % 11 0 11 6 61 41.5
1974 = 36 8 5 P 6 2 59  37.58
1975 29 4 6 2 12 Q 53 4%.33
1976 10 3 2 1 22 2 40 33461
1977 26 1 - 0 8 0 3 53.03

Source: Appendices I to AII to Chapter Vi.

Thus it may be concluded that in the case of fertilizers,
India did not have to lose anything whether it imported from .

the country having commodity agreements.

Drugs and Pharmeceuticel Products ¢

Yore than 30 types of drugs end pharmaceuticel products

were imported by Indie bilaterslly during the period between
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| 1966 to 1977. These were lérgéky concentrated to Vitamins and
Prdyitamins, Opium Alkiids cocaline coffin Quinine and other
vegetable,Alkal;ds Salts, Hormons, Glycosds glands exiracis

Sera vacines and Sulpha groups.

, With regard to price paid by India bilaterally as well

as multilaterally, picture is different then what we have

seen in the case af,impprts of different fertilizers. For sbout
ten types of drugs and pharmaceutical products India paid
higher prices to the cowmtries having commodity agreements
vis-a-vis other countries through out thelperiod whenever

they were imported. These comprised of Vitamin Bz, sul pha=-
diazine sulphamezathin, Cb}l;nes, Hydrocortisone salt, Atropine

> sulphate, Digoxin, Vitemin D, Vitemin 312 and Ergot Alkaloid.

On the contrary, unit price paid by Indiz was lower
bilaterally for Vitamin B complex, Ergotamine Thrtrte, Hormon
of Pituitry gland and Phthalyl Sulphacetamide. But they were
imported for a.year or two. However for the.rest of the drugs
and phaimaceutipal producté, unit price was higher on the
bilatersl basis for the same commodity for centain years,
vis-a-vis other countries, while for some years 1t was lower.

A clbser examination of appendices I to XII to Chapter VI makes
it clear that unit price was higher for most yesrs excepting
one or two years with the countries héving commod ity agreements.

Such a situation is represented by, Vitamin B,, Papaverine salt
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and derivative, Theophylihe, Ephedrine Hydrchlor, Antimalarial
chloroquine end chloroquine phosphate, Vitemin E and Sulpha-

tbizoleqza

Above discussion leads to conclude that India buys dear
drugs and pharmaceuticel producte from the countries having

commodity egreements with India.

Non~ferrous Meteals 3

Non~ferrous metals occoupy a significent place in the total
imports of India due to the growing industriaslization in
the country. Non=ferrous meteals m&iﬁly consist ;f Silver
platinum and other metals(of platinum group, Copper, Nickel,
Aluminium, Liead, Zinec and Miscellaneous non~ferrous base
metals employed in metallurgy. About 50 different types of
non-ferrous metals were 1mporteﬁhilaterally over & period of
time. However, it must be mentioried here that very few of them
were imported for more than 5 years, rest af them were impq;ted

for one to three years only, between 1966 4o 1977,

Por about 20 commodities, India pai:d higher unit price

~ to the countxiés having cqmmodity agreements, whenever they

_ were imported over a period o§ time under considerations These
commodities were Brass worked NES, Aluminium unwrought, Tubes,
pipes, blanks of A?.uminiu;n, Pig lead, Lead ﬁﬁwfought, Bars,
Rods, Angles of lead, Foil powderé flakes o:llead, Magnesium
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and alloys unwrought; Bars, Hods, Angles of Zine, Flates,
Sheets of Z2inc, Copper ﬁ%rs, Powder flakes of cdbper and
glloys, wire of Bronze,_Piaﬁes ghéet strip end Foil of =
I\Tickel_,ﬂ Plates sheet strips of copper, ElL ectroplating Andoés
of Wickel, Plate sheet strip bronze end slloys, other refined
copper excluding slloys end winding wire of copper timned

annealed.

On the contrary, pricg paid by Indie was lower fo the
countries having commodity agreements with Indie vis-a-vis
other countries for fourtgen different non~ferrous metal
ccntinuoﬁsly over a period of time. These éommoditieé are
represented by Aluminium alloys unwrought, Aluminium wire,
Fittings for tubes eand pipes of eluminium, Flates, Sheets and
strip of lead, Brass rods, Bars rods etc. of Nickel, Tubes,
Pipes fittings of Bfonze and slloys, Tungsten Filament,
Tyngstan worked, Bars rods etc. of Nickel alloys, Plates stc.
of Nickel alloys, Rods of Bronze, Tubes pipes etce. of Bronze
and alloys and copper weld wire. However, a careful examinstion
of appendices I to XII 4o Chapter VI reveals that all these
noﬁ—ferrous metals were imported for a year or two except

two or three commodities during the entire period.

While in the case of rest of the non-ferrous metals, India

paid higher prices for certain years on the bilateral basis
\ t
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as compared to other countries and for some years it paid

lower prices for the same commodity bilaterally.'

‘}Moredvm' Bars and rods of aluminium and zinc indicate
some xit;lefini:he trend in price paid by India to the countries
having commodity sgreements. With regard to ters emd rods of
aluminium, price was lower on the bilateral basis upto 1971
and year 1972 seems to be the turnin;g yeare+ Similarly price
was higher in the case of import of zinc on the bilateral
basie during 1966 to 1974, but year 1975 represents the

turning yeer.

~ Table 5.3 also shows that price paid by India was higher
for more then 50% of non-ferrous metals imported from the
countries having commodity agreements with India for all the

years except 1976 over the period under consideration.

-

Thus it can be concluded that India does not have
' cleérieut superior terms of imporis wifh the countries having
- commodity agreements with India in the case of non~ferrous

metals.

Chemicals ¢
" Chemicals are meinly classified into two parts. Organic
chemicals and inorganic chemicals. Both these types of

chemicale have a significant place in the industrial raw

materials., Pertaining to industrial raw materials there is
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always a conflict in the Bast European countries whether to
sell 1o the countries beloﬁging to the clearing agreements ok
to sell against hawd éurreﬁcigs.JIn view of the tremendous‘
deficit that they are having with Western Burope, they are .
hesisteunt to divert their produpts which are hard currency
earners to the countries belonging 1o the clearing agreements.
It is therefore interesting to examine relative import price
realized from the bilateral agreement.countries (i.e. East

Furopean countries) and the rest of the world.

As it is clear from appendices I‘to XITI to chapter VI
that large number of chemicals were iéported over a period of
time. These ﬁainly consiéfed of C?)’Hydroéarbons bhelogenated,
guphonated, nitrated or nitrodosed derivatives (2) Alcohols,
Phenols, Phenol alcohols Glycerine (3) thers Epoxides acetals
(4) Aldehyde ketone and Quinon funetion compound (5) Acids
halogenated, Sulphonated, nitrated or nitrosated derivatives
(6) Iﬂorganic Esters Salts’derivatives (7) Nitrogen function
compounds (8) Organic, inorgenic hetrocyclic compounds (9)
‘Other organic chemicals.

Hydrocarbons ﬁalogenated:sulﬁhpnated’nitrated or nitredosed
derivatives consists of 31 different types of eheﬁiéalsg Among

these chemicals, for about 14 chemicals unit price paid by
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India was higher on the biléteral basis whenever'thqy were
imﬁortéﬂ ovep‘a period of time. These were xylenes, D;phenyl
M;thané, Chlorofluromethaﬁs, Chloroform, Dodecyl Benzenes,
Naphthlin Disulphoric acid, Tolune Diisocynate,Benzene, Iso-
cyanates and diisocyanates of hydrocarbons RES, Benzo Tric@lori
de, Para Nitrotolune orthsulphonic acid Tetrachloroethane and
Cebbon Tetrachloride. While for four chemicels, ithad peid
lower price: These were Chlorobgnzene, Metan itrochlorobenzene,
Phenyl Isocyanate'and Diéhlo;oniirobenzene. It must be mentioned
here that except chlorobenzene, three were imported during

one years.

Moreover for rest.of the chemicals belonging to this
group, price paid by Indié~was,higher 40 the cowntries having
‘cémmodity égreements vis-a~vis other countries for wost of

the years over a period under consideration.

This it is quite clear from the above discussion that
India buys dear chemicals particularly hydrocarbons helogenated
sulphonated, nitrated or nitrodosed derivatives from countries
having commodity sgreements with India as ‘compared to other
countries. '

Turning to Alcohols,Phnenols,Phenol glcohol Glycerine, it

also supports the proposition provided by hydrocarbons halo-

genated, sulphoneted, nitrated or nitrodosed derivatives.
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Unit price wes higher bilaterally fbr 14 to 15 commodities
whenever they were 1mported over the period under consideration.
‘These comprised of Methyl -A1cohol, borbi’tal, Propylene Glycol,
Trichloro Phenol.and derivatives,‘Dlmetby1l09tanol, Oleyl
'alooholg Eropénol, Cefyl‘alcohol, Pa:a nitrephenol, Glycerine
refined:chemically pure, Stearyl slchol, ?henyl phenqls, Benzyl
al cohol and Fatty Alcohl NES. Except Nevile winther acid,
Ethyl Alcohol Denatufed and Mannitol, for rest of the chemicals
belonging %o thig group, India does not have any price advan~

| tage on the bxlaueral basgis.

In the case of Ethrs Expoxides Acetls, a similar picture
arises. Again in Al«kehyde ketone Quihohe Functions compounds,
price charged by bilateral agreement countries to India was
higher as compared to price charged by other countries for
. Heliotropine, Derivatives of‘oxygen funcﬁion aldehydes, |
Vanillin, Musk Keton, Anisic eldehyde, Formaldheyde, NMebhyl
Ethyl Keton Anthrquinone, Berzophenone and Diactone Alchol
through out the period under econsideration. Not only fhis’but
elso, India had Vo pay higher prices for Ethyl ranilin,
cinemic Aldehyéé and Benzaldehyde to the countries havigé
‘commodity agreements with India than as compared to the prices
to the other comtries of the world. }or mo st Bf the years
during the period under consideration. Hence it can be seen

that it strengthens the above mentioned arguments.
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Turning to Acids halogensted sulphonated Nitrated or
ﬁltroﬁosed derxvatives, 31 different types of chemicals were
imported. Except Bornyl accetate, Oleic acid, Adipic acid,
Trichloro acetate acid, Phenyl propylaceate end, Dimethyl
phthalate (for which India had paid continnously lower price
bilaterally) price paid by Indiu to the bilateral trading
countries were higher during‘the entire period or for most of

the years except one or two years,

Under the heading of Nitrogen function compound, 1a£gest
nunber of chemicals i.e. 57 were importied over the period
under consideration. For more than 20 chemicals,price thet
the countries under commodity agreement charged for the |
product sold to India was higher through out the period as
compared to the price charged by other countries. These che-
micals were as follows ¢ Aceto Acetanilide, Amino Nitrophenol,
Aminophernol Sulphonic acid, Diethanoleamine, Glutemic acid,
Broners aeid,.Monoethanolamine, Phenyl Peri‘aoid, Para Amino
Azo Benzene, Trichlorosniline, Kochs seid,Phenyl J.acid,
Amino acetic acid, Amino Napthol Sulphoric acid, Toludin
Sulphuric acid ortho phenetidine, ieta Diethyl Aminophni,
mﬂamm@MMLSwmmMWMM%,%maWWImmwmmL
Inide and Imine funetion compound‘and Amino F Acid. However'

price paid by India to ﬁhe countries having commodify agreement



a7
waes. lower vis-a-vis other countr;es for only eleven chemlcals.
These were parg ﬁmino Beﬁzoic acid,Phéqobarbital, Phenobarbital
so&iuma 2 Chloro 5 Toludine 5 Sulphonic acid, Alpha Napthy=-
lanine, Meta Nitroaniline, Diethyl M Toludin, Acetalidine,
Aceto Lcetic Para chloraani lide, Para chloroaniline end

Dimethyl Diethyl Urea.

While for rest of the chemicale belonging to this group,
mixed picture arises concerning the price charged by the
countries having comumodity agreement as compared to price

charged by others for the same chemicel for different years. -

As far as.chemicals which were imported under the group
.of Organic Inorgenic hetrocyclic compound, Price was higher on
the commodity agreement basis for almost all chemicals over ' a

pericd of time.

‘However very few i.e. 3 to 4 types of chemicals were
imported in Indis belonging to Inorganic Esters Salt deriva-
" tives and other organic chemicals. There also exists a mixed

picture regardihg wit price advaﬂtage.

From the above mentioned discuselon regarding import price
differentials in the case of orgenic chemicals, the general
imbression gained is that‘on balance, the terms of imports on

commodity agreement basis were not superior to those other
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countries. In other words, it is inferior for most of the
imports of organic chemicals with the countries having commodity

agreements a8 compared to-other countries.

Inorganic chemicals‘:—' A glance at tﬁe éppéndice% I to XII
to'Ghapfer VI shows that price pald by India for different
irioi*ganic chemicéls wé.s different than that of orgaﬁic chemicals,
About 70 different types of inoréanie chemicals were lmported
from the countries having commodity agreements with Irdia during

It is obyious from appendices I to XII in Chapter VI that
unit price paid by India was higher for 25 inorganic chemicalé
on the commodity agreement basis, during the entire periods

Similarly it was lower for 23 inorgani¢ chemicals.

- Inorganic chemicals fpraﬂ&ah Indie had to pay higher price
o ﬁhe cquntries having coumodity agreements consisted of
Phosphours white or‘yellow, carbon block- for rubber industries,
Tin Oxide, Arsenic acid, Hydrazine Hydrate, Suiphur sublined,
Molybdic acid, Antimorny Oxide, Sodium cyanide, Aluminium
Flouride, Potassium Lodlde, Calc;um Carbonate excluding
natural, Oalcium Hypophosphite, Calgium chloride, Sodium
Thiqsulphaxe, Calcidm‘cilicide, Peo tassium Permengenate,
Persulphates, Potassium Phosphate Vibasic, Amonium sulpho-
cynide, Cryolilte hrtificial, Sodiumm Flouride and Sodium

“carbonate light.
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On the otherhand, chemicals for which Indis had to pay
lower p%ice to those countries over the period under considera-
tion wefg represented by Mercurzy Quihsilvér, Sulphur precipi=
tated,,S;lenium, Aresnic, Hydrocloric acid, Magnesium oxide,
sulphu;\ohloride,‘Barium sulphitey, Sodium Nitrate containing
more than 16% Nitrogen, Youble cyanide of Potassium sodium,
Sodium chlorate, Potassium chlorate, &luminium chloride
' Potassium Hydroxide, Barium Hydroxide Barium chloride Potassium
Carbonate, Strontium nitrate Amumonium Bicaébonate Bicarbonate,

Potessium Carbonate and Sodium Nitropruside.

Moreover, a closer examination of appendices I to XII
to Chapter VI reveals that unit price paid by Indie was higher
on the bilateral basis during mst of the years for Hydro-
fluoric acid, Titenium dioxide Anatase type, Titanium dioxide
rutile type, Phosphours Red, Silicon, Persian Gulf red oxide
artificial, Aluminium oxide, Sodium hydrosulphete, sodium ‘
sulphate and sodium ferrocynide. For sulphur oxychloride,
caustic soda FLA-E, Caustic soda solid and Ammonium carbonate
it price paid by India was higher as well as léwer for equal
years; While for rest of the chemlcals price was lower on the

bilateral basis for most of the years during 1966 to 1977.

Thus from the above discussion, it is rather difficult o
conclude whether India has superior or inferior terms of imports
with the countries having commoditjr ‘agreements in the case of

inorgenic chemicals.



Gapita; Goods ¢

~(-;}.) Ball Roller and Taper Bearings :=
‘ ' The analysis of comparative price advantage in the

caaé of capitel goods is-also interesting. In the case of Ball,

roller and Taper Bearings, 19 types of Ball roller and Taper

Bearings were imported on %hépilateral basis during the period

. under consideration. Appendices I to XII to Chapter VI indicate

that picture is entirely different than that oflchemicals, Drugs

and Pharmaceutical products and non—ferroﬁs metals. It is

gimilar to the case of different typés of fertilizers. Appendices

I to XII to Chepter VI show that India had paid continuously

" lower price to the countries having conmodity agreements with

India in the case of Tappered ball bearing between 50 to 100 mﬁx,
Thrust ball beering excluding 100 mm bore end Thrust ball
bearing exceediné 50 mm or 2 in.diemeter. While for res+t of
the Ball, Roller and taper bearings, price palid by Indie was
lower for most of thé years for the same commodity during 1966
to 1977. These coumodities are represented by Adapter ball
bearing not exceeding 50rmm or 2 in. Bore Biameter, Ball
bearing other than adaptei bearing mt exceeding 50 mm, Adapter
ball bearing above 50 mm but not above 100 mm bore, Adapter
bali bearing above 100 mm Bore, Ball bearing excluding adapter
bearing between 50 mm to 100 mm bore, Bell bearing excluding

adapter bearing above 100 mm Bore, Tappered roller bearing not
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above 50 mm, Tapered roller bearing between 50 to 100 mm,
Eapefed{roller bearing above 100 mm Bore, Roller beafing redial
not abo;e'EO mai; Roller bearing radial above 100 mm bore
Tﬁfust roller bearing not above 50 mm; Térust ball bearing not
exceeding 50 mm or 2 in. dismeter; Thrust ball bearing exceeding
50 mm or 2 in:idiameter, Thrust ball bearing between 50 to 100

mm and Thrust Ball bearing exceeding 100 mm Bores

From the above discussion, it is clearly obvious that
Indie has relative price advantage in importing Bell, roller
‘and Taper Bearings from the countries having commodity agree-~

ments with Indise

Pumps ﬁ

There were about 9 different types of pumps which were
‘imported bilaterally during 1974 amd 1975+ Except Hydraulic
Ram for all other different types of pumps, i.e.‘pumps injec=-
tiops for diesél‘engines, ﬁump 0il for internsl combustion
engine, pump water for inteznal\combustion engine, Hendpamps,
Centrifugal pump electrical motor operated, Centrifugel
pump engiqeering operated, Alr gas compressor free~plston
’generatoi and vacuum pump, India had paid lower price during

1974 and 1975 to the countries having commodity agreements with

) Indisa.
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Printing Machinery

¢ Pri%ting, book binding machinery was also imported on the
%ilateral bagis during 1966 to 1977. Only for two types of book
b%ﬁdizg nachinery, countriés under'commodity agreéments chéﬁéed
lower unit price to India than other countries. Thesé two were
highly polished zinc sheet "for process blocks and machinexy
other than machine tools, though they were imported for one or
two yearss On the other hénd, price‘was higher as well as
lowef on the commodity agreement basis for four years in

case of offset Rotary Printing Presses. For the rest of thé

book binding machiunery it was lower on the commodity agreement

basis,

Thus it can be concluded that India does not suffer f:om
'inferior terms Qf imports with +the countries having commodity
agreements as far as printing book binding machinery is
concerneds .

In the case of X-ray Film and ﬁinemétographic £ilm, X-ray
Pilme and plates was ;Zearer on the bilateral basis than that
of other countries whenever it was imported over a period of
time. On the other hand, it was lower for:cinematographic film
undérdeveloped, feature film; advertising shorts news reel,
c¢ine film unexposed coloured and cine film developed with sound

track which were imported imported for one year only.
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Textile Machinery ¢ . . ... . .

. In the case of textile machinexy, there does nat see?L

%o be cl@ar-cut picture. just like Ball. roller and taper
begring and printing maghlnerys.Unxt pripeuwas higbe? for
‘ﬁafts>accessories cotton sﬁinning,nachinery, parts of cotton
hoslery machinery, card clothing for te;tile machinery, Hoslery
needles¢-shut£les and cotton yarn reeling machine, While it was
lower for knitting machines, parte accessories of textile
machine covered by 717 15 NES and parts accessories of jute
spinningmachinery: Morevver, there was a combination of higher
prige and lower price for parts geoessories and man nade fibre
spinning weaving machinery; parts accessories of knitting
machine and menufacture of fulle lace, parts accessories of

- cotton weaving machinery, paris accessories of wool weaving

machine and parts accessories of wool spinning machine.

Tu;ning to the binoculars anl other optical elements which

 were imported on bilateral basis during 197% end 1976 also °
show simil ar picture like teitile machinery. India had superior
terms of imports in the case of optical elements unmounted,
photographic or projector lenses, Image projector excluding
, cinematographic, photo excluding cine enlérgers and reducers,
Balance parts exeluding weights, 1echn:.cal models parts, Mecha-
nical appllances for testing physical properties of industrial

material,vﬁydrometer and similar instruments, corneal micro-
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scope and ‘ear operatuing and Binocular and refracting telescope.
Whi;?.e it was reverse in the case of astronomical instruments,
phoib?graphic camera excluding cinenetographic, Tachometer,
speédometer excliding eir or sea, 'balipers verniers and micro-

meters, Gauges ring,fressure gauges and Photometers.

Takirg rest of the‘machineries together, I;idia ﬁas price
advantaée with the countries having commodity agreements for |
15 commodz:.ties. Tbgsé cpmpriéed of x~ray apparatus parits,
x~ray generator, spare parts of gas apparatus appliances,
-eonveyors belt, power cranes, winches, Healds and reeds
cot ton machinery, Rall axle wheel etc. and wheel part, Axle
boxes brake gear for railway, Grinding lgpternsl mechine,
Grinding surface machine, Grinding cylindrical plain end
universal, mining machinery excluding coal mining snd rail
wagon and carriage axle. On the contrary India had inferior
terms of imports with countries having commodity agreements
for 13 types of different capital goods. These were as follows
,Metalurgiqal equipment, Rodls for rolling mills, componant
.parts of rolling mills, Tréctor ploughs, agridultural nachinery
complete assembled or notb, pa}f‘;s for animal drawing, parts of
harvesting and thresing machinery, oilseed crushing or grinding
machinery, Piston ring, Boot shoe manufacturing machinery, parts

accessories of 1ifting loading machinery and Testing machinery.

i
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In short, it may 5e concludéd that India hag comparative
pxice advantagerfbr most of the capital goods with the
éoﬁntriés having commodity agreements with India vis-a-vis
other cduntries Qﬁiing 1966 to 1977« Hence +this study supports

the argument provided by M. Sebastian and others, as far as

capital goods are concerned.

Primary Gommodities 3

Dates : There were two types of dates imported bilaterally
‘as well as multilaterally from 1966 to 1976. As far as
Dates‘dry soft concerned, price paid by India to the country
having bilateral agreement was lower through out the period
undeg consideratibﬁ exéept dﬁring»196§ a8 compered o0 other

countriess

With éegard to dates dry hard, picture is not so straight.
Unit price paid by India ﬁas higher on the bilateral basis
lduring 1967, 1968, 1971 and 4972. However it was lower during
1966, 1969, 1974, 1975 and 1976.

Raw Cotton : Another importent primary commodity that wase
imported bilaterally was raw cotton. Howevery, it was unotb
imported continuocusly on the bilateral basis over the pgriod

of 1966 to 1977. It was importe& during 1966, 1967, 1971, 1972, -
1974 and 1976 bilaterally. There were mainly four types of

‘raw cotton imported during‘the above mentioned years. For
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Foreign cotton 25 pts 5 mm below 27 mm (1 %é) price péid by
india to the country having Bilateral agreément was higher
than that of othegucountries throﬁgh‘out thé period under
caqsideration. On ﬁh@ other haﬁdAit‘waé lowerﬂbilaterally

during the entire period for foreign cotton 30 mm and above

1 % n).

Moreover, India had to pay bighér price during 1967,
1971, 1972 and 1976 for foreign cotton beloﬁ 25 pts. mm (1")
and during 1971 and 1974 for fcreign cotton 27 mm to below
30 mm (1~2“) on the bilaterel ba31s. Whlle it was lower
'during 1966 and 1974 for forelgn cotton below 25 pts mm (1")
and during 1966, 1967, 1972 ani 1976 fbr forelgn cotton 27 mm
0 below 30 m (152 ") bilaterally.

With regard to arabic gum also, a mixed picture arises.
Uﬁit price was lower on the bilaterai basis during 1966 to
1971 and 1976, while it was higher during 1972 and 3973.

Rock Phosphate ¢ Rock Phosphate is also an ilmportant commodity

which was continuously imported on a bilaterazl basis from

1966 to 1976 except 1973 and 1975. It is quite clear from

appendices I to XTI to Chapter VI that price psid by India
was lower fox thé rock phosphate through out the entire

period to the countries having bilateral agz"eeinen'bsvwith India.

Fruits : Now let us come to the imports of .fruits,; both fresh
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as well as dried. There were mainly nine types of fruits

were imported, out of which India paid higher pricé continuously
'ép the ﬁilateral basis for Dried §/9s , Ralsins, Sultanas
aﬁdAother dried grapes'and pistachio nut. Unit price was lower
fa£ Apricots and on the other hand, unit price was higher and

lower for equal yesrs in the case of pomegranats and almonds.

~ Taking together, rest of the different types‘ef primary
‘ commbdities, unit price pald by the country on the bilateral
basis was lowe? for most of the commodities during the period
under considerations These mainly consisted of synthetic
fibre not carded or cumbed, asbestos cement sheet, asbestos
Tibre spinnable; clove'not‘extracted, sisal fibre and waste,
sheep lamb wool gfe;sy, Mechanical wood pulp, chemical wood
pulp dis;olving grade, sulphite wood pulp unblemched, Nut
megs, Refracitory cements or mortars, silicon carbide cruicbles,
and viscosg rayon fibre. Wnile it was higher for ﬁolymide |
fibre, ?ackings gaskets, sulphur emcluding sublimbed, Hides

and shins excluding furskin; acrylenitrile rubber, Benjamin
Aas. ‘ l

Oonclusion
'In short, the above study indicates that the unit price
realized on the bilateral agreement basis was higher for

majofity of the commndities‘falling under the groups of
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chemicals, drugs and pharmaceutical products and non-ferrous
metals as compared to other countries of the world during the
period ynder cousideration. Moreover, it was lower for
majority of the commoditles belonging o fertilizer, rock
phiosphate, ball, roller and tappér bearings, printing machines,
pumps, tgxtile machinery and other capital goods as compared

to. the rest of the countries.

VIiI

NET POSITION OBTAINED BY INDIA BY IMPCRTING ,

ON THE COMMODITY AGREEMENT BASIS

Ve have already examined 2 number of commodities which
‘were imported on the commodity agreement basis under different
counmodity groups during 1966 %o 1977« This study has also
analysed a number of commndifies for which it has to pay
higher price during éll'the years, higher price during najority
of the years, lower price during all years, lower price during
majority of the years and'higher‘and lower price for equal
" years on the cbmmodity agreement basis as compared to other
couniries of the world under a difﬁerenﬁ commodity group. If
the unit import price paid by India was lower for all years
‘for majority of commodities under a particular commodity group
on commodity agreement basis as compared tobther countries of

the world, it may be easy to argue that India ié in the
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advantageogs position to import on the commodlty agreement
. basis, while‘regerse'is the case for tne commodities for which
unit impoxrt pri%e paid by India was higher on the commodity
agreement basis. But the net result is entirely dependent on
the perpentage of the total commodity imported on the commodity
agreement bagis and the difference in the unit import price
realised on the commodity agreement basis aé compared to other
countries of the world. Similar is the case for commodities
fof which unit import price on the commodity agreemenﬁbasis
is higher for majority of the yéars, lower for majority of
the years and higher and lower price for egual years as

compared to other countries of the world.

Hence, in order to find out the net result by importing
on the commodity agreement besis, we have applied unit import
price paid by India to the different countries of the world
for different commodities to- the quantity imported on the
commodity agreement bgsis. 1P this value is higher than what
was realized on the bilatersl basis, India was in the gainful

'positinn by importing on the bilateral basis end vice=-versa.

India has imported various commodities under 54 different

commodity groups over & perlod of 12 years i.e. 1966 o 1977.

Under a group of fertilizers, India has imported about

7 different types of Fertiligers over a Period of time. Qut
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of these 7 different types of fertilizers, for three types of
faﬁtilizers, the:unit lmport price was higher for majority
of the years end still it has shown the gain worth of B5.20143%981.
MoreOVer,'far other two types of different fertilizers, it was
lower for méjority of the years on the commodity agreement
basis as compared to other countries of the world and still it
hes shown. th‘e loss of .69976347. However it was lower for the
entire period for other two types of fertilizers. Thus considering
the fertilizer as a commodity group,.India was a loser worth
3413448451, On fﬁe commodity agreement basis as compared to
Other countries of the world, not because it has to pay higher
price for three types of fertilizers for majority of the years
but the loss sustained by India for two types of fertilizers
for which the lower unit import price realized on commodity
agreement basis for majority of the years was higher than the

gain realized from other two types of fertilizers.

Turning to the chemicals, a different picture arises from
that of fertilizers. For more than 50% of total number of
commod ities for wﬁich the unit import price realized by India
on the eomindity agreement basis was higﬁer for all’yearé and
Higher for majority of the years snd still 1t has resulted into
the gain of [3.2912712 and B¢6909312 for organic chemicals and
inorganic chemicals during 1966 to 1977 respectively.
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As fer as non-ferrous metals were concerned, abouﬁ‘SB
different types of metals were imported on the commodity
agreement basis quring 1§66;td 1977. Out of these 53 different
non-ferrous metals, for 27 various metals i.e. 50% of these
%6tal non~-ferrous metals, unit import pricé realized was higher
on the commodity agreement basis as compared tﬁother couﬁtries
of the world for the entire periocd and for majority of the
years during 1966 to 1977 and for the rest of the commodities
it waes lower for & majority of the years, lower for all yeaés
and higher and lower for equal years on the ccmmodiﬁy agree=
" ment basis as compared to the other countries of the world and

it has resul ted irto the loss of §.45322200.

There were certain commodities for which India has paid
& higher price on commodity sgreement besis as compared
t0 other countries of the world for majority of the years and
'still it has resul ted into advantageous position for India.
These commodity groups are as follows 3 Fertiiizers,"rice;

fruits, textile machinery &nd réw co tton.

Similarly ii the wnit import price paid by India was

" lower for a majority of yearé for different commodities onl
‘commo&ity agfeement basis as compafed to other eduntries of
‘the world. India was generally in an a&ﬁantagedﬁs position on

the commodity agreement basis as compared %o other countries
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of the world. But there were certain commodities for which
India had paid a 1ower§_‘ price on the commodity agreement basis
as compared to other eéun*bries of the world and etill India
was a loser on the commodity agreement basis during 1966 1o
1977. These commodity groups are as follows $ Fertilizers,

non-ferrous metals and news print papers.

There were certain commodities for which unit import
\price paid by India was higher and lower for equal years on ’the'
 commodity agreemexit basis as compared 1‘10 other countries of
the world,belongi);lg' to 13 different com&nodi'by groups imported
by India on the commod ity agreement basis., These 13 different

commodity groups are as follows: wo’od pulp, ¥ray generator,
asbestos, leather meking machinery, pumps, natural rubber,
rice, cfxanicals, non-ferrous metals, fruits, ‘&e:iti]le machinery,
ball, i'oliér end taper bearings and printing mschinery. Qut of
these 15 different types of commodity groups, Indie is in a
gainful position for leather making machinery, rice, chemicals,
non-ferrous metals, fruits, textile machinery; ball roller

and taper bearings and printing nachinery, while for the rest
of the commodity groups India wés a loser on the commodiiy

agreement basis as Qompa;red to thie other countries of the world.

ansidering different types of commodity groups, this

study shows an adventageous position obtained by India for
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certain commodity groups on the commodity agreement basis
during 1966 to 1977 as compared to other cowmtries of the world,

Y

while for certain commodities reverse is the case.

Hence, taking all these differént typeé of commodity
groups together, India has obtained a gain of %.603%50018 on
the commodity agreement basis as comparedzto other countries
of the world. Considering the net position obtained by india
on year to year base, it shows that India is in the gainful
position by importing on the commodity agreemenf basis for -

all years except the year 1975 during 1966 to 1977.

Thus we cen conclude from the above discussion that India
is in a beneficiel position, if it imports bilaterslly from
those countries wbich'have included these cqmmodities in their

list of goods to be traded.

Table 5.5
Year Gain or loss on the Year Gain or loss oﬁ the
bilateral basis{l.) ' bilateral basis (Ess )
1966 . 34,902,390 1972 | 82,748,170
1967 ) 16,791,905 1973 24,084,512
1968 61,464,288 1974 207,565,623
1969 ° 56,130,184 - 1975 ~56,686,324
1970 . 70,985,054 1976 71,768,137

1971 10,399,555 1977 2,936,524
- Totel 603,150,018




VIII

VTRE'L'\T‘ID IN THE PROPORTION OF IMPORTS FROM THE

BILATERAL AGREEMENT COUNTRY

We have already examined in detail about the unit
price charged by the country having commodii:y agreerxierits as
compared to other cowntries for different commodities. In this
context it is interesting %o examine whether there is a
definite trend towards the proportion of total imports of the
particular commodity from the country having commodity agree-
‘ment with Iﬁdia or not. het us examine this'proposition with

regard to different commodities one by one.

Fertilizers : In the case of different types of fertilizers,

there seems to be a risiug trend in the propo_rtidn of parti-
cular fertilizer impcrteé on bilateral basis in guantity ternm.
In the case of Ammonium nitrate whether or not pure,Ammonium
sulphate whether or not pure and urea containing not more
then 45% nitrogen, it has tripled over a perioé of time. In
otherwords, proportion of imporits on the commodity agreement
bagis has increased from 10¥to 11% during ;l96? to 347to 35%
during 1974 and 1975. Moreover, for potassium chloridé pure,

- proportion has increased from 20%': during 1§67 to 100% in

1971, but it has declined to 13.37% during 1974.
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In short we can see that over a period of time, proporition
of Fertlllzer im@orted from the countries having commodity
agreements has increased. In thms case, country 8 texms of
1mparts are superior with countries having commodlty ggree~
ment; vis~g=vis other eountgies. Thus India is in gainful
position to import different'fértilizers on commodity agree-

ment basis.

Drugs andPharmaceutical products ¢ Turning to the drugs and

pharmaceutical products, miked picture arises with regard to
the trend in the proportion of imports on ‘the commodity agree-
ment basis. With regard to phthalyl sulphathiazel, sulpha-
reragine and sulphanllamlde it has increased from 1% or even

less than 1% during 1966 'bo more than 50% during 1972 to 1974.

On the otherhand, vitamin B.‘, Vitamin Bz, sulphadiazine,
Ephedrine Hydrodchlor and Horocoritisone, though they show the
rising trend, they still constitute less than 25% of particular

drugs imporited in India on commoaity agreement basis. .

However, paraverine salt and derivatives, pancretin
dried powder pancreas, sulphamezathin cholines, vitemin Bg,
Ergotemine Thrtrte, Theophyline end vitamine E show the
lfalling trend in the proportion of commodity impqrted,'on the

.commodity agreement basis.

It ﬁust be mentloned here that the movements in the
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proportion of imports on the commodity agreement basis and
movemeat in unit price pai& by India on commoditfy sgreecment

basis were not necesearily related to each other,

Hon—-ferroug Metals A closer examination of the data indicate

that for about 20 types of norn-ferrous metals, proportion of
imports aqfthe commod ity agreement basis was even less than

5% througﬁbut the period under consideration.vTﬁese consisted
of aluminium slloys unwrought, fittings for tubes and pipes of
] aluminium, tubes pipes blanks etc, of aluminium,pigiead, bars
rods angles efcs of lead, plates sheets and étrip lead, foil
powder flakes of lead, magnesium and alloys unwrought, bars
rods angles zinc, electric wire bar of copper, brass rods,
copper wire, powder flakes of copper and alloys, ﬁlates sheet
strip and foil of nickel, Tungstgn F&lamenf;'Tungston wire,
sheets plétes and strip‘éf copper and ﬁagnésium and alloys

wrought.

Whi;e for platinum not rolled, bars and rods of aluminium,
eluminium wire, alummium bars and rods, zinc alloys, tubes
’pipes etecs of copper, tubes piﬁes etc. of'brass,‘copper bars
and Biistor aﬁd other unrefinedrcopper, tﬁere séems to be a
'falling trend in the proportion of imp&rts on the commodity

agreement basis.

There is a rising trend in platinum ete. not rolled others,
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plates,:sheets'éfc{ of aluminium others, zinc or speletef
mazaknériélloy8~oyer 94% zine, hérs rods etcs of nickel,
ni@kel unwrought except electroplatirg anodes, wire bronze,
tube pipe fitting of brongze and alloy, bronze etc. worked and
plates sheets strip of bronze and alloys. But this increase in
proportion is at quite a slow rates Thus it becomes obvious

that ,
that picture is entirely reversei_gf fertilizer.

Dyes': Not even a single dye was imported for more than one
year except acid green other than nonazo, pigment violet and
vat red 1. During evei-y cal endar year different dyes were
imported on commodity agreement basis. Butrgs interesting to
note here that proportion of imports on. commodity agreement
basis was higher than 10% for glmost every dyes eicept 5 to 6
dyes. Not only that but for acid yellow nonazo, acid green
other nonazo, basic red 1, basic violet 1, pigment green other,
direct red 28 and sol%ant riolet proportion of imports

exceeds 50%.

Chemicals @

(1)‘ Orgenic Chemicals : All the organic chemicals belonging to

hydrocarbons halogenated sulphonated nitrated or nitrodosed
derivatives, show the riéing trend in the proportion of imports
on the commﬁdity agreement basis excluding halogenated

derivatives of nydrbcarbons and orthonitrotolune. It must be
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-jaaéjhougdpnit price was higher on the commodity sgreement. basis, -

V

there sesns to be a rising trend in the proportion. of imports
on, the comnodity agreement basis, As far.as -Alchhols phenols

Phenyl aleohol glycrne is concerned, all the chemicals have

~ an increasing trend, except Amyl'alcoholi Ethyline éicohol,

octanol, and alpha Napththol.Taking together Ethers Epoxides
Acetls, Aldheyde hetone gquinone Function compound Acids halo-

genated sulphonated Nitrated Nitrostod derivatives; Inorganic

esters saltes derivatives, Nitrogen fuﬁction cbﬁpoénd, organic
inorganie hetroecyclic compound and other organic chemicals,
only 3% chemicals show falling trend, While rest of the other
show the rising trend. Chemicals which show the falling trend
were citric.acid, Heliotropine, Ethyl aceto aéetgte, Benzal -
dehyde, Vamilin, Paraldhyde,Pbenylacetélldﬁyde,)Mush heton,
Tartaric acid,Methyl cinamaté, ortho toludine, Para toludine,
xylidine mixed, 2 chloro 4 Toludine 5 sulphwyic scid, Gamma
acid, Ethyl enediame, Diphenylamine, Monoethanolamine, Fara
amino azo benzene, Phenyl J acid,Phenyl Alpha naphthylamine,
Am;no Pyridine, ?henyl Methyl Pyrazolone;'mhnqarea, Indole,
Dehydried Thio para Toludin Sulphonic acid,Epsilon caprolactum,
Hydroxy Quis line selts and Aceto acetic ortho chloranilides

In short, we can say that for more than 60% of the
organic chemicals there is am increasing trend in the propor-

tion of imports on the bilateral btasis.
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“(2) 'Inorganic chemicals ': In the case of iﬁorganic’chemicals,

AAAAA

f reault is different than that of organlc chemlcals. Only for
18 commodl'tles, it shows a rlslng trends Even though it has
wjlncreased, it has increased at a' small gaﬁe&‘AThese’comprised
| “of mercury quick sﬁver, Hydrafluric acid, Titanium- dioxide
anata.se type, acetyiene black, sulphur oxychlo:clde, bromine,
phosphurs red, caustic goda flake sulphuf subllmbed, godium

sulphate; sodium nitrite; potasium feroqynede, calcium
1ﬁyppphoéphife,_bilicon éarbén pufe and sodiun chiSfate;
However for rest of- the 1norganlo chemicals, this pro=-

portlon has deellnlng trend or- remains more or lese gtable,

 Primery Oommodities : There were large number of primery

. commodities which were imported on bilaﬁegal,basis from the

developing countries of the world. Let us egamine,one by one.

Dates 1 Ihere are mainly fwo types}of dates.Both wére .
imported on a bilateral basis from the developing cduntrieeg .
Both of them show the r1$1ng trend in the proportian of
"1mports on bilateral basis. But proportion of imports bila-
lterally increased at a faster rate or- by greater amount in
the case of dates dry soft than th&t of dates dry hard.
Proportion of 1mports on the bilateral basis has increased
. from 0.,059% during 1966 to 97.28% duriang 1976 in the case
of dates dry soft, while it has increased from 24.21% during
1966 to T1.27% during 1976. in tke Case % clares
o‘oy hand- A u



264

“Arabie gum ¢ With regard to this commodity, proportion of

imnorts on %the bllateral bagis has remained stable around 99%

through out the per:.od except durlng 1968 end 1976.

Raw cotton Proportion has increased from 31to 6 during
1966 to 2570 30% during 1976 in the case of Foreign Cotton
below 25 pts 5 mm (1") and Poreign cotton 25 pts 5 mm below
27 mm.(17%")ﬂ This proportion has increased from 40.3% during
1966 to 61.04% during 1975 for foreign cotton 27 mm to below
30 mm (1~—N), though it has turned to 31% during 1976 which
was lower than that of initial year il.e. 1966. However there
was -a reverse trena,with regard %o foreign cotton 30 mm and
above (152 ")+ It has fallen from 63% during 1966 to 12.7%
during 1975. o

AThus it is clear that except foreign cotbon 30 ﬁm and
above (1 ") all other raw cotton has an 1ncreasmng trend in
the proportlcn of imports on the bllateral basis throughout

the period under consideratlon.

News print paper : Wews print paper vwhich was continuously

imported on the bilateral basis from 1966 to 1977 shows the

rising trend in the proportion of imports on the bilateral

' basis. It has increased from 15% during 1966 to 30% during 1977

ive. to say it has increased by 100% though with fluctuations.
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L
Fruite : There were diffe%ent‘types of fruits which were
imp?rt?d‘on bilateral basisfduring 1966 to 1977« It is found
that the proportipnﬂéf'imtonts on the biléteral_basis‘has -
" fluctuated between 99% to:1dp% in the. case of pomegranates,
Figs dried, Raisins, sultanas and other dried grapes, apricots,

plums end prunes and fresh grapes.

However, it has increased from 61.55% during 1968 to

8645% during 1976 i.e. by 40.54% in the case of almonds.

Other commodities ¢ As far as rice is concerned, proportion

of imports has a rising treﬁd during 1966 to 1971.‘In other~
words, this proportion hes incressed from 0,76% iﬁ 1966 to
8947% during 1971 and then it has turned towards falling trend
and reached to 14.7% during 1975, on the’bilatéral basis.

In the case of arabic gum this proporition has fluctuated
between 99,0% to 99»7% except year 1968 and 1976. During 1968
and 1976, this proportion was even less than 0.5% on the

bilateral basis. '

Turning to the rock ph§ephat§, it ;s qpite obvious that
the proportion of imporis fiom the countrieslhaving commodi ty
(bilatersl) egreement with India has declined by 76.27% over
the period under cmsiderations In otherwords, this proportion
has fallen from 91.21% dyri#g 1966 to 21.64% during 1976.

However, this proportion waé 1cwe§t dg:ing 1969 ieee Tel1%.



265

With regard to asafoetida, this proportion has increased

by 91 08% during 1967 to 1971 while it has decllned by 92.86%

i

‘ durlng 1971 to 1974-

\\

Thus on the aggregate basis, it may be concluded that
proportion of 1mports of most of the grlmaryvcommodltles has

increased over & period of time on the bilateral basis.

Capital Goods

(1) Bgll, Roller snd Taper Bearings @ Anongst the different

types of capital goods, ball, roller and taper bearings
occuples a significant place. Out of 19 diftrerent types of ball,
:oller and téper bearings, only ball'beariné‘excluding adapter
bearing above)100,mm bore, thrust ball bearing excluding 100 mm
bore, thrust roller bearing‘betwégn 50 to 160 ﬁm and thrust
roller bearing not above 50 mm show the failing trend in the

pfoportion of imports on thépilateral basis, However for rest

of these ball roller and taper bearings, proportion of imports

on the bilateral basis has increased by tremendous amounts In
certaln ball roller and taper bearlngs, this proportlon has
1ncreased from 1% or even less than 1% during 1968 o 13-75A

during 1976 i.e. by more than 1000%. These were Tepresented by

~ba11 bearzng other than adapter bearing not excee&ing 50 mm,

‘adapter ball bearing above 50 wm but not above 100 mm bore,

adapter ball bearing above 100 mm bore, tapered roller bearing
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above 100 mm bore and roller bearing radisl between 50 to
100 mm,o R H " . £ '

" Thus it can be seen that this rising trend in the propor-—
tion of imports ¢f ball, roller and taper bearings from the
countries hawﬁng bilateral agreements accompanies by lower

unit import price from those countries.

(2) Appendices IV to VIII to Chapter VI show that proportion
of imports on the bilétefal basis was higher in the case of

tractors.

With regard to agricultural machinery textile machinery,
leather making machinery and prin%ikg machinery most of the
. machineries were imported for a y;ar or twoe |
However, a closer examination of appendices IVto XII
to Chapter VI reveals that this proportion has fluctuated
betwsen 15% %o 100% on the bilateral besis in the cese of
printing machinery except type setting machine during 19?2,
Highly polished zinc sheeﬁ for process blocks in 1972 and
parts cf printing presses during 1975 for which this proportion

was less than even 3%. - : .

As far as texti;e machinery is concerned, for about 5 to 6
types of machineries, this proportioﬁ has fluctuated between
80150 100% on the bilatersl basis, These comprised of healdes
and needs of cotton machinery (1970), hesldes knitting needle
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and healdes cord (1971), knitting machines ete. parts acce-
ssories pf wool weavirg mééhines (1974) and cotton ﬁeaving

autbmatiﬁ powerloom (1977).

‘On"t;he contrary, this proportion was even less than 10%
on “cu'e, bilateral basis in the case of knitting machine, parts
é:ccessoi:ies of silk and man~made fibre, spinning and .v;eaving
machinery, parts accessorieé of knitting machines and manu-
i‘acture’of tale lacé, rarts accesscries of cotion spinning
machiﬁery s pa:;'ts accessories of cotton weaving mechinery,
pé.rts of cotton hosiery machiziexy, pa;g-ts‘ aécesaories of Jjute
spinning machinery, card clothing for texﬁile machinery,
hosiery needls and shubttles during 1970 to 1977 whenever they

ol

were ilmported.

Table H.6
Share of Biluteral Trade

" No.of .
L cOMmmO~ Rising - Seme Falling
dities N L . —
* Lo £ 2 } g/ o
I.0rganic chemi- 5121307,5121308 5125207 5122100,5122501
cals .Higher ' 5127113 :
price during 5121303,5122815 , 5124111,51243%22
all the years. 5122503,5122216 5125307,5125111
tevel besier 5122503,5122305 5125317,5127237
5122217,5122301 5127281,5127217
5124107,5124200 512724%,5127128
5124108,5125106 . 5127701,5127266
 5125113,5127402 5128105,5128508
5127244,5127221 5128517,
5127252,5128507
No:of commo= s128521.
40 21 2 17

dities

conta.
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Nos,of
i commp=- Rising Same Palling
) dities - b oy
Higher Price |, ~  5121325,5121324 5124114 5121339,5121422
by 2§2°§;§§s ‘ 5121402,5121416 5122201,5122205
on bilateral 5121423,5122313 5122214 ,5122306
basis. 5122202,5122701 5122806,5122215
5122714,5123103 5122708,5124,102
5123105 ;5125101 5125213,5125302
5125102,5125105 5125124 ,5125305
5125121,5125205 5125104,5127143
5125138,5127101 5127141,5127403
5127121,5127135 5127226,5127125
5127413,5127416 5127218,5127123
5127116,5127227 FHOTRRS , KPEPTRS
5127301,5128531 5128574 .
sommadities 50 26 L 23
Lower velue 5124103,5127415 5127133 5121306,5124113
S reton Bim EDRFRD 5127401 5127236,5127131
lateral basis 5128101
Ko.of
commod ities 9 3 1 5
Lower value ‘ 5121415,5121413 5121304,5125104
e el 5121404 ,5122711 '5127138,5127142
years on bi- 5123111,5124301 5127246,5127248,
lateral basis 5124105,5124325 5127251,5127203
5125135,5127134 5128502,5123104
5127501,5127222 .
512723%,5127255
5127258,5127274
5127201 ,5127238
No.of 5127256,
commodities 28+1 19 - 9+1



Table 5.6 (contd)

270

' commodities 6

Nécaf \
commo- Rising Sane Falling
dities o o~
Higher and -+ = 5121208,5121403 A 5124112,5125126
Lower price -
for equal . 5122704 ,5122211 5127148,5127272
years on the 5122208,5122304 5127145,5127136
géﬁ?:fral 5122703,5122509 5128525,5128518
) 5122207,5122702
5125125,5125132
5127411,5127234,
No.of 5127609.
commodities 23 15 - 8
I1. Inorganic Chemicals , ‘ (
. ’gigner value 5132303,5142605 5132404,5132702,
uring all -
years. 5143101 5136901,5143106
: 5142601 5141102
Noe.of ,
commodities 9 4 - 5
Higher value. 5133903, 5135502 5132406,5135301
%?i;nffpiﬂi‘ 5135501,51324 03 5142303,5143107
‘years. > 5136502 5143102
- 5142411 o
- Noe.of S ; (
commodities 11 5 1 5
Lower velue 5132500 51%2401,514 2907,
during all
years 5141403 5142505,5142503
Nosof ( i
2 - 4

conttene
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Noesof
commo=
dities

Rising Same

Falling

-

1 o
Lower value

during majo-
rity of the
years

Noeof
commod ities 7

Higher and
lower price
for equal
years

To.of
ccimmod ities 6

IIll.Fertilizers.

Higher price
during majo=-
rity of the
years

liceof
commodities 2

Lower price
during all
years

¥Wo. of
commodities 2

Lower price
during majority
of the years

Yo Of
cormod itlies 3

, S 7
5149502,5132701 -

5132201

'5 -

5134103,5136201
5136203%,5142802

ﬁr -

5611001,5611602 -

5619001 . -

5611003,5613002 -

5142504,5143105
5133603,51%3906

4

5142902,5143104

!

5613003

5613001

conteco



272

Table 5.6 .(contd.)

Ho.0f share of Bilateral Yrade

COMIO™ Rjsing  Same Falling

. , dities
i Fy 3 A =z
IV. Drugs-and Pharmaceutical Produects. ‘

5411008‘

Higher price during years. 5411006
: 5417065 | 5417086
5411001,
5415002
. 541400
No.of
commodities 5 + 2
Higher price 5417062, 5414027
during majority of the years. 5417063
‘ 5411005
5414008
5417011
5411013
ﬂOon .
conmod ities 6 1
Lower price during all years. 5411015 ~ 5414012
Nosof commodities 1 1
Lower price during majority 5417055 5414021
of the years. 5417066 5417064
5411007
No.of
commodities 2 3
V. Non=-ferrous Metal s.
Higher price during all years. 6822123 6822119
: : 6822221 6851001
Nosof 6842500
conmodities 2 3
Higher price during majority 6842209, 6842101
of theyears 6861011 6361001
66822109
6331001
Hoe.0f
commod ities 4 2
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TNo.0f ohare of Bliateral Trade

loe0f commodities. 2

Lower price during majority
of the years.s

Nosof
commudlties 11

1

L commo=- Hising Same Palling
dities S .
- [ >3 3 — A 3T
Lower price during all years. 6841011 - 6842119
' 6822609
6832101
6822129
6822202
Nos.of
commodities | 6 5 - 1
Lower price during majority 6812109 6812101 6861019
of theyears 6822107 6822501
6822502
Noeof ‘
commodities 6 2 1 3
price
Higher and lower/for 6821201 6842129,
equal years. 6893209 65821100
6822104
‘Noe.of )
commodities 5 2 - 3
Vi. Ball, Roller and Taper Bearings.
Higher price during majority 71973506
of the years 7197307
7197308 - -
Nosof commodities 3 3 - -
Lower Price during all years. VLT aThig33ew - 7197204

1

7197103 7197101 7197401

7197105
7197201
7197203
7197106
7197107
7197503
719730

3

7197402
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Table 5.6 (contde.)
Wo.0f  Shére of Bilateral Trade
commo- Hising  Same Falling
dities ‘
T 2 3 R K3
Higher and lower price for - 7197901 - 7197108
equal years.
Noe.of
commod ities 2 1 - 1
VII, Fruits.
Higher price during all years. 0520200 - 0520309
0520301
No.of
commodities 3 2 - 1
Higher price during majority 0520902 - -
ofthe years.
Mo qu
compodities 1 1 - -
Lower price during majority 0520101 - -
of the years. 0520102
NOc_Of
cormmoditles 2 2 - -
Higher and lower price for 0519901 - -
equal years. 0517201
Nosof co-
mmodities 2 2 - -
VIII. Printing Machinery.
Higher price during all years. - - 7182214
No.of ’
cormmodities 1 - - 1
Lower wice during =all years. 7182219 - -
Noeof
commodities 1 1 - -

conts.
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Ne.0f ©Nhare of SBilateral Irade
. commo~ Hising  Sane. Yalling
- ) dities "
T 2 v A 3

Lower price during majority ‘
of the years. . 7182904 - -
NOoOf A

" commodities 1 1 - -
Higher and lower price for 7182100 - -
equal years. 7182902
No.of
commodities 2 2
IX. Textile Machinery. )
Higher price during all years. -— 7171314 -
Noeof '
commod ities 1 - 1 -
Higher priece dwring majority - - 7171322
of the years.
oeof
conmodities 1 - - 1

i

Lower in all 'years. 7171253 = -
No.,of
commodities 1 1 - -
Lower price in majority of ’ TY11317 - -
the years.
Noe.0f )
commodities 1 1 - -
Higher and lower price for 7171315 - 7171318
equal years. 7171321
Nos.of . |
commod ities 3 2 -

coOnteae
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10

Share of Qilateral irade

Hising Falling
L i :5 T
X. Pumps
Lower price-during all years. 7192108 -
7192201
No .Of
commodities 2 -
Higher and lower price for 7192103 7192102
equal years.
No.of
commod ities 1 1
XT, Leather making machinery. ‘
Lower price during &ll years. - 7172003
NO‘OO:{.\
commod ities - 1
Higher and lower price for 7172002 -
equal years. -
Ho.of
comnmodities 1 -
Higher price during all years. 2631202 2212000
Nc;of
commodities 1 1
Higher price during maﬂcflty
of the years 2631201 04 22001
No.of
coumodities 1 1
Lower price during all years ATl o o 2713001,
L AF€hoe) 2631204
Qcéeiey
}.\]O-Of ,
commodities 3 2

conttee »
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Table 5.6 (contd.)

Wo.0f  Ghave of Bilateral +rade

commo- Rising oame Felling

ditics —

' 2 3 A N3
Lower price during majority 2922114, 2922113 263%1203
of the years. 6411001 2513100
. 2516000
2640001
Hoeof
commodities 7 4 1 2
Higher and lower price for - 0422003 2311001
equal years. 2764019
Ho.of
commodities 3 - 1 2
Seamless pipes & Tubes, Tractors
& Other Machineries.
Higher price during all years. 8624101 6782300 7152202
HNo.of
commodities % 1 1 1
Higher prices during majority
of the years 67824 00 - -
Nosof
commodities 1 1. - -
Lower price during all years. 6782000, - 6782101
7317002
No.of
commodities 3 1 - 2
Sounce 1 Nppemdices T 1 AT de —CLqp)(n N
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With regard to agricultural wmachinery, proportion of

iuports oa the bilateral basis was 100% in the case as
rotary tiller for preparing cultivating soil. On the contrary
it waé less than 10% for tractor ploughs, agricultural
machinery appliances har?esting thresing sorting complate

assmbled or hot, and parts for animal drawing.

Conclusion: Thus the avove study brings out the fact that
the proportion of imports from the countries having commodity
agreeuents with India has increased in case of fertilizers,
organic chewmicals, dates, raw cotton, news print, rice,
fruits and ball, roller and tapper bearings. However, non-
ferrous metal s, inorganic chemicals and rock phosphete have
shown the declining fregd in the proportion of imports on the

commod ity agreement basis.

IX
AN TXAMINATION OF COUNTRILS UNDER COMMODITY

AGREEMENLS

A point of considerable interest is to exemine whether
countries under couwodity sgreements remain the same through-
out ‘the period under conﬁideration for different commodities

or not and this is discussed as below 3~

(1) Fertilizers : German Democratic Republic, Roumania and
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USSR have included different types of fertilizers in their
commo@ity .}‘.is*l; to be traded during the year 1967. But at the
seme time these fertilizers were also imported bilaterally
from Cgz¢choslovakia, Hungary and Poland during 1967 though
they have excluded them from their commodity 1ist to be traded.

Moreover during 1968, German Democratic Republic and USSR
have continued to include fertilizers in their indiecative list.
Fertilizers were also imported from Roumania during 1968
bilaterally, but in contrast to 1967, it has excluded this
commodity from its commoditfy list $o be transferred. FPertili-
zers which were absent during 1967 in the indicative list of

goods were included by Poland, Bulgaria and Hungary during 1963.

In the year 1969, the picture was quite similar to that

of 1968« Except Hungary all countries i.e. German Democratic
Republic, USSR, Poland and Bulgeria ags in 1968 have already
giveﬁ place to the Fertilizers in their indicative list of .
commodities to be exchanged. Mention should also be made at
‘this point that though Hungary has excluded fertilizers in its
list of goods to be traded, fertilizers were imported from
Hungary bilaterally. On the contrary, Ferﬁilizers were imported
“bilaterally from Yugoslavis and Roumania during 1969 and 1970,
In the year 1970, countries which have considered fertilizers

in their commodity list were the same as that in 1969 except
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Bulggria. As far as Roumania is concerned, it has exported
fertiliders during 1968, 1969, 1970 and 1971 bilaterally but
- the yeaF 1971 seems to be different than 1968, 1969 and 1970.
During 1971 Roumania has included fertilizers in. its commodity
list to be exchanged in contrast to 1968, 1969 and 1970, During
1972, Roumanias has again excluded fertilizers from its comumodity
list fo be traded though fertilizers were inported bilaterally

in India from Roumania.

The year 1972 was similar o year 1969, but the difference
was -that fertilizgrs were not imported bilaterally from Yugosla-

via during 1972 unlike 1969.-

The year 1974 shows something different than that of the
previous year whidr is discussed above. Thouéhzfertilizers
were importedbilaterally from German Vemocratic Republic
during 1974, it has'not iricluded fertilizers in its indicative
ldist of goods to be exchanged. This is an eiceptional case
bgcauaé during all these years whenever fertilizers were
imported from German Democratic Repuﬁlicy Fertiligers fall
under its commodity list. During 1974, countries which have
included Fertilizers in their commodity list were Roumanisa,

Poland, USSR, Bulgaris and Korea Democratic Republics

Romania hasincluded Fertilizers-in its indicative list

during 1975 and 1976. Bulgaria, Germen Democratic Republic and
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USSR ha%e included fertilizers in their indicative list during
1976 and 1977+ As far as Poland is concerned, it has included
fertili;%ré in its indicativé list during 1976, while it
excluded them during 1975. '

Taus it is obvious that couuniries which have included

fertilizers in their indicative list for dif:feren't years during
1966 to 1977 do not maintain the same uﬁiform policy during

the same span of period.

(11) Medicinal andPharmacubical Products

Medicinal and pharmaceutical préducts‘were imported bi1a~
Yerslly Guring 1967 to 1977. ledicinel smd pharmaceuticel
products were imported bilaterallytduring 1967 fpom German"/
| Democratieuﬂepublic, Hungary, Poland, Ro@maniaAénd USSR. But
German Democratiec Republiciwas the only country which has
included medicinal énd pharmaceutical prodwts in its comumdity
list of goods to be exchanged. Howevei, dﬁring 1968, medicines

were imported bilaterally from German Democratic Republic but

it has excluded from its commodity list to be traded.

Moreover, Hungary and Poland have incluled medicines in
their list during 1968 in contréét ﬁo the year 1967. Besides,
medicinel and pharmaceuticeal prodﬁgts were imported bilaterslly
from fugoélavia, ﬁSSR, Bulgaria and Czechoslovakia though
they have excluded these products from thelr commodity list.
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During 1969, not only Hungary and Poland have continued
to indl&de:medieinal and Pharmaceutical prodﬁets in their list
but also :ézi;garia and USSR have included this commodity in
their indicétive list of\goods to be exchangeq. Moreover,
India has aléb imported this commodity from Yugoslavia,
Romenisa, Czechoslovekia and German Democratib Repubiic bilate~
rally though these counitries have omitted fbis commodity from

their exchange list.

Thus ‘it is dl.ear that year 1968 and the year 1969 present
g different picture with regard to Bulgaria and USSR. Though,
India bhas imported medieinai and pharmaceutical products from
Bulgaria and USSR.during 1968 and 1969, both countries have
included these medicinal and pharmaceutical produects in their
indicative list of goods to be traded during 1969 while they

have not done so during 1968.

Turning to the year 1970, we find that Indie has imported
this commodity on the commodity agreement basis from Bulgaria,
German Democratic Republie, Hungery and Yugbslavia. Besides,
‘this commodity was also exported by Czechoslovakia, Poland
‘and Romania to India bilaterally. Hence it is ¢lear that situa-
tion is &ifferent with reference to Yugoslavia and foland during

1970 as compared to 1969.

The year 1971 was not also identicel with any of the
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previous years as far as medicinal and pharmaceutical products
.ﬁere épncernedq Over and above Bulgaria, Hungary and Poland
there were two other countries i.e., Czechoslovakia and Romania
have also inoluded this commodity in their commodity list of
goods to be exchanged which were absent during previous years.
In contrast to the year 1970, Yagoslavia has excluded this
conmodity from its commodity list during 1971, though it has
'exported bilaterally to India.

During‘1972, only three countries, Le. Bulgaria, Hungaxry
and Poland have considered medicinel end pharmaceutical
products in its indicative list of goods to be traded, while '
Czechoslovakia, Yugoslavia, German Democratic Repﬁblic and
Romenia have excluded them from their commodiﬁy list,; though

they have supplied this product to Indie as in 1969,

The year 1973 differs from the period of 1967 to 1972.
During 197% mediciral and pharmaceutical products were imported
on commodity agreemént bagis from Bulgaria, Hungary snd Yugo-
slavia and the same commodities were not imported bilaterally

from other countries. 5 | PR

Duriag 1974 and 1975, Bengladesh has also included medi-
-einal and pharmaceutical products in its indicative list of
goods t0 be traded but it has exported bilaxegraily to India
duaing bhete tuo
only Antimelarial chlpogune and chlroqune phosphateLPartlcular

years.Moreover, Iran was another)developlng country which has
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suppliediitamin B complex to India bilaterally during 1975.
Beside these two developing countries, Bulgaria, Poland and
Hungaryihé#e also exported various medicirml and pharmaceuticel

products on the commodity agreement basis during 1974 and 1975.

The year 1976 and 1977 were quite similar to the yesr 1973.
During theée two years medicines were imported bilateraliy only
from those countries which have iuncluded this product in their
list of commodities.to be transferred. During 1976 these
countries were Bulgarie, Hungary end Cgzechoslovakia while during

1977 it was only €zechoslavakia.

(iii) Chemicals : In the case of'aifferent‘types of chemicals
i.e. organic and inorgenic, countries which have ilacluded
chemicals in their indicative list of goods t6 be exchanged
were Hungary and Czechoslovakia during 1966. However, chemicals
were alsc imported bilaterally from German Democratic Republiec,
Romania and Poland during 1966, though these countries have not

included chemicals im their commodity list to be exchanged.

During 1967, the picture was entirely different from that
of i966. Inspite of the fact that chemicals were importéd
MmmmuyﬂmﬂmywaMRmﬁm,mwwaemﬂmwfmm
" their commodity list to be traced. On the comtrary, chemicals
were imported on the comnndity agréement'basis frog German

Democratic Republic, Romenia and Poland. Thus it is clear that
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though chemicals were imported bilaterally during 1966 and 1967
frcm-tne‘samé countries, cowmtries which have included chemicals
in their indicstive list of goods to be exchanged during 1966

did not include them during 1967 and vice-versa.

In contrast to what is discussed abové, all the chemicels
were imported bilaterally'oﬁiy from those East European countries
which have included this commodity in their 1list to be exchanged

during 1968 except 16 chemicals out of 138 chemicals.

. Outdof 8 East European countries German Demoeratic
Republic has included chemicels in its indicative list of
goods to be traded during 1968 to 1977. Chemicals were imported
bilaterally from Poland during the period under consideration
but it has included chemicéls in its indicative list during
1969, 1972, 1974, 1975 and 1977 only. However, Bulgaria has
included them (i.e. chemicals) during 1969 to 1977 except for
$he years 1972 end 1976. Hungery hes excluded them in their
indicative list of chemioals to be exported to Indie during
1966<1968, 1971 and 1976 only. Moreover, chemicals were imported
bilaterally from Czechoslovekia according tb conmodity agreements
during 1971 and 1975 0 1977+ During 1973 Yuéoélavia has
included chemicals in its indicative list of goods to be
exchanged. USSR has elso incluied them during 1974 to 1977.

It is significant to note that eventhough some countries
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hévehexélpded from their indicative list of goods to be traded
have exported (supplied) these chemicels to India on bilateral

basis es it would be clear from the following analysis 3~

Chemicals were imported from Poland continuously bilaxéraliy
during 1969 to 1977 though it has excluded from its indicative
list during 1970, 1971, 1975 and 1976, Though Bulgeria has
excluded chemicals from its indicative list during 1972 aud
1376, chemicals were imported bilaterally from Bulgarie during
1972 and 1976. Chemicals were slso imported from Czechoslovakia
bilaterally during 1969,1970 and 1973. Similarly chemiceals were
inported from Romania during 1969 and 1970, without commod ity
agrecment basis. USSR and Yugoslavia have exported chemicals
during 1969 to 1973 and 1é69, 1970, 1971 and 1974 respectively

bilateraliy in the absence of commodity agreemenis.

(iv) Non=ferrous iMetals 3 During 1967 non~fegrous metals
were imported bilaterally from‘USSR,Germap Democratic Republic,
Yugoslavia, Hungary and Poland. Out of all these countries,
Hungary and Poland have exported these metalé to India bilate=-
rally even though they have excluded these metels from their
commodity list to be exchanged. India has also imported these
metals from Yugoslavis in addition to Hungary end Poland,
inspite of its exclusion of these metals from its list of

commodities to be traded during 1968. From the foregoing

/
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discussion, 1t is clear that non-ferrous metals were. imported
from Yugoslavia during 1967‘and 1968, but the difference lies

in the fact thatadurﬁng 1967 Yugoslavia has inciuded non-ferrous
metals in its list of goods to be traded during 1967, while it

" has not done so_dufing 1968. During 1968, USSR, Czechoslovakia
and German Democratic Republ&e were the only three countries
which have considered non-ferrous metals in their list of

products to be transferred.

Bulgaria was the only country from where India has
imported these metals bilaterally on commodity agreement basis

during 1969,

Turning to the year 1970, it must be noted that the
picture is entirely reverse than that of 1968. Various types
of non-ferrous metals were imported from Bulgaria, Hungary,
Poland, Yugoslavia, USSR and éerman Democratic Republic during
1970. However countries which have included these metals in
its indieative list during 1970 have excluded them during 1968
and vice-versa.

During 1971, USSR end Yugoslavia have included honrferrous
metals inm their indicative list of goods to be exchanged and
excluded them from their list of coumodities to be traded by

Bulgaria, Hungary and Poland.

USSR end Yugoslavia were the only two countries from
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where India has imported these non-ferrous metals bilaterally
on commod%ty agreement basisduring 1972 and 1973%. India has
also imvorted thesg nou=ferrous metals from Hungary, Romania,
Czechoslav&kia end ‘Poland during 1972 and from German Democratic
Republic, Hungery, Czechoslovakia, Poland and Bulgaria duriné

1973.

Buring 1974, 1975 and 1976 these various types of non-
ferrious metals were imported bilaterally on commodity agree-
went basié only from USBR. On the contrary, these were imported
during 1977 from the USSR which has excluded from its indicative

1list of goods 1o be traded.

It should also be mentioned that Polend has excluded
these non=ferrous metsls from its inéicative list-of goods to
be exchanged during 1974 and 1975, etill these metals were
imported from Poland and on the countrary during 1977, non-
ferrous metals were imported bilaterally on commodity agreement

basis.

(v) Capital Goods

(A)— Tractors ¢ They were imported bilaterally on commodity
sgreement basis during 1969, 1970, 1971, 1972 and 1973. They
were imported bilaterally from all theé East*European cowntries
except Hungary i.e. Bulgaria, German Democratic Republic,

Poland, G@zechoslovakia, USSR, Yugoslavia and Romania.
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Out of these seven countries, only Yugoslavia and Poland
have exported tractors to India on bilateral basis, even though
they have excluded‘from ftheir indicative list of goods 1o be

exchanged.

During 1970, fhcugh Romania and Germen Democratic Republic
have supplied tractors to India, they have excluded from their
list of commodities to be exchanged in contrast to 1969. Turning
to the yeér 1971, India has imported different types of trac~-
tors on commodity egreement basis from Poland, USSR and Yugo-
slavia. Moreover, Romanis and Czechoslovaekia have also supplied
bilaterally. During 1973, the picture is enjbirely reverse than

that of 1971 as far as Czechoslovakiz and USSR are concerned.

(B) Ball Roller and Taper Bearings : These were imported

from all the Bast European countries during 1968, 1969, 1970,
1972, 1973, 1975 and 1976.During 1968, Hungary only has consi=-
dered this ball, roller and taper bearings in its indicative
list of goods to be traded. In ;ddition to Hungary, Czechoslo=-
vekia, USSR and Romania were the countries which have included
this commodity in their indicative list of goods to be exchanged
during 1969. In the year 1970, Czechoslovakia, Hungary end

USSR have continued to consider this commodity -in their commodity
list to be traded. In contrast to the year 1969, Germen

Democratic Republic and Poland have also exported bilaterally
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ball, roller and taper bearings on the commodity ag;eement
bpsis; During 1973, Polend was the only country which- has
incl&ked this commodity in its list of commodities to be
transferred. 1975 was the year during which all the Bast
European countries except Czechoslovakia have excluded from
its commodity list to be traded. The year 1976 presents a

situation entirely different from that of the other years.

(C) Printing and Textile Machinery Aéhbove, in the case

of printing and textile machinery, not even‘a single East
ﬁuropean country has continuouély considered printing and

textile machinery in its commodity list to be traded.

(vi) News Print Paper

As far as news print paper is concerned, it was
lmported bilaterally from Germen Democratic Republic and
USSR during 1967 and‘multilaterally from the non East European
countries. However, during the year 1968, it was imported
pilaterélly on the commodity agreement basis from Finland and
USSR. Not only that but also-Poland has supplied this commodity
bilaterally inspite of its exclusion from the commodity list
t0 be transferred. Duriné 1969 4o 1971, USSR only has considered
news print paper in the commodity list to be exchanged, though
it was exported bilaterally by G;rman Demoérafic Republie,

Czechoslovakia and Poland. During 1972 in addition to USSR,
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Czechoslovakia and Bangladesh have also exported it bilaterally
on commodity agreement basis. The year 1973 was quite identical
to th%y%ar 1972 wiﬁh reference to imports of news print paper
from different countries. The only difference was that India

has not 1mported news prlnt paper from USSR during 1973.

[ During 1974 to 1977, news print paper was imported from
ézechoslovekia, Bangladesh, Polend, Finland, USSR and Germen
ngocratic Repub;ic- ‘Here also countries which have included
lnews print paper in their list of goods to be traded during .
one particul a year have excluded during another year and
vicédversa. To illustratg, USSR has exported this commodity
dﬁring 811 the 4 years i.e. 1974 to 1977, it has considered .
this commodity in its indicative 1ist only during 1975 énd
1977, ib-hes eonshieodl ibds ceuwoddty in ity ladiestive st
opda dardvg ¥0¥5 and 197 while czechoslovekia has considered
only during 1976.

(vii) Primary Commodities ¢

It may be noted that not even a single East European
country has included Drlmary commoditles in its commodlty 1is+t
to0 be exchanged. Imports of primary commodities on the bilateral
basis wes quite different then imports of medicinals and pharma-
ceuticgl products, drugs, chemicals, dyes, fertilizers and

machineries. Primary commodities were imported bilaterally only
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from those countries which‘have imecluded in their indicative
list of goods to be traded.In otherwords, primary commodities
were not imported bilaterally from countries which have not

included them in their indicative list of goods %o be exchamged.

Table 5.7 (SECTIoN X )
Number of commodities imported under different groud

. kQ M~ om0 o O - NN [Ca WY e B s
Commodities W W0 0 O [~ P~ b~ [~ e e [~
A A A R R T - T A - I - )
™ e L ad ~ L o o L
T gt T TS 75‘
1+ Chemicals 24 30 12% 8% 67 41 41 50 85 56 15 46
2+ Non~ferrous '
metals 9 8 13 - 4.8 610 7 8 3 =
B NeWS Prin't
paper - 1 e T B T
4+ Dyes -4 -8B 7 =4 2 -1 - -
5¢ Pertilizers <« - 5 3 1 3 3 1 4 - 2 3
6. Drugs' - = = = 3 3 2 3 & 410 7,7 1
7+ Tractors - e e m w1l e e e e = =
8. Printing
machinery it S e
9. Textile :
machinery e e e e e W e - 2.6

10: Leathermeking= = = = = = = = = = 1 =
machinery -

11. Ball,Roller &_
Taper Bearings

12, Metal working

13. Refractories - - = = - 2 = = =~ & - =
14. Asbestos - . em m o= B m = oe = . o=
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ASSESSHMENT OF GOMMODLTIES AND THEIR PRICES
UNDER BILATERAL AGREEMENT ETC.

Pable 5.7 shows the totalpumber of commodities which |
were imported biiaterally thy frém those countries which have
included all these commodities in their indicative list of goods
to be traded (and not‘bilaterally from the countries which have
excluded these commodities from their list of goods to be
exchanged) and multilaterally from the non-East European
cpﬁntries.

An examination of Table 5.8 reveals the comperative unit

impor+t price advantege that India obtains on bilateral basis as

compared to multilatersl basise

"It is obvious from table 58 that unit price pald by
India on the bilateral basis (i.e. different BEastBuropean
Countries) was higher for more than 50% of the total chemicals
imported except the year 1974 and 1976. Mention should be made
here that during 1966 and 1971, wnit price charged by the
Eest European countries was higher for more then 80% of total
chemicals imported,inAIndia. Thus it is clear that India buys
dear chemicals from the BastEuropean countries vis-a-vis other

countries of the world.

With regard to drmggalso similar picture arises. It is
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Number of commoditiss for which unit price was higher

bilaterally vis-a=vis multil aterally.

Agbestos . -

A - ¥ T ¥ T T E T T E T
Commodities o o o 2 K5 5 5 5 &8 &5 5
{ L3 H" T T 3 3 To Jv I 13

1. Chemicals - 20 17 81 55 46 35 21 25 36 29 6 26
2+ Non~ferrous :
: metals 5 4 10 - 3 5 4 6 2 4 1 -
%. Newsprint S

paper - 0 = = - - - - - = - -
4. Dyes - 1 - 7 6 = 1 1 - = = -
5+ Fertilizers - - 0 2 0 1 3 - 2 - 1 0
6s lrugs" - = 2 % 2 2.4 3 6 4 4 1
7+ Tractors e T T ¢ S
8. Printing M/e - =+ - - - 2 - = 2 - -

" 9. Textile : ‘

nachinery T T~
10. Leather making _
‘ machinery e N L
11. Ball,Roller & .
. Taper Bearings - - ~ 2 - =« « 4 o« 4 §
12. Metal working .
13+ Refractories = - e = = 0 e e e e m o
14—. - - Lad L od 1 '- - - — -
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Been from the table 5.8 that for more than 60% of the various
types of drugs, Indisa has_to payuhigher price on the bilateral
basié»

"As far as Fertilizers were concerned, mixed picture emerges.
During the years 1968, 1970 and 1977 unit price was lower for
all the fertilizers on the bilateral basis as compared to multi-
lateral basis. On the contrary unit price paid by India was
higher bilaterally (i.e. East Buropean countries) for various
types of Fertilizers during 1972 as compared to other countries

of the world.

In the case of dyes also, unit price was higher for more

then 80% of dyes during 1969 and 1970 on the bilatersl basis.

It is also clear from the table 5.7 that as far as machi-
neries were concerned, most of them importeé bilaterally not
only from the countries which have included in their indicative
list of goods to be fraded but also from the countries which
have entgred into bilateral agreement with India. Hence in the
case 0f these different types of machineries,‘such a diieot

compar ison is possible for few machineries and for few years,

Thus it may be concluded that on an average India's terms

-~
-

of imporis wasééupérior,on bilateral besis only for fertilizers
\‘{,‘"‘* e T .
in contrast to chemicals, non-ferrous metals, dyes and medicinsal

and pharmaceutical products.
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Iable 5.9

Nymb_er,vof;_’commodities which were imported bilaterelly from
. the comtiies. which have includeéd in their lList of goods %o

be ‘braded; and al;sq'from.t-hé countries which have not included

in their 1ist of goods to be exchanged «

. Commodities v © 8 © R & & £ ¥R g2 k&
, , (*)] o (o)) [9)} Oh N o (oA TN &) (@)
R L3 A S 1  Z '3 S ISR X N T U P . 5
1+ Chemicals 29 49 15 3 5% 56 21 17 - .2 13 -
2. Drugs 5 1 -8 10 11 8 5 = 2 2 = =
3, Non-ferrous . , :
" metals: 6 7 - =-.4 8 5 8 6 3 5 1
4. Pertilizers - 5 1 2 3 3 2 2 2 - -
5. Tractors e e= = 2 2 2 1 1 = = - -
6. Metal working
machinery - - - o~ 3 3 - - 4 - e = -
7. Printing | _
- machinery. . = = = .~ 2 3 4 =~ - 3 - 2
8. Textile .
- machinexry - = - - 1 1 = 2 6 8 4 7
9. Diesel engine = = = = = = = = 2 = - -
10, Pumps - % e m = = e = 7 3 - =
11. Dyes - 1 = 5 2 = = = = = = =

12. Ball,Roller & _ -_ _ SV
Tapeé bearings- 10 10 14 - 16 13 -~ 12 4
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€

Compsrative ‘Unit Price of Different Commodities

on the Bilateral Basis

k]

¢

St

Taper Bearing

8

S © > » QO = NoMm <+ ®n ©
Gommodities 88 2 a & & &8 & & & §
~ — TR S F T I T
- 1+ Chemicals 8 31 9 17 24 22 91N - 1 10 =
2. Drugs 3 1 4 5 3 2 2 - 2 1 - -
3. Non-ferrous , ‘
"metals '3 1 = = 2 4 4 3 2 2 -
4. Pertilizers - 2 0 - 3 1 2 1 2 0 - -
5. Tragtors = = =~ - 1 0O 1 = = - - - -
6. Metal working :
- machinery - - = 0 0 « - 2 - - = -
7+ Printing
machinery - - - = 0 - 33 - 3 - 1
Ge Textile ’ :
machinery - s = - = - = 6 6 2 1
9+ Diesel Engine =~ = = = = = = = p © - -
10. Pump T € 6 0 -
11. Dyes T T
12. Ball, Roller &_  _ 5 7 - - 6 3 -

o
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Previously we have exemined unit price paid b& India on
t the bil ateral basis (vilaterally ﬁeans countries which have
\inciuded in tﬁeir list of goods to be traded) and on the
multilateral basis. However, it should be noted that India has
imported different commodities bilaterally not only from the
countries which have included these commodities in their 1list
of goods to be traded, but also from the countries which have

not included in their indicative list of goods to be transferred.

In this conneetion, it is significant t0 examine whether
Indie has comparetive price advantage in importing bilaterally
from those countries which have included these commodities in
thelr list of goods to be exchenged or not in comparison to

countries which have excluded these commodities frdm their

1list of goods to be traded.

. Table 5.10 indicates totel number of commodities under
various groups‘of!commodities, for which unit:grice paid by
india was higher on the bvilatersl basis %o the éountries which
have excluded from their list of goods to be traded as compafed

to the countries which have these commodities-in their commodity

list to be transferred.

It is obvious from tgble 5.16 that for most of the years
i.e. 1967? 1968, 1969 and 1973 to 1977, vnit price charged

by the countries which have included these chémicals was lower



a8 compared to the unit price charged by the countries which
have excluded chemicaels from their indicative list of goods to
be traded for more than 50% of the total chemicsals imported on

" the bilateral basis.

.

This proposition is stronger in the case of different

types of machineries during the period under consideration.

Thus a glance of the table 5. 10 leads to conclude that
Indla is in an advantageous p031tion by importlng bilaterally
from the countries which have 1ncluded respective commodities
in their indlcative 118t of goods to be traded in relation

to the countrles whlch have excluded those commodities from

their commodity list to beytransierred.
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Indian Imports
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dJenuary~-December 1969

Commodities

Countries which Countries which are not under

are under bila-
teral agreements

bilateral agreements

iT.

1IT.

1.
24
3
4,
i¥.

1.

vI.
1.

ViI.
1.

VIII.
1.

, Fresh Fruits.

0517201

Dates

1. 0520101
2. 0520102

ny fruits.

0520902
0520301
0520%09
0520901

Synthetic Rubber,

2312001

Wood Pulp.

12516000 -

2518000

Rock Phosphate.
2713001

Graphite.
2762200

Arabic Gum.
2922113

Afghanistan

Iraq, Iiren
Iren, Iraq

Agghanistan
Aghanistan, lran
Afghanisten, Iran
Agghanistan,lran

Hungary

USA
USSR

United Arab Republic.

Korea Republic

Sudan

Iran

Saudi Arabia.

Muscat, S.YMN.P.Re.,
Saudi Arabis.

UK

Irag

German Democtatic Republic
Federal “epublic Germeany,
Japan, UK, USA, France.

Yugoslavia.
Sweden, USA.

Jordam, USA, Morocco.

Burma, Ceylon, Japan,
Fe.Re.Germany, Madagascar,
Other East Africa, UK,
Tanzania.

Fe.Re GermanyIndonesia,
Singapore,Sweden,Iran,UK.
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;

Commodities

Countries which are

Countries which are not

Ger.de .Rep»

under bilateral under bilateral agreements
. Agreement. : . :
IX.’Chemicals., .
1. 512401 Poland Czechoslovakia, Fe.Re.
. Germany, UK, USA,Denmerk,
Netherland.
2, 5122202 Hungary, Polami Fe«Re+Gemany Netherland,
Norwey, UK.
B 5122204' Bulgarisa France, Sweden,8witzerl and,
4. 512405 Bulgaria, Geo.De, " Austrelia, ‘Fe.Re.Germany,
: Re.,Hungary Japan,Netherland ,UK,USA.
5. 5122207 Ger.Demo Re. Fe.Re.Germany, UK,USA.
Hungary o
6. 5122212 Ger.DemoRe. Ausgtralia, Dennark,
Japan, USA,
Te 5122214 Bul garia, Hungsry, Fe.ReJ.Germany, Japan,
Poland. UK, USA,
8. 5122215 Ger.Demo.Re. Fe.Re.Germany, Italy,
. Hungary . Japan,Sweden, UK, US4
9. 5122217 Ger.Demo,.Re. France, Fe.Re.Germany,
. Hungary UK, USA. -
- 10. 5122501 Ger.Demo.Rep. France,Fe.Re.Germany,
' Hungary Japan, UK,USA.
11. 51223%0% Bulgaria Belgivm, France, Fe.Re.
S Germeny,Netherland,
Switzgerliand.,
12. 5122304 Ger.Demo+Repe Bragzil,France,Fe.Re.
‘ Germeny, USA.
13. 5122305 Bulgaria,Hungary, Belgium,France,Fe.Re,
v ‘ Germany, Japan,Netherland,

UK, Switzerland.

L ] --éDI]'to
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o

Commod ities

ki

Countries which are under
bilateral agreement

Countries which are not
under bilateral agreements.

14.

15.

16.

17

18+

19,

20.

21.
22
23,

24 o
254
26.

27“0

5122306 -

5122503
5122701
5122704

5122711

5122713
5122714
5122806
5123103
5123105
5125111
5124102
5124105 .

5124107

Bulgaria

Ger.DemosReps
Hungary
Ger.Deno .Rep; o

Ger.Demo .Rep.Hungary,
Poland.

Hungary

~ Bulgaria, Hungé:c'y,

Ger.Demo.Re.
Ger.Démo .Ix;e .Polend.,
Ger.Demo.Re «Pol ard,
Bulgaria ’

Ger«Demo .l%ep.

Poland.
Ger.Demo.Re.

Ger.Dem cReq

Frence,Fe.ReGermany,

- Japan, Netherland ,Singapore,

Switzerland ,UK,USA,USSR.,

Fe.Re.Germany, Japan, UK,
USA, Switzerlend.

Frem ce, Italy, Japen,UK,
USBA

*

Pe.Re.Cermany,Australia,
Japan, Netherland,UX,USA

Czechoslovakia, Fe.Re.
Gemrany, Italy, Jepsan,
Roma;x;la, Switzerland,USSR.

France, Fe.Re.Gernany,
Italy,UK, USA,USSR.

France, Pe. Re,» Germany,
Japean .

Czechoslovakia.’

Fe.Re.Germany,Japan,
Netherland,Singapore,
Switzerlend,UK, USA,

TEJ\I% oReGermany, Switzerland

»

France,Fe.Re.Gernany, UK,

Pe«ResGermany, Netherland,
Switzerland,UK,USA,

France, Fe.ﬁe.Germany,’
Switzerland, UK,

Czechoslovakia,PFrance,
Pe«lesGerm.Italy,
Switzerland, UK,USA,
Yugoslavekis.
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Commodities

Cauntrles whlch are under
bil ateral agreement

Countries which are not
under bilateral agreement.

28 5124108
29. 5124111

30, 5124112

) 31. b124113

32. 5124114

"33!‘§1é4200 .

34, 5124306

35. 5124321
36. 5124322

37 5125101

38. 5125102

39-‘51?5104

40. 5125105,

Ger.Demo.Rep.
Bulgaria
Ger.Demo.ReQ.

Bulgaria,Ger.Demo.Re.

Bulgaria,Ger.Demo.Res

Bulgaria,Hungary ,Ger.
Demo «Rep.

Bulgaria.

Poland,

Bulgaria
Poland
Ger.Demo.Rep-Hungary,

POl&n&.

Ger.Demo.Rep Hungary

Ger.Demo.RepsPoland .

Pe.Re.Germany,Japan,UK,
UBA,

Fe.Re.Germany,dapan,
Switzerland. '

Czechoslovakia,Fe.Re.
Germany,dapan,Switzerl and,
UK, USA.

FesRe.Gernany ,Switzerland.
Czechoslovakia,France,
Fe.ﬁe.Germany,ﬂetharland,
Switzerland,UK,USA.
France, Fe Re.Germany,
Netherland Switzerlaﬂd,
UK.

Fe.Re.Germany,Netherland,
Switgerland, UK,

USA, :

France, Fe Re.Gernany,
Netherland, Switzerland, UK

Pe.ReGermany ,Japan,
Netheriand,UK,USA,

Fe.Re.Germany,UK Usa,
USSR, .

Australia,lustria, Fe.Re.
Germany, UK, USSR, Switzer-

land.

Belgium,PFrance, Fe.Re,
Germany,dapan,Netherland,
Switzerlam,UK,

. CONT e e
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Countries which are under Countries which are not

Conmod i ti.es bilateral sgrreement under bilateral agreement.
4%, 5125108 Ger :Demo.Rep. Fe.Re.Germany, UK.
42. 5125111 Hungary » France, Fe.Re.Gernany,
- dapan,Switzerland, UK, USA,
43, 5125121 Bulgariea, Hungary ,Ger. Pe.Re.Germany, Ltaly, Japan,
‘ Demo.Rep, Netherland,Romania,UK,USA.
44 . 5125124 Bulgarig,Ger.Demo.Re. France,FPe.Re.Germany, .
o 7 Netherland,Switzerland,UK,
 45. 5125132 Bulgaria,Ger.DesRes, Italy, Netherland,Switzer-
: : Hungary, Poland ‘ land, US4, D iwak, Foanee,
; ] . e th ‘: 3 -
46. 5125135 Bulgaria,Hungary . Australia, sFe Re.Germany,
; . : Netherland,Romania,UK,
USA,USSR.
47. 5125138 Bulgaria,Ger.Demo.Rep, Frahce,Fe,Re.Germany;
‘ ‘ ) Netherland,Singapore,
Spain,Switzerland, UK,USA.
- 48 5125”“ Ger .De‘mo.Rep} Fe.ﬁe.Germamy,UK.
49. 5125201 Hungary,Polend. Cénada,Japan, France.
50+ 5125205 Hungary. Fe.Re.German&,Japan,'
Switzerland,UK USA.
51. 5125213 Bulgaria,Hungary, Belglum,France Fe.Re.
» : , Poland Ge.De-Re. Geruany,l taLy,Japan,UK
Czechoslovekia, USSR, USA,
Yugoslavia‘
52. 5125%01 Ger.DemoRep.Hungazy Italy.
53. 5125302 Ger,Demo.Rep;Hungary' Ausrda,Belgium, Gzeohoélo-

vakia Fe.Re.Germany

Israel Italy,“etherland,
Swmtzerland UK,USA,USSR,
Yugoslavia. ,

contene
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Countrles whlch are under Countrles which eare not

Comuod 1% 1es bzlater&l agreement under bllateral agreement
54, 5125303 Bulgaria,Hungany,Poland. Fe,Re.Gexmany,Italy,
e Japan, UK,
55->5125307' Poland. France, Fe.Re 0 ermany,
Japan, Netherland, UK, USA,
Denmark.
56+ b1253%17 Ger.Demo.Re .Hungary Frénce,Fe.Re,Germamy, X
italy,Spain,Switzerlar,
Czechoslovakia,UK, USA
USSR.
5T« 5127401 Poland FPesRe.Gernany,Jdapan,
' ) Romanla UK, US4, USSR,
53, 5127105 Bulgaria,Hungary Czechoslovakla,Fe.Re.
o Germany, +taly,Japan,
Yugoslavia. ‘
59. 5127113 Hungary,Poland Fe.Re.Germany,Japen,
60. 5127116 Hungary. Itarly, Japan,UK,TSA.
6%..5127117 Ger.DemsRe. Fe;Re.&érmany, UK.
62, 5327123 Poland. Fe.ke.@ermany,Japan,UK,
. USA USSR.
64. 5127128 Hungary . France,Fe.&e.Germany
Japan, Netherland, UK,USA.
“ 65+ 5127131 Huhgary,Poland - Fe.Re.Germany,Japan,UK,
) ) . USSR,
664 5127133 Hungary, Poland. —
67+ 5127134 Ger.Demo.Re.Hungary PeJiedGermany, Yugoslavia.
68. 5127135 Hungary,Poland Fe,Re.Germany, USA,
69. 5%27138 Hungany,Poland Fe.Re G ermany,Japan, UK,
' USA,Switzerland.

00£1to»o



‘%PéﬁndinI,(cont&.)
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Countries which are under Countries which are not

,:Commod;ties‘ . bilateral agreement under bilaterel agreement
79- 51274A4 Hungary . Pe.Re.Germany,UK,Japan,
T1s 5127143 Hungary Fe.ReGermpany,Italy,UK
724 5127445 Hungary. FesRe.Germany .

73. 5127203 Gere.Demo.Re.Hungary Pe.ResGermany,ltaly.
74 5127218 Bulgaria,Ger.Demo.Be. France,Fe.Re.Germany UK.
‘ Hungary. \ - C
75 5127221 Hungary . Fe.Re.Germany,Japan,
- Switzérland.
76+ 5127226 Hungafj;Poland Fel.Re.Germany, Italy,
) ' o USSR, UK. -
T7. 5127227 Hungary,Poland FesRe Germany, USSR.
72. 5127233 Ger.Demo Rep. ,Hungary Pe(ReGermany, Japan.
79. 5127238 Ger.Demo.Rep. Gzechoslovakla, Fedie.
Germany «
80. 5127246 Ger.Demo.Rep.,Hungary, Czechoslovakia,Fe.Re.
Poland, Germany, Italy.
81, 5127248 Hungary, Poland Czechoslovakia,Fe.Re.
. Germany, Italy,dapan,
Yugoslav1a.
82»-5127251 Ger.Dem .Re»,Hungary, Fe.Re.Germany,Italy,
Polend. Japan,USA.
83. 8127255 Bulgaria,Ger.Demb.Reg FeqRe.Germany,Switzerland
I ‘ ~ . Singapore.
84. 5127256 Hungary Fe.Redbernany,Ranania,
UK, .
85. 5127258 Ger,DemoﬁRep.,Hungaryq -

contlees
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Countrles which gre under Countrles which are not

Gommgdit1681 bilateral agreement ~ under bilateral sgreement.
86@;5327264 g : Hungary. ) Pe.Re.Germanya
87« 5127267 Ger+Demo.Rep. ,Hungary . Fe.Re.Germany,Japan.
884 5127274 Hungary . Fe.Re.Germany,&apan,USSR.
89. 5127276 Hungaxry . Italy, Japan.
90. 5127281 Bulgarla,ﬂungary,Ger. France, Fe.Re.Germany,
DemaRes Italy,Japan, UK, USA.
91. 5127301 Ger.Demo Bes Canada, Fe.Re.Gernany,
: o Japen, Sweden, Switzerland,
(JK GSE\-! 3
92. 5127401 Hungary. Fe.ResCGermany, UK,
9%. 5127402 Bulgsria,Hungary. Fe.Re.Germeny,Ja pan, UK,
94. 5127403 Hungery e ' n Pe.Re.Germany, Switzerland,
UK.
85. 5127411 Gér.Demo.Rép.ﬁungafy déechoslovakia,?e.Re.‘
Germany,ltaly,Japan,
' Romanla.
9¢. 5127413 Ger.DemOaRepJHungaty, Netherland benmarkvrrance,
Poland,Bulgaria . Italy,YugoslaVLa Czackosb.
- . . Cakic " ©elRe- Cnenww“‘}
97« 5127414 Hungary . FesRe.Germany, Netherland,
. Switzerland,UK,USSR,
Yugoslav1a,3rance.
98. 5127415 Hungary . Denumerk,Netherland, UK,
' USSR,
" 994 5127416 Bulgaria, Poland, Canada,FeiRe Lerm.,Japan,
. Hungary. Kuwait,Netherland, Sweden,
o UK,USA USSR Yugoslav1a.
1QO. 512750[ GevsDe.Rep.,Poland. Fe.Re.GermanJ,Letherlands,

UK, USSR,

conte.
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—

Colnmodities

"Countries which are under

bilateral agreement.

Countries which are not
under bilateral agreement.

1014 5127701

102,
103,

104,

105.

106.

107,

" 108,

109,

110..

111,

‘1120
113,

5128105

5128502
5128507

5128518
5128521

5128531

5128600

5129104

5132303

51352403

5132404

5132406

Ger.De.Rep.Hungary .

Ger.Demo.Rep.;ﬁungazy,
POl&nd .

Ger.Demo.Rep. ,Poland.
Gero.Demo.Rep.Bulgaria.

Bulgaria.

Ger.Demo;Rep.Hungary

Bul garia,Hungary,Poland.

Ger.Demo.Rep.Hungary

Ger.Demo.Reiu,Hﬁngar&

Ger.Demo+Rep.-
Ger.Demo'Rep.,Huﬁgary '

Hungary .

GereDemo Repe.

FeRe.Germany .

Pe.ResGernany, Japan,
Switzerlend,UK,USA. -

France,Fe.Ré.aermany,
Japan,Vetherland,%wmtzer-
land ,UK, USSRH. -

Belgium,France, Fe Re.
Germany,dapsn,Switzerland,

*

Fe.Re.Germ.,Netherland,
Switzeﬁland'UK.

Fe‘Re.Germany,Japan,
UK, USA.

France,Fe.Re,Germany,
Netherland,Switzerl and),
UK, USA. -

Czechoslovakia,Fe.Re,
Germauy , Dexmark,Japan,
Netherland,Switzerland,
USSR. '

Dennark, Fe.Re.Germany,
Italy,SWitzerlaﬁd UK,US4,
Yugoslavia.

Fé.Re.Gérmény,Netherland,
Japan, UK.

Pe.Re.Germany,Japan,
Netherland,UK,Sweden.

Pe.Rebermany, UK, USA.
Belgium, Canada,france,
Felelermany, Italy,dJapan,
Netherland,Norway,UK,USA.

CON e vo
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Countries which are under

Countries which sre not

commoéities bilateral agreement. under bilateral agreement.
114, 5132701  Ger.Demo.Rep. Caneda, Fe.Re.Gernany,
~ Japan,USA.
115. 5132702 Hungary Austral iz ,Fe.Re.Germany,
- Japen,Romania,UK,USA.
1164 5133603 Hungary Fe.Re.Germany, Sweden, USSR,
: Yugoslavia,Belgium.
117« 5133903 Hungary FesRe.Germany, UK, USA
118+ 5135301 Ger.Demo.Re.,Hungery Fe.Re Germany, UK, USA, USSR
119, 5135501 Ger.Demo.Re.Hungary Australisa,Czechoslovakia,
Pinland,Fe.Re.Germany,
Jdapen,Netherland, UK,USA,
ESSR..
o ' )
120, 5135502 Bulgarié%ﬁemoﬂﬁep, Australis,Belgium,Cze~
Hungary . choslovakia, Finland,
France, Fe.Re.Germany,
Italy,Japan,Netherland,
‘UK’vUSAQ‘
121« 5142303 Ger.Demo+Res Belgium,Czechoslovakia,
France,Fe.Req.Germany,
Italy, UK, :
122+ 5142504 Bul gar ia,Poland,Ger. ‘Belgium,Chile,Fe.Re b ermany,
Uemo (Re.Hungary ‘ Japan,ﬂetherland,UK,USAf
123+ 5142505 GersDemo.Re. Fe.Re,Germany,UK,ﬁSA.
124+ 5142601 Ger,Demo.Rep‘,Hungany? Fe.ReGermany, France,
. Switzerland,Netherland,
UK’ USA L3
125. 5142906  Ger.Demo.Re. France, Fe.Re Germeany .
126, 5142907 Ger-Demd\Re{ France,Fe;RegGermany,ftaly,

UK,Japan, Netherland
conte.
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A

Commodi tie:;a

Countries which are under Countries which are not

bilateral agreeme ut

under bilatersl agreement.

127, 5143101

128, 5143302

129.

5143104

130, 5143105
131. 5143106

132, 5143107 -

12.

-_}g.D,,y_ e 8 3
1. 5342221 .
2 . 5342231 .
Be. 5344025 .
4. 5344079
5. 5345339
6. 5345341
7. ..5347109
8. .5347129
9. 5347179
10.. 5347316
11, 5348102

5348121 .

Ger.Demo.Re.,Hungary

Hungary .
Ger.DemoRe.

Ger.JDemo.Re.

Ger .Demo.Rep.Hungary

Ger oDémO qRePQ

Hungary .

Bul garia
Bulgaria

Bul garisa ,Hungary

Hungary

Hungary ’
Hungary

Bul garia,Hungary

Bulgaria,Hungary

Hungary

" Hungary

Hungery

Fe.ResGermany,dapan, USA.

Pe Re.Gernany,Japan,UK,USA
Fe.Re .G[rermany,UgA .
FesRe.Germary .

. Fe-ReiGeI‘many,‘UK, USA.

Fe.ResCGermany, USA, USSR.

Japen,ber.Demo.Rep.,Fe.
Re.German. .
Fe.Rel.Germany, USA,

UK,

i

France,ber.Demo.Re,Fe,
ResGerm.,Japan,Switzerlend,
UK .

Pe.Re.Germany, UK, USA,Japan.
Ger .Demo .Re,‘F'e.\Re‘.G ermany
Fe.Re.Germany,UK.

France, FesRe.Gernany,
Japan,Switzerland,UK .

Fe ,Re;Germany, France, Ltaly,
Switzerland, HK.\ ‘

Fe.Re ¢ ermany ,Japan, UK,
Italy,Switzerland.,

Ger JDemo«Rep.FesRe Lermany,
Netherland. , .

!

France, Fe.Re.Cermany, Italy,
Japan, Poland,UK.

con‘bo~ o
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Commodities

SR
<3

-Countries which are under Countries which are not

bilateral agreement

under bilateral agreement.

13, 5348174 -

I,

Hungaxry - - --

Ll. Drugs and Medicines

4. 5411005

2. 5411008
34 5411013

4. 5414021 .
* 54 541 ,6204

6. 5417057
7+ 5417058

.8+ 5417062

1

-9

*

5417063 .

10, 5417064,
.11, 5417065

124 5417066 -

Hungary

Hungary
Hungary

Hungary, USSR
Hungary .

Hungery
USSR

Hungary,Poland, USSR
Hungary, Poi and, USSR
Hungary,Poland, USSR
Bulgaria,Hungary,}ISSR

Hungary . -

.. Fe.ResGermany,ltaly,Japen,
UK. ) ) T

Demeark,Ger.Denoc.Rep.,

FesRe.Germany,dapan, Nether-

land,Switzerland,UK,USA,
Yugoelavia,

Sweden, France,USA.

Ger .Demo.Rep., Fé.Re.Germany

Japan,Switzerland, UK, USA.

PesResbernany.

France,Ger.Demo.Rep., Fe.
Re.Germany,Italy,UK,USA."

Belgium, Ttaly.

Denmérk, N ethérland,
Romania, UK.

Denmark,Ger.Demo sRep.,
Fe.Re.CGermany, Frarce,
Japan,Netherlend,UK, -
Yugqslavia. . '

Pe.Re.Germeny,Romania,
Switzerland, Netherland, UK.

Czechoslovakia,FesRe,
Germany,Ger.Demo «Re.,
Romenie, UK, )

Denmerk, France LGer.Demo.
ResyFeile.Cemany;Japen,
Netherland,UK.

Ger.DemosRep., Fe.Re.Gernan
Denmark, Italy,Yugoslavia,
Netherland.

conttees
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. .y Gountrles which are un&er
Co.mmod 1t;§;e§ i b:.lateral agreement

L2

Countries which are not

under b:.lateral agr eeme nt .

13, 5417086  Hungary,Poland, USSR

XIl. Fertilizers.

1. 5611001 Poland, USSR
2. 5611002 Ger.DemosRe.. USSR
'3, 5611005 - See Urea.
4 561 3002 Ger.Demo cReo USSR
XII:[. Urea ‘
1+ 5611003 Bulgaria,Poland
2. 5127416 Bul gar ia,Hungary, USSR
XIV._Newsprint.
1. 6411001 USSR

iV. Non-ferrous Metal.
‘1. 6851001 Bulgaria

Denmark .Fe.Re.Germany, :
Japan,'!ugosl avia.

Austr:.a,Fe.Re «Germany,
Netherlend, Sweden,

Canada,Fe.ResGermeany, UK,
Netberland USA

3

Belgium,Canada,France,
Fe.Re.Germany.

Belgium,Canada,France,
G’QI’;DBI&D tRep. N FeJsRe.
Gemeany,Japan,N etherland,
Romenia,Sweden,UK,USA,
Yugoslavia..

Canada ,Fe.Re.Germany,
Japan,Kuwait, Netherland, -
Poland,Sweden, UK, , USA,
Yugoslav:.a.

Canada, Cezechoslovekia,

Pinland,Ger.DemoRep.,

FesRe Germany, Norway,
Sweden, UK, USA .

i

Australis,Avustria, Burma,
Canada,Fe.Re.Germany,
Netherland, UK,USSR, Zambia

sescOntoe
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Commodi‘ij'le.s ) bilateral agreément

Countrles which are un&er Gountrles which are not '
under bilateral agreement.,

XVI. Seémless Steel Pipes.

1. 6782000 Ger,Demo.Re.Hungary,

quand,USSR.
- XVII. Tractors
1.7 25002 Bulgar ia,Romania, USSR
2. 7125003 Bulgaria,Czechoslovakia,

Ge¢De.Re.Raman1a,
XVITI. Printing Mach inery.
1. 7182100 USSR

2+ - 7182902 Czechoslovakia, USSR

5. 7182919 . USSR

AIX. Wood axd Metel Working Mach inery.

7195203 - Poland -
2. 7152109 Czechoslovakisa
3. 7152202 Czechoslovakia, Poland

*X. Boll,Roller and Taper Bearzngs.
Te 7197101

USER,Romania

Czechoslovakla,ﬂungary,

Australia,fustria,Bulgeria,
Canadsa,Czechoslovakia,
France,Fe.Re.CGermany,
Evﬁsuﬁ,ltaly,aapan,Yether-
land Roman1a,$weden,$witzer—
lend, UK, USA,

UK, Yugoslavia.

Japan,Singapor e,Switzerland
Yugoslav1a,Poland,UK.

Ger.Demo.Rep.,Sw1tzerland,
USA. -

1

Ger-Demo.Rep.,Ee.Re.

’Germany,Hungary,Italy.

Austria, Geylon,France,
Italy,?oland Netherland,
Ger.Demo.Rep.,USA Finlsnd,
Sweden,SWLtzerland UK.

UK, Yugoslavia.

) Japan,Netherland,UK.,

Belgium,Ger .Demo ¢ fep,
Fe,ResGermany , USSR, Austria,
USA, Japan,UK,Hungany.

Japan,Netherland Fe.Re.
Germany,Sweden,Switzerland,
UK, USA, Austrla,ltaly.

" conteo.
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Countries which are under
bilateral agreement.

Countries which sre not
under bilateral agreement..

Commédifiésj
2. 7197103 -
3. 7197105
4. 7197106
5. . 7197107
6. 7197108
Te 7197201
8+ - 7197203 .
10, - 7197305 »

Gseéhoslovakia,ﬁungary,

USSR, Romén ia.

Czechoslovakia, USSR

Czechoslovakia,ﬂungafy,
Ronania,USSR .

.Czechsosiovakia,ﬁungary,

USSR, Roman ia

Czechoslovakia,Hungary,
USSR,Romania o

Hungary, Romania,USSR

Czechoslovakia,Hungery,
USSR,Romanisa

Czechoslovakig, USSR

Czechoslovakia,Hungary,
USSR

Austris,Belgium,Canada,
Ger+Demo«Re.,Fe.Re.Germany,
Italy,Japan, Polani, Nether—
land,Qatar,Sweden, UK,
Switzerland,USA,

France,Ger .Demo..Rep.,
FeJResGermany, Japan, Nether—
land,Yugoslavia,Poland, Italy,
Switzerland,Austris,Sweden
UK, ,USA,Fran ce.

Frence,&er «Demo «Rep.,
FesRe.Germany,Japan, Poland,
Sweden,Switzerland,UX,USA.

Austréd¢ius tria, Frarce,
Ger.Demo.Re., Italy,Japa,
Netherland, Polend,Sweden,
Switzerland,UK,USA,

Canada,Fé.Re.Germany,Japan,
Poland,Qatar,USA,Sweden, UK

Austria,Fe;Re'GermanyV
Ita-ly, POla-ﬂd . Sweden, U-.K, USA ()

Austrid, Denmark, Frence,
Fe.Re.Germany, Itaely, Poland,
Sweden,Japan,Switzerland,
UK,UBA,Japan.,

Fe.ReJGermany,Italy, 4
Japan’ POlaﬂd, ‘UK .

Austrie, Canada, Dennark,
France,%er Demo.Re.,Fe.Re.
German,Korea, D.Re.llether-
land,Nigeris,¥pain, Sweden,
Switzerleand,Yugoslavia,UK,
Polend,Japan, USA. .

§

conts e



. Append ix I (contd.) 315

Commod ities

Countries whnich are under
bilateral agreemeunt

Countries which are not
under. bilateral agreemeat.

1. 7197305
12, 7197402

13. 7197901

Czechoslovakia, Romania,
USSR,
USSR,

USSR

Japan,Spain, Sweden,Fe.Re.

‘German,UK,France, Poland.

Aus tria,Poland,Sweden, UK,
USA,Fe.Re.Germany, Sweden.

Pe.Re.Germany, Japan, UK. -




- ‘ " Append ix II . § £

Indien’ Imports E o
- . January-December 1974.

Countries -which are under Countries which are not

?imm°d1ties “ bilateral agreements under bilateralnagreements'
I. Pigh Presh.
1. 031 1001 Bangladesh. -
II. Drled fish
1. 0312001 Bangladesh. -
 III. Pruits, : S
1. 0517201 - Afghanistan L o Iran, Irag.
2. 0517202 Iran . Afghanistan:
IV. Dates.. |
1. 0520101 Iran, Irag L Mascut, Kenys.
2. 0520102. Iran, Iraq " Muscat,.Kenya»(
V. Raw Cottony.
1+ 2631201 Sudan United Arab ﬁepubllc.
2+ 2631203 Sudan Perxru, Uganda;Unlted
<o R ' ‘ Arab, Kep.,US A.' C o
3. 2631204 Sudan Uganda, Unlted Arab Rep.
USSR, -

VI. Raw Jute.
1. 2640001 Bangladesh Nepalg
VII. Rock Phosphates.

1. 2713001 Jorden . Morroeo, Spain, ©p.
. Sahara,USA.‘
VIII. Minerals. .
1. 2741000  1Iran . Behrein Is, Canada,Fe.Re.
Germany,lram,‘oland UK,
USA, USSR.

connte«s
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Commodities:

Countries which are under

bilateral -agreements.

Countries which are not
under bilateral agreements.

IX. Asafoetida.
2922114
’Cnemicals.
5121202
5121301
5121306
5121307
5121312

6. 51213525

T

8

9.
104

5121403
5121404
5121412
5121415

11. 5121422

12. 5121423

13. 5122205

14. 5122217

15. 5122306

Iren.

Poland.
Poland.
Czechoslovakia
USSR

Poland, USSR

Bul ggria, Poland

Poland.
Poland.

Ger.Demo.Rep. Romenia,
Hungary. .
Ger.Demo.Rep.,U85R.

Poland, USSR

Hungany,Poland,Rbmania,
USSR. .

Hungary .
Bul garis , Hungary ,Romania

USSR .

Afghanistan, Iraq.

USA

Te

UK, USA.

—

Belgium,Pe.Re.termany,
Itely,Japan, Netherland .
Switealawd , Uk, ysn

Italyn
Japan.

UK.

Belgium,Fe.Re.Germany,
Netherland, UK.

UK, USA. "

Fe Re.Germany,Ltaly,

Belgium,France,Fe«Re.
Gexmeny,Italy,Japan,
Netherland, UK.

Belgium,Trance, i.e.
Re Germany ,Japan,Nether-
land,UK, B USAQ

France, UK, USA.
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Comﬁodiﬁies

bl;ateral agregmgnts.

fGountrles whlch are under Countries whlch are not
under bllateral agreements.

16+ 5122501

17, 5122509

18. 5122703
19, 5122708
20, 5122711

21. 5122814
" 22. 5123104
. 23, 5123111

24. 5124102

25, 5124107

26. 5124108
27, 5124112
28. 5124114

29..5124317

Eolandw',

P

Poland.
USSR,
Hungarye
?oland.

Ger.DeﬁﬂgRepg‘
Ger.Demo.Rep.

Ger.Demo«Rep, Hungary,
B oland . .

Poland.,

Poland. .

Poland »
Romania.
Hungary,Poland.

Hungary .

Belgium Donmark Fe.Re.
Germany,Japan Netherland,
USA,

Fe.Re.Germany,Japen, UK,
USA,Denmark. .

Fe 038 o ermeny , J‘apan",
Switzerlend, UK,

Fe.Re.Germany ,Japan,
Netherlend,Belgium.

Fe.Re.Germany,Japan,
Netherland UK,

Bel gium,Fe.Re G ermary , UK.

France.t
Belgium,France,Fe.Re.

Germ.,Japan,Netherland,
SWl‘k'zerland UK, U&A.

Belglum,France L,Japan,
Netherland,UK,USA.

Belgium,France,Fe.Res
Germ.,Italv,Japan,Nether—
land,Norway., UK, USA.

Belgium, Netherland, Swit-
zerland, UK, US4, Fe.Re.

Germany
Belgium,Fe-Re.Germany,
Japan,Netherland,Singa—
pore,Switzerl and ,UK,USA.
?e.Re.Germany,UK,USA.

contd...
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 Countries which sre under Countries whieh are not

Commodit%?é _bilateral agreements. under bilateral agreements.

30. 5124321 Poland . Fe.Rel.Germany

31. 5125101 USSR Fe.ReGermany,Yugoslavia.

32, 5125102  Ger.DemosRep.,USSR FeiRe.Germany .

3%, 5125106 Hung;ry.y Belgigm,France;

34 . 5125108 Ger.Demo.Rep. Fe .ResGermany ,UK,USA,

35. 5127101 Poland, Romania Belgium,Jepan. '

36. 5127116 Poland, USSR Fe.Re'Germany, Italy,

Japan, Netherland.
37. 5127121 Bulgar ia, Poland ,USSR. FegRe.éermany,ltaly,
, : Japan,UK, USA.
38« 5127123 Poland, USSR. FesRe.Germany,Japan,
Hetherlend,UK,USA,

. 39. 5127131 Poland, USSR, Fe.Re.Germeny, Netherlend.

40, 5127134 Ger .Demo.RepiHungary, France, Fe.Rel.Germany,

USSR, Italy,Netherland .

41. 5127135 Hungary. FeQBe.Germany,Netherland.
42, 5127136 Poland. Netherland,Fe.Re G ermany.

43. 5127145 Poland FesReGermany.

44. 5127221 Hungary. FeJRe.Gernany, ltaly,

45. 5127222 Ger.Demo.Rep. Belgium,Fe«ResGermany,

’ Italy,HK,
46, 5127227 Ger.Demo.Rep. FeoReGermany.,
47+ 5127233 Ger.DemoRep, Belgium,Fe ResGermany,
‘ ‘ Japan. '
48, 5127238 Ger,Demo,Rep. Poland.

FeRe.Cermany,Japan, UK.

conts s
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, T | 3
e Countries which are under Countries which are not
Gommoditi?§ bilateral agreements. under bilateral agreaments.
49+ 5127246 . Ger.Demo.Rep, Poland FesRe.Germany, Italy,
50. 5127248 Ger.Demo.Rep.Poland. Belgium,Fe.ReFermany,
Italy,Japen,Netherland,
UK, USA.
51« 5127251 USSR Fe.Re.Germany,Japan,
Vetherlanﬁ.
. 52. 5127255 Ger.Demo.Re.Poland - Belgiunm, Fe JRe.Germany,
UK;Switzerland.
. 5%, 51é7256 Romenia %g.Re.Germany,Japan,UK,
A,
' 54. 5127258  Ger.Demo.Rep. -
. 55. 5127274 USSR -
56. 5127301 Ger.Demo.Re.,Hungary Denmark,PeRe.Germany,
: Japan,Netperland,UK,USA.
57. 5127401 Hungery. - |
' 58. 5127408 Poland. France,Fe.Re.Germany.
59. 5127411 USSR Fe.Re.Germany,Japan.
. 6Q. 5127416 Bulgarla Pelend Romanla, Japan,Kuwait Netherland,
USSR, gK,USA Norw&y,:3d5=““ﬂr¢
. v - . G’renw\cw\a Tialy.
61. 5127501 Ger.Demo.Re. . Japen, USA, Netherland.
. 62. 5127600 Ger.Demo.Re. Fe.Re.Germany,Japan, UK.
. 63+ 5128502. Hungary . Netherland,UK.
64. 5127509 Hungary FesResGermany,dapan.
'65. 5127701 . Hungary. Fe«sReGermany..
.66+ 5128514  Hungary,USSR Belgium,ltaly,dapan,
‘ Netherland,USA.

contess
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Commod ities

Countrzes whxch are un@er
bilaterel agreéments.

Countries which are not

Aqnder_bllatezal agreemenis..

67+ 5128517
684+ 5129104

69, 51%24.03
70 5132405

P

5132406

7.

T24
T4+ 5135501

75+ 5135502

76, 5136203
T7. 5136502

5132701
73. 5134102

78+ 5136901,

79, 5141403

Hungary. -
Hungery .

USSR,
Polanda -

Ger.Demo.Re USSR,

GerDemo.Repy
Hungary. ,
Czechoslovakia, Poland.

Czechoslovakia,

Romania,USSR.‘

Czechoslovekia,

Hungary .

Bulgaria

Belgium, France,Japen, UK,
USA Fe.Re.Germany,Nether—
land.

Fe.he.Germany,Italy,
Lebanon, Netherland,
Switzerland,UK,USA.

Japan,?e.Re.Germany.

Pe«leGermany, Ltaly,Japan,
Sweden, UK,USA, Canada,
Netherland,Australia,
Belgium.

Belgium, Denmark, Franée,
Fe.Re.Germany,Japan,Member-
land, Norway, “weden, UK, USA,
Hongkong. .
Fe.Re.Germany,Japan, USA.
Fe.Re.Germany.

Belgium, France,Pe«.Re.
Germ.Japan, Netherland,

UK, USA.

Australis,Austria Belglum,
Canada,Fe.Re.Germauy,Japan,
Netherland,UK,USA.

Italy, UK.
Belgium;Ganéda,Fraace,Fe.
Re Germany,dapan, Netherlané
UK,USA,Ltaly,Sweden.

Belgium, Netherland,UK, USA,
PesRe.Germany,Japan.

Belgium,Fe.Re.Germany.

contaees
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Countries which are under

Countries which arenot

Commodities .. ijaternl agreements. .  under bilateral agreements.
80. 5142503 * Bul gria. Belgium,Fe.Re.Germany.
81. 5142802 ' Romenia - '
82« 5143104 Ger.DesRepe Belgium, Fe.Re.Germ.,
Netherland.
85 « 51473405 Ger’.,Demo +Re.Hungary. FesRe G ermany , Bungary .
. 84. 5143107 Ger De.Rep. Fe.Re Germeny, UK.
. 85. 5149502 Ger.Demo.Rep.,Poland., Frence,Fe.Re.Gernany,
U Norway,UK,USA,Japan.
XI. Medicinal and Pharmaceutical Products.
1. 5411001 Bulgaria Belgium,France,Netherland
UK ,Switgerl and,Fe.Re.
. Germeny .
. 24 5411013 Bulgaria,Huhgary Belgium,France,Fe.Re.«
S Germany,Japan, Netherland,
e Switzerland,UK,USA.
3+ 5414021 Bulgaria Fe«Re.Gormany, Italy,
, Netherland, UK.
4. 5414027 Bulgeria,Hungary . Belgium, France, Ger,
‘ Demo sEe.,FesRe.Gemany,
UKQ‘ . o
5. 5417066 Hungary, Polend. Denmark, FeRe.Gernany,
. Sweden, UK,Yugoslavia,
. 6+ 5411007 Hungary . Pe.Resbermany, Italy,
. - -Japan, Netherland, Swit=
zerland.
7+ 5414001 Hungary. Feqﬂe.Germany,Israel,UK.
B, 5434098 Hungary . Belgium,France,Fe,Re;

Germ,\ Ve H\en\a“d' Wk,

L)

'CONta v
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'_Ooﬁﬁo&;ties

Countrles whleh are under

Countrmes wnich areunot
under bilateral agreements.

' 9: 5414012
10: 5414013
114 5417011

12. 5417061

13+ 5417062

bllateral agreements.

Hungary . -
Hunga:jd

Hungary, -
Poland,Bangladesh.

Hungery s

Poland. .

XI1. Eertilizers.

1. 5611001
2. 5611002
3. 561100%
4. 5613001
5. 5613002

6. 5619001

XIIT.
1. 6411001

Romania, Poland.

Romanla,USSR.

Bulgaria,ﬂarea,D.Repg
Poland,UubR Romanla,

USSR,
USSR.

Bul gar iz, Poland, USSR,
Romania,

News Pginp nger,

Bangladesh.

IJapaﬁ, Netherland.

ﬁe.Re}Germamy,ﬁwitzerlané;,

Fraﬂce,Fe.ResGermaqytLlu.
Joper;Nebherdand, 1 SO

Fe;Re;éermany,Japan;_
Netherland. :

;e

Belgium,¥inland, France,
Ger.Demc.Re-,Fe.Re.Ger-
many, Italy,dapen, Nether=

“land Spaln,sweden.

Belglum,ﬁanada,Italy,Japan'

Belgium, Flnland Fe.Re.
Germany,ltaly,Japaa,
Kuwait, Netherland, Saudl
&drabia, UK.

Belgium,Canada,GerDemos
Re oFe QRGQG’ém USA.

Canada,Ger.Demo&Rep.,
Feaﬁe,Germany,USA‘

Belgium, France,Canada,
Fe.Re.Germany,Italy
Buwait,USA, Netherland;

Belgium,Canada,Czechoslova-
kla,Flnland PesReGermany,
Norway,Sweden,UK USSR,

Pﬂ’lalld .

cant{..
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qumodities

Countrles whlch are under

2 hilaieral agreanents.

Countries which are not

‘under bilateral agreements.

XLV,
1.

2e

T XV.
24
e
4 e

D

Oe

Ts

Seanless: ?1pes,

6782300

6782400
-

Czechoslovahla.

Czechoslovakia

Non~Ferrous Metal.

6821100

6821201

6821209
6822105
6822109

6822122

6822221

USSR,
USSR.

USSR,
USSR,
USSR,

USSR.

USSR,

Austrel is,Austria, Belgium,
Bulgard,France,Ger.Demo.

\Re.Fe.Re.Germ,Hungary,Ital;

dapsn, Netherland, Spain,
Sweden, Switzerland, UK,
USA, USSR Romanla,canada.

Argent;na,ﬁustralla,Bel—
gium,Bulgaria,Canada, Fin-
land,France,Ger .Demo,
Re.Fe.Re.,Germany,ﬁungany,
Italy,Japan, Netherland,
Polani,Romania,Spain,
Sweden,UK,USA,USSR,Swit-
zeﬁlanﬁ.

Japan, UK.

Canada,Congo,P Rep.;2aire
Rep.,FesRe Germny,Japan,
Kenya,Other East Africa,
Tanzaﬂia, UK, UQA, Zamb ia,

UK.

Fe.ResGermany, UK
France,Pe.Re Germany,
Japen,dSwitzerl and,Poland,
Sweden 9 UK, -USA ]

France, Pe Re.Germany,
UK, USA,

Belgium,Demmark, France,

Ee.ReﬁGermany,Japan,

- Netherland,Sweden, Swit-

zerland,UK,USA,Australia,
Hungar'y .

. conte..
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Commodities

2

Gountrles whlch are under

Y'-b::.lateral agreements.

Gountrles Whlch arenot

_'under bllaﬁerl agreemezmsa

8. 6822501

9. 6822502
10. 6832101
114 6842101
12, 6842119
13..6861001

XVI.
7115605

ivz;;
- 1. T317001

USSR’ E

USSR .’

USSR.

USSR .

USSR,

USSR, o

Diesel Engine.

Romania.

Tyres and Axles for Reailway Wagons.
Poland.

Austral ia Ganada,Finland,
France,Fe.Re.Germany,
Hongkong,ltely,Japan,
Netherland,UK,USA, Swzt—
zerlamd.

Australla,china Re«FesRe.
G ermany, Italy,dapan,
Netherland,Poland,Switzer—
lend, UK, USA.

Australisa, Belgium,Canada, -
France ,Fe«Re.Germany,
Netherland,UK,USA, Sweden,
Hungary.

Belgium,France,Fe.Re,
Germany,Iualy,Sweden,
Switzerland,UK, USA.

FesRe.Gerneny, Italy,
Netherlend,USA,Hongkoneg,
Japan. '

Auetrel ia,Canada,Congo,
P.Rep.,Zaire *.Re.,Italy,
Japan, Koree Re.,Malawi,
Maxico,Poland,Singapore,
UK.

CzechoslovakLa,Austral1a,
Austria Caneda,France,Ger.
Bemoftep. , FesRe,Germany,
Italy,Japean, Netherlend,
Poland,bingapore,ﬁweden
Switzerland,UK,USA,USSR.

FeJRe Hermany, UK.

Contese
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b B
LU L]

"Countrles Whlch are under
~ bilateral agreements.,

Countries which are not
under bllateral agreements.

‘1.
.

: -

a 2.

| Hungaxy,Polande

Textile Machinerxa

Poland.

Poland.

Poland.

Poland.

Poland.

Poland.

Rotery Priunting Fresses.

Commod itizs
2, 7317002
XVITI,
7171104
2. 7171314
3. 7171315
4. T171%18
7171321
6. T171539
XXX.
1. 7182002
7182904

Ger.Demo.Re.

Ger.Demo.Re.

Czechoslovakia, France,
Fe.Re.Germany, Italy,
Jdapan,Korea He.,UK.

Fe.Re.Germeny,Japan,

AustrlazBelglum,Denmark,’
France,%er .Demo «Rep.,
Fe.Re,Ger.,Japan,Lebanon,
Malgysma,ﬁetherland Singa-
pore,“pein, bweden,Switzer-
land,UK, USA Banglaaesh.

Austrla,Belglum,Gzecboslo—
vakia,France,¥erJemo Hep.,
Fe.He.Germany,Hungary,Italy
Japan,Netherland,Sweden,
Switzerlaad,UK USA , USSR,
Denmark .

Belgium,Frame,ber.Demo.,
Re. ,Fe Re.Germany,Hungary,
Italy,Japen, Netherland, -
Switzerland,UK,USA, Romanla.

Belgium,France,Ger «Demo.
Re.,FPe.Re.Cermany, Italy,
Japan, Netherland,Sweden,
UK, UBA.

Austrla,Belglum,CZeehoslco
vakia,Denmark, ¥rance,%er.
Demo.Re.,Fe.Re-,Germany,
Hungary,Italy.,Jdapan, Ne-
therlend,Kenya,”ingapore,
Spain,Sweden,Switzerland,
UK,USA, USSR, -

Pe.Re.Germany, Poland,UK,
USSR
Fe.Re.Germany,Nethexiand,
UK.,

con‘t‘ .
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P v 7\;12

Countrles whlch are under Countrles which are not

Gommﬂdmt%es' bllateral agreements... = under bilatersl asgreements..

cavnt

XX.. Mihing‘Machinsnyg
1. 7184206 Poland. ~ Canade,dapan, UK, USA.
XXI, Drilling Equipments. o

1« 7184207 USSR, . ‘ Fe.Re.Germany,Romanla,UK,,
S X . USa, Sweden. )

XXII. Crushing,Grinding end Dressing Equipments. )

1. 7198004 USSR, . \ . ; Japan.
2, 7156101 USSR, : Belgium, Czechogl ovekia,
: : Fe«ReJGermany, Poland, UK,
Ger --DeoRe » ]
.3 7156103 USSR, - Czechoslovekia,¥rance,

Ger.DemosHesFe. ,ResGernany,
Netherland,Poland,Sweden.,

XXIIT.. Pumpss.

1. 7192101 USSR, Australia,Czechtslovakia,
‘ " s Pe.ResGermany, UK, USA,Japan.

. 2. T192102 USSR, - ' Gzechoéiovakla,France Ger.
' - Demoe+Rep. ;Fe.Re.Germany,
Ja})an’wukw\ and Nyaway, vk,

"%, 7192103 USSR, C Belgium ,Czechoslovakia,Fe.
. Re. ermany,?oland UK, USA,
Jdapan,Romania.

4. T192105 USSR, Ger.,Demo.Rep.,Fe.Re.Ger— J

many,?oland,Sweden,UK,USA,
. Jdapen.. , “
5. 7192107 USSR. ‘ Austrla Denmark France, UK,

JFe.Re.Germany ualy,
Poland,USA,

6e 7192108 USSR, . . Denmark, ¥rance, fe.Re,Gor=
‘ : many,ﬁetherlamd UK,UsSA,
Sweden,Switzerland.

contess
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Counuries whlch are urder

'.bllateral agreements..gg

Countries wnich are notv
under bllateral agreements.

TQqﬁmodit@es>"
7. 7192201
8.

7192203

' USSR,

USSR,

XXEV. SurveyingEquipment:
. 8619109

1

XXV .

1

@
. 2

. 8624107

8624204

USSR,

Ger.Demo.Rep.

Ger Q‘Demo +LHe.

A'Australla Belglum,Canada,

Czeohoslova&ia,Franoe,Ger.
Demo«RepsFesReGernany,
I4aly,Jdapan,Netherland,
Poland,Sweden,switzerland
UK, USA.

Avstral ia, Belgium,Ger.Demos

'Rep.Fe.Re.Germany,Japan,

Poland Sweden,5w1tzer1&nd,
GK USA

Belgium, Canada, Denmark:,
Ger.Demo.Re.,Fe.Re.Germany,
Hungary,Jdapen, Netherland,
UK, Switzerland,USA,Yugosla~
VLa,PoLand Kenya.

Cinematographic Colour Film and A-ray Film.

Belgium, Czechoslovakia,
Denmark,ﬂraﬂce,Fe,Re.
Germany,Jdapen ,UK,USA.

Belgium,Ganéda,Fe.Re. o
G ermany ,J apan, Netherland,
Slngapore,UK USA,USSR

S

ources:

————

(A) Report on Currency & Finance,
(B) Monthly Statistics of Foreign

Imports. .

1) January,1974.
2) Pebruary,1974.
%) March  ,1974.

4)

December,1974 .

'Vol I, 1973'74'

Trade of India +Vol.II,



Appendix I1I

NAME OF THE COMMODITY ACCORDING -TO ARTICLE CODE NUMBER

Fresh Fish.

0311001
0312001
Rice
0422001
0422002
0422003

Hilseas
Pish Wet Salted.

Rice Glazed Polished broken.
Rice Glazed Polished Paraboiled.
Rice Glazed FPolished excluding paraboiled.

Fresh Fruits

0515000 Grapes Freshe.

0517201 Almonds.

0517202 Pistachio nut.

Dry Fruits

0520101 Dates Dry soft.

0520102 Dates dry hard,

0520109, Other tropical fruits.

0520200 TFigs Dried.

0520301 Raisins.

0520309  Sultanas and other dried grapes.
0520901 Apricots.

0520902 Plums end Prunes.

G5B

clove

0752301  Clove Extracted.

0752302 Clove not extracted.

0752401 Nut Megse

Hides and Skins.

2119019 Hide and skin exeluding fur skin,
Rubber. ’
2311001" Netural rubber heavy.

2312001  Aerylonitrle Rubber.



Wood ‘Pulp.
' 2512000  Mechanical Wood Pulp.

'2516059 Chemical wood pulp, DissoLvg Grade.
255100 -  Sulphite Wood pulp unbleached.
Wool. _

2621000 Sheep lamb wool Greasy etc.

Raw Co tton.

2631201
2631202
2631203
2631204
Jute.
2640001
Sisal

| 2654001

Synthetic

Poreign cotton below 25 PT5 mm (1")

Foreign cotton 25 PT 5 mm Below 27 mm(1 1/16")
Foreign cotton 27 mm to below 30 ma(1 3/16")
Foreign cotton 30 mm and above (1 3/16").

Row Jute.

Sisal fibre and waste.
Fibres:

2662102
2662109
Viscose.
2663101

Polyester fibre.:
Other fibre not carded or combed. -

Viscose Rayon Fibre.

Phosphate. B

2713001

Sulphur
2741000

Ashestos

2764001
2764019
6638105
6638109
7231111
6618302

Rock phosphates
Sulphur excluding sublimed etce Sulphur.

Asbestos fibre spinnable. -

Other non-spinnable asbestos Fibre.
Packings Gaskets. |
Fabricate® Asbestos and Articles NES.
Asbestos covered wires- '
Asbestos cement sheets.

-



Gum & Resins

2922113  Arabic Gum.

2922144  Asefoetida. .
2922115  Benjamin Ras.

Refractories.

6623300 Refractory cement or Mortars.
6637002 Silicon carbide crucibles.

Chemicals o B

512 Organic Chemicals

5121305 Benzgo Trichloride.

5121304 Benzal Chloride

5121324 . Trichloethylene. .

512141%  Nitro Benzene.

5121211  Xylenes.

51 21404 Dinitrochlorobenzene.

51 21100 Styrene.

5121204 Diphenyl Methene

5121203 Toluene Chemically or commercislly pure.
5121305 Carbon Tetra~chloride ’
5121306 Chlorobenzenge-_

5121307 Chlorofluromethans.

5121308 Chloro form

5121325 Vinyl ‘ahlor ide.

5121339 Helgented Der ivatives, hydrocar'bons NES.
51 21402 ‘ chhlcronltrobenzene .

5121415 Orth onltrochl orobenz ene.

5121422 Ortho Nitrotolune.

5121424  Para Nitrotolune orthsulphonic acid.
5121205 Dodecyl Benzenes. i
5121321 Tetrachloroethane

5121411 Napthln Disulphomic acid.

5121414

 Metenitr ochloro Benzene



5121413
5121416
5121423
5121425

5121426

5121406
5121403
5121202
5121301
5121312
5121412
5122100
5122202
5122215
5122221
5122305
5122509
5122701
5122711
5122714
5122207
5122217

5122301

5122303
5122702

5122704 .

5122201

5122205

5122203
5122211
5122214
5122304
5122306

Nitro Benzene.

‘Para Nitrochlorobenzene
‘Para Nitrotolune,

Phxiyl i's.ocyhate .

‘Polune Diisocynate.
. Isocynates Yisocynts Hydrocarbons NES.
' Meta Dintrobenzenc.

Benzene%

Berzal Chloride.

DDT :
Napkhline sulphonic acid.
Methyl Alcohol.: :

Butyl Alcohol
Péntaerythritola
Sorbitol.,

Phnylethyl Alcohol.

Fatty 4lcohol NES
Carbolic acid commercial.
Beta Naphthol

Thymol. «

Tsobutyl £1cohol.

"Propylene Ylycol.

Benzyl Alcohol
Cinnamic Alcohol.
Carbolic acid pure.
Crsylic acid comnercial .«
Amyl Alcohol
Ethylene Glycol.
Isopropyl alcohol.
Linalol.

Octanol.

Menthol;s
Terpineol. .



5122703

5122806
5122815
5122204 J

5122212

5122503

5122713
5122216
51227173
5122501
5122509
5122708
5122812
5122402
5122504
5122712
5123101
5123103
5123104
5123106
5123111
5123105
5124107
5124301
5124103
5124105
5124111
5124200
5124102
5124114
5124303
5124312
5124321

Para eresol.

¢ Acid salts.

Trichloro phenol and Derivatives
Dlmethyl OCtanolq

‘Mannitol e

Oléyl‘Alcphpl.

Resorcinol.

Propanocl.

Resorcinol.

Cetyl Alcohol.

Falty alcohl NES.

Alpha Naghline.

Pars, Nitrophenoi.

Ethyl 4lcohol Denaturd.

Stenyl Alcohol.

Phenyl Phenols.

Anisole Yerivatives. -
Dlphenyl Oxide.

Ethr Solvant.

Methyl Celosolves

Potasium Gualacol Sulphonaﬁe.
Isocugenol. ’

Ethyl Vanllln,

Aeetone{ |

Butenel «

Cinamic Aldhydes

Heliotropine.:

Derivatives Oxygen, functlon aldhyds.
Benzaldenyde.
Venniling
Anthrquinones
Diactone Alchols . .
Michlé;s ketone.



5124108
5124312

5124113

5124305
5124522

5124101
5124317

5125106
5125135
5125213
5125302
5125101
5125102
5125105
5125121
5125124
5125125

5125132,

5125205

5125303

5125307
5125104

5125108

5125127
5125128
5125201
5125111
5125138
5125141
5125317
5125126
5125133
5125204
5125207

Formel dhyde.

' Paraldhyde.

Phenylacetaldhyde.
Benzophenone.

Mush Ketone.

Anigic Aldehyde.
Methyl Ethyl Keton.
Benzyl Benzoate.
Sodium Benzoate.
Phthalic Anhydride.
Citric acid..
Acetic acid,
Acetic anhydride.
Benzyl fcetate.
Formic acids

‘Linalyl acetate.

Methyl Benzoate.
Phenyl scetic acid.

Dioctyl Phthalates
Ethyl Lceto Acetat,

Lactic acid.
Benzoic aecid.

‘Bornyl acetate.
HMonoehloretic acid. '

Oleic .acide
Adopic acid.
Butyl Acetate.
Terpinyl Acg%até.

Trichloro Acetic acid.

Taytaric acid.
Methyl cinemate.
Phwyl Propyladeste.
Dimethyl Phthalate.
Meleic anhydride{:

G

i3



5125301
5125122
5125113
5125107

5126102
5126304

5127101
5127121

5127135
‘5127138

5127142

5127143
5127148
5127208

5127212
5127237
5127402
5127403
5127411
5127413
5127244
5127414
5127415
5127116
5127134
5127141
5127501
5127222
5127226
5127233
51272356
5127246
5127255
5127258

Calcium Gluconate,

Glycerol Monostert.

Estfs‘ﬁceﬁic aeid Derivatives NIS.
Bismuth compounds of Honoacids.:
Dimethyl sulphate.

Tricresyl Phosphate.

Aniline.

Dimethyl Aniline.

Meta Phenylene Diamine.

Ortho Tolidine.

Ortho. Toluidine.

Para Toluidine

Xylidine Mixed,

Paras Amino Benzoic acid,

Amino P, Acid.. |
Gleves‘ﬂcid‘,‘,

Aceto Acetanelides

Aceto acetic ortho chloranilide.
Jacid Urea. , -
Phenacetine.

Meta Diethyl Aminophnl.
Phenobarbital. =

Phenobakbt sodium,
Diethyleniline, |

Para Nitroaniline.

Meta Toluidine.
Hexamthylentetrmne not Fuel Medemnt.
Ammophyl ine. ' -
Ortho Anisidine.

Chicago Q@id{l‘

2 chloro 4 Toluidin 5 sulphnic acid.
Gemma acids |
Methyl Anthrnilate,

N Meﬁhyl,pa:a Aminaphﬁol gsulphate.

¢

L

()



5127274

‘5127281

5127105
5127113
5127206
5127125

5127131 .

512715%

5127201

5127216
pagT2AT
5127218
5127221
5127238
5127243
5127247
5127248
5127251
5127232
5127272
5127274
5127301
5127117
5127123
5127128
5127145
5127203
5127256
5127267
5127276
5127401
5127701
5127122
5127146

Y
L
B <]

Sodium Napthionte.

Triethenolamin

Benzidine Dihydrchloride.

Dichloro Benzidine Dihydrochloride.
Iaminoanthraguinon.
Ethylenediamines -

Alphe Naphnylanine

Meta Nitroeniline.

Acetyl Amino chloroanthraguinon.
Amino Nitrophenol. ’
Meta Aminophenol.

Pare Aminophenol .
Aminophenol Bulphonie acid.
Pars cresidine.
Diethanolamine.

Glutamic acid,

H acid.

J acid. -

Broners acid.

Rhoduline acid. -

Sodium Napthionte.
Lecithins.

Diethyl ¥ Toluidin.
3ipheﬁylamine.

)

Monoethanolamine.

Meta Tolyln Diamin.
Pars amino acetanilide.
Napthionc acid.

Phenyl Peri acid.
Tobias acid.
Acetanilide.

Para Amino Azo Bengene.
Dimethyl Toludine. k
Trichloroaniline.



5127202
5127252
| 5127266
5127204
. 5127215

5127277

' 5127404
5127136
. 5127234
5127208
5127108
5127600
5127408
5127509
5127264
5128502
5128507
5128521
5128525
5128531
5128527
5128105
5128518
5128600
5128508
5128514
5128517
5128505
5128101
5128516
5129101
5129104

5129102

Para aotyl amlnophenol.

Kochs acid. ‘

Phenyl J Acid.

Amiro aeetu: ac ide

~Amino Napthol Sulphonic acid.
Toludin Sulphnic acide.

Lceto Acetic para chloranilide.
Phenyl Alpha Naphthylamine.
Chloro ortho Amnphnl Sulphrlc acld
Fars Amlno Benzoic acid. .
Para chloroanilne.

Witrile functxon compound.

Dim ethyl dlphenyl ureg.

Inide and Imlne ‘function compounﬂ.
Ortho ?henctldlne. '
Amino Eyrldlne,

Qouma?in. o

Melamines

Phenyl Methhl Eyrazolone.
Pyridine. :

Alpha piceline.

Thioureas '

Indole .

Sulphnamlde excluding medicaments.
Dehydro Thio Paras Toludn bulphnlc acid.
Epsilon caprolactum.

Hydroxy Qums 5 Line salts.

Carboxy pyrazolone .

Methione and calciumsalts

Hydroxy N Methyl Quznollne.

Industrlal enzymes.

Pepsin

Pancreatln pure .

a3
L ¥

7



Tnorganic. Chemicals (513 end 514 ),

51324 04
5132500
5132702
5133603
5133903
5135501
5135502
5136800
5132302
5132701
5133601
5134103
51%6301
51364 01
5132405
5132201
51324 01
5132403
5133502
5135301
5136201
5136502
5136905
5132303
5135102
5136906
5133906
5136203

‘5136404

5134102

5136901

5141206

Phosphorus white or Yellow.
Meréufy Quiksilvrs
Carbon Black .for Rubber Industries.’
Arespic Trioxide.

Hydrofluoric acid.

Titanium Dioxide fnatase types
Titanium Dioxide Rutile type.
Tin oxide., ,

Sulphur Precipitated.

Acetylene Black.

Arcenic acide .

Sulphﬁr Oxychlorides-

Potasium Hydroxide.

Berium Hydroxide.

Selenium

Bromine

Arseniec

Phosyhurs reds

Phogphorous Pentoxide. ‘
Persien Gulf red oxide Artificiml.
Caustic soda flake, ‘
Aluninivm oxide.

Hydrazin Hydrate.

Sulphur sublimed.
Hydrochloric acid,

Molybdic acida

Bilica Gel.

Caustic soda solide

Magnesium oxides

Sulphur chloride.

Antiﬁény oxide.

Irvon chloride febric.

L
&0



5142303
5143502
5149201
5149203
T 5142411
5142421
5142504
5142605

5142902

5142907
5143105
5143106
5143101
5141101
5141102
5141105
5141302
5142601
5142403
5142505
5142901
5142904
5143104
5143107
5143108
5142601
5142906
5142907
5143102
5141204
514 2305
5142503
5149502
5149601

Sodiwm Hydrosulphates : .
Potasium Permenganate.
Aluminium Chloride.
Bariw Chloride. .
Sodiuvm Sulphate.
Persulphates.

Sodium Nitrites

Potagsium Phosphate Dibvasie.

Amonium Carbonates
Potasium Carbonate
Potasium Perocydne’
Sodium Cyanide.
Amonium Sulphocynide -
Aluminium Fluoride. -
Cryolite Artificisal.
Sodium quuriﬁe ‘
Sodium Ynlorite.
Calcium Hypophosphite
Berium Sulphite. ‘
Strontiui- nitrate.

Pt

Apmonium Bicarbongte.

Calcium Carbonate’ exclud ing Batrl.

Potasium Ferlqynée.’
Sodium Ferocydue
Sodium Nitroprusde
Potasium Todides
Potasium Bicarbonate.
Potasivm Corbonate.
Cyanide Potasium,
Calcium Chlorides
Sodium Thiosulphates

Sodium Nltrate OOthlﬂlﬂg mcre 16 +Nitrogene.

Silicon Garbde Pures
Caloimm Silicide.



5142802

5145103
5141403
5141402
R2%341109
- B341209
5341259
5342259
5342221
5342231
5344025
5344079
5345339
5345341
5347109
5347129
5347179
5347316
5348102

5348121

5348174
" 5341149
5345309
5345329
5%453%59
5347317
5348112
5348141
5348189
5341339
5%43121
5343129
5343259

Sodium earbomate lighte

. Double qyanzde of potasium sodium.

Sodium chlorate..
Potasium chlorate.

Acid yelow Azo.

Acid yelow Noreko.

Acid Greene other Nonazo.
Basic Green other.

Basic red I.

Basie ilolet i
Dispers red 15
Dlspers Black
Pigment violet
Plgment Blue 15
ReactiVe yelowe.
React&ve red.
Reactlve Black.

- Azoic Dazo componant 41

Vat yelow 4.

Vat red 1

Vat Black 29.

Acid Blues #zo.
Piéﬁeﬁf Yelow other.
Pigment red other.
Pigment‘Green other.
Azoig’ Dazo component 48.
Vat orgnges 15

Vat Blue 1.

Heduced vet Blues.
Acid Violet Azo.
Direet red 28. '
Direct red other Azo.
Direct Green Nonazow



b ‘ 1 olet. L o
Eg%?%é ﬂ%ﬁggggdﬁﬁc roducts.
‘ Y. s .pna 41azo;. oo

:5417662‘ bulphaguadlne
"5417063% . Sulphanilamides . -

T'.5417066‘ Sulphamerazines -

5411004 Vitamin A,

' 5411005 Vitemin B,

5411006 Vitamin B2

5411008 Vitemin 312 4

5414011 Brgot Alkalozd.

. 5414021 Paraverin salt end Derivatlves.
- 5417064 Sulphatbxozole.

5417065 Sulphadiazines

5416204 Pancretln Dried Ebwder Pencreab.

5417057 Succz.nyl sulphathlazole. '

5417086 Sulphamezathlg.

5411001 * Cholines.

5411007 Vi%%min 36

5411015 Vitemin B complex.

5414012 Ergotamine Thrirte.

5414027 Theophyline.

5414008 Ephedrine Hydrchlr.

5415002 Hydrocortisone Salt etc,

5415011 Hormon of P;tuiﬁry Glaﬁd NES.

5415012 Vitemin D. -

5417011 Antlmalrial Cklorqune and bhlroqune Phospha tes

5417056 ]?hthalyl Sulphaeetamide.

5414013 Salt and Derlvailves of Ergot.

5411013 Vitamin E.

5414001 Antropine 5ulphate.

5416101 Digoxin.
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il

Amonivm Nitrate whether or.not pure.

Amonium Sulphate whether or not pace.
Urea containing not more than45% Nitrogen.

Fertilizers.

561001

5611002

5611003

5613001 FPotasium

5613002 Potasivm

5613003 Potasium
52 pee k

5619001 Ammonium

chloride pure.

Chloride commercial.

sulphate containing not more than

20, , . . ,

phogphate containing notless than 8 MGRN

Arsnic ‘per kg.

Eews Print Paper.
Glazéd News print.
Refractory '
6623300 Refractory cements or Mortars.
6637002 Cilicon carbide crucibles.’ '
Seamless pipes and T ”ubesﬁ

641100@

6782101

[ ez

Seaml ess

carbon steel tube upto 114 PT3 mm dias

6782300 Other seamless‘tubes of Iron and Steels
67824@0 ueam,ess pipes.

Non~ferrous ﬂetal.

6312101
6812109
6322119
6341009
6841011
6342101
6342119
6342129
6842600
6842209
6842500

Platimm not rolled.

Platinum Etc. not rolled others.
Brass worked NES.

Alvmin ivm unwrought NES;
Aluminiw alloys unwrought +
Aluminivm Bers ‘and rods.
AMuninium wire NES.

Aluminium Bers, Rods Eve others.

Pittirngs

for tubes and pipes of Aluminium.

Plates,sheets etc. of Aluminium others.
Tubes, pipes Blanks ete: of Aluminium.



6851001
6851009

6552100
6852200
6852300
6861001
6893100
6862100

6361011

6862200
6861019
6821201
6322107
6822112
6822501
6822502
6832101
6822109
6822400
6831001
6522123
6322609
6(.)32&01
6894111
6894112
6822129
6822202
6832400
6393209
6594119
6821110
6822104
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Plglead. .

Lead unwrought NEb.

Bars, rods Angles etc. of Lead.
Plates, bheets and strip lead.
Fo%l powder flakes of leads
Zlnc or Spelter.

magme51um and alloys unmrought.
Bars, rods Amgles etcs of zinc.
Mazak or Alloys over 94% zinc.
Plates, bheets etcs of zince
Zine Alloys NES.

Electric wire Bar of Cepper.
Copper wire NES.

Brass rods,. |

Tubes, pipes etc. of copper.<
Tubes,_pipea epc. of Brass.

‘Bars, rods ete. of Hickel.

Gopper workeds
Powder flakes of copper and alloyse

Nlckel unwrought except electroplatlng Anodes.

Wire of BrOZﬂe etc.
Tube, pipe flttlx gs of Bronz and Alloy.
Elates, sheet strip and foil of Nickel.

‘Tungstn Bllamnnt»

Tungstn wires

Bronge ete. worked EESZ

Sheets Plates.and Strip Copper NES.
Electroplating Anodes of Nickel.
Magnesium and alloya wrought NES.
Tungstn worked NES.

Bllster and other unrefined coppers
Gopper Bars.y



6832102
6822212
6822221
6832203
6821209
6822105
6822122
6822509
6822101
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Bars rods etce of Nickel Alloys.
Plates sheebs and strips Brass NES,
Plates sheet strip Bronze and Alloys.
Plates etc. of Nickel alloys.

Otber refined copper excluding alloys,
Winding wire copper Tinned Annealed.
Rods ©of Bronze ete.

Tubes pipes etc. of Bronze and Alloy.
Copper weld wires

Diesel Engine

7115605

Piston Ring.

Agricultural. Machinery and Implements.

7125002
7125003
7125001
7121105
7122001

7121102
7121202
7122002

Track type tractor.
Wheeled type tram tractor.
Garden Tractor.

Tractor ploughé NES.

Complete Assembled or not (Appliances Harvesting,

Thresing sorting)

Rotary Tiller.

Parts for enimal Drwn.

Parts for Harvesting thresing,softing.

Metel Working Machinery.

7152202
7152203

7152511,

7152301
7156102
7156103
7156111
7152109
7156101
Textile

Rolls for rolling mills.

Component part for rolling mills.

Sparé parts for gas operated appliances.
Gag operated welding cutting machine.
Grinding Intrinsal.

Grinding centreleés.

Grinding surface.

Metalurgicel egquipments.

Grinding cylindricel, Plain and universal.
gnd Leather making machinery.

7171304

Healds and Reedsbontaining machinery «



Parts accessories silk and nanmade Fibre Spinning
Parts accessories knitting machinery and Manu-
Parts accessories containing sSP&. Machinery NES.
Papts accessories containing weaving machinery.
Parts accessories wool weavingmachinery.

Parts accessories wool spinning machine.
Parts accessories of Textile machine covered by

Componant parts for boot shoes menufacturing

Mechine for preparing yarn for manufacture.of

7182212

717125} Knitting machine etc.
7171253 Knitting machine NES.
7171317

Weaving machinerzy .
7171322

- facture of Tulle tace.

7171104 Cotton yarn reeling machine.
7171314 -
7171315
7171318
7171321
7171539

717 15 NES.<
7171313 Parts cuntalning H051ery Machlneny.
7171316 Parts accesors Jutes ‘
7171301 Card dlothlng for textlle machinery.
7171307 Hosiery Ngedlesg
7171324 Shuttlese
7172002

machlnezy.
717200% TLeather Taming currlng machinery.
7171201 Cotton weaving automatic powerlpom.
7171256 Machine for embroidery.
7171257

Tulle lace ete. '
7172001 . Boot shoe manufacturing machinery.
Printing Book Binding machinery.
7182100 Book Binding machinery.
7182902 Ofset rotary printing presses.
7182904 Rotary printing presses.
7184207

Petroleum and gas well drllllng equipment e
Sterotypirg apparatus.



7182214
- 7182219

7182919
7182911
7182204
7182207
Pumps

7192201

7192102
7192103%
7192105

7192106

7182107
7192108
7192201
- 7192203
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Type setting machines

Apparatus accessories Type founding Type setting
NES. :

Parts of Printing pressess

Rodler composition,

Highly polished zinc sheet for process blocks.
Machinery other +than ﬁachine tool eto.

Pumps injection for Diesel Engine.

Pump oil for internal combustion engines
Pump water for internal combustion engine.
Hand pumps.

Hydraulic ram. _
Centrifugal pump electric motor .operated.
Centrifugel pump engine operatied.

Air gas compressor freepiston. generator.
Vacuﬁm punps. ' : ;

Lifting Bauipments.

7193102
7193107
7193113
- 7193129

Conveyors Belt.

Power cranes.-

Winches,

Parts accessories of lifting losding machinery etc.

VWood VWorking machinery -

7195203

Ball Roller and Taper Bearings.

7197101
7197103
7197105

7197106

Adapt@r Ball bearing not exceeding 50 mm or.
2 in bore dlameter. . R

Ball bearmng other,than adgpton bearing not
exceeding 50 mm. . -

Adaptpr Ball .Bearing above 50 mm but not above
100 mm boree \

A&apter Ball bearxng above 100 mm bore.



7}97167
71971 Oé
71 57201
71 97202

7197203
7197204
7197303
1197304
7197305
7197306
7197307
7197308
7197401
7197402
7197901
Crushing
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Ball Bearing excluding adaptor bearing between
50 mm to 100.mm bore.
Ball bearing excluding adaptor bearing above 100
nm bores - . . : :
Thrust ball bearing not exceeding 50 mm or 2 in
bore diameter.
Thrust ball bearing exceeding 50 mm or 2 in bore
diameter. , ‘ .
Thrust balllbearing.
Thrust Ball bearing exceeding 100 mm bore.
Tapered roller bearing not above 50 mm.
Taper roller bearing between 50 to 100 mm.
Taperd roller bearing above 100 mm bore.
Roller beariné radial not awve 50 mm.
Roller bearing radial between 50 to 100 mm,
Roller bearing radidl above 100 um bore.
Thrust roller bearing not above 50 mm..
Thrust roller bearing between 50 to 100 mm.
Forgd steel balls. ‘
and Grinding machinery.

7198004

Oilseed crushing, -and grmdmg machinery.

X=-ray Apparatus

7262009
7262001
7262002

X~ray apparatus- parts NES.
X-ray generator NES.
X-ray Tube and valve.

Liaboratory Equ ipment

7295208

Testing meachine.

Iyres and Axles for railway Equipments..

"7317001
7317002
7317003%
Optical,

Axle bones brake gear for railways.
Rail Axle wheel etec. and wheel part.
Rail wagon and carriagé axle etce.
Measuring and Scientific Instruments:

1 8611100

Optical Elements unmounted.



8611201
8613100
8613201
8613401
8613901
8614001
8616101
8616102
8618201
8618203
8619201
8619202
8619303
8619306
8619402
8619503

8619603
8619702
8619821
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Photograpnic or projgctor lenses.
Binocular and Refracting Telescop NES.

‘Astronomical Instruments.

Corneal Mieroscope and har operating.
Telescope,

‘Photographlc camera excluding cinematographlc.

Image projector excluﬂlng cinematographic.
Photo excluding cine enlargers end reducers.
Tachometer.

Speedometer‘excluding air or sea.

5 Ca or Better Balances.

Balance parts excluding weights.

Calipers Verniers end Wicrometers.

Ga@gés Ring.‘
Technical Models parts.
%echsnzcal applisnces for testing physical
propertles of Industrial Materlals.
Hydrometer and similer 1nstrumeﬂts.
P;essufé Gauges.

Photometers. ’

ot

Z-ray Films.

8624101

X-ray E‘:les and Plates.

Cinematographic Fllm.

8630100
8630901
8624401

Cine Film Develeped with 8ouna Track.
Peature film.
Cinematographic fllm undeveloped.

gbﬁnte. M b.\f\_l—l\\\! ‘
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