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e have sireads prassnted ovidence thot thers 19 awd
homogened by in the sande sith gwoned €0 the Mararchy of
profsrences crong the vardous cowmoiitios, e MWersrohy
is relatod to ordering only and doss not provide Surther
inzight into the megnitudes of sllovatione nade w3
typloal afflumb Youschold on variocus oods and sstvicea,
ihat 46 the relstiondhip batween the preforential systen
of a conpmmer and the income loval ? Vhat comsodities
attract inoresced outlays whae income coes up 7 Do holsew
olés at dEfarunt income levals pend slignificowntly
M ffarent anounts ob & ga&imﬁ: cowoadity ? Yhab goods
are lumries for the sEflumb groun, f.e. have income
alapticitios grenter thpn wity, inoleing Eheralwy that as
income toves, the proportionate smunt sseat on the conmadity
B2l be laurger fhan the proportionate increass in fncsme ?
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Gimdlarly xg?aa& e nve inferfor, with income elasticitvies
laoms theanm unity, oo that the proportionats chongs in he
comadity oxponditare 1o loss than e&m“;r;mmm%
chonos 0 the inoomo ? Tha nreemt chanter nttempls to
nmvide an anawnr to axme of those questions wesewving the
egtination of invome clasticities to o later chantor,

hoe technique adopted o invastidabe the effact of
inceme lavel e cacondlinlly sinole, 5o the agagils was
large Lt was partitioned into throa sibesmisles on the
basls of the totol Tousshold expemddtare ¢

Group I - R, 650 . 19850 < 79 touschnlds
Group IX « 20,1050 ~ 3950 = 70 hoaseholds
Oroup XX - 73,3050 ond over - 36 houstholds

Shese grouns Goy be descibed as lass offlums,
modarately offluet and Mady sEflumb, Trusatisld oo tha
upper menmsity of the rohge wing orouned with the
hohar tncome class: Vs s honsehold with Na, 18%0 por
menth tatdl expenditure was clussed ax Balonglng 0
Croay TX. This divigion geve rise to thres sibesmeplos uylth
Guta on per Copits Qx@m&zﬁgmﬁ en the fwenbty faur faod
feans and tweatyeloht nomefood oods and @Wi@@ﬁg Do
emslta emonditure of the househeld on ooch cmmodity wos
token o control for fanily cles to zome catent. Thking
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one ftem ot o tima we could mose the question s B4 theso ]
threa scmples come fyom the swme populntion 7 If the
ematditnres on that ftom in tha three muh.owmsles vers tet
slont Flommtly &ifforent then ohe could conclufe that income =
the o s on Widch the abecsmmlops lind Doy partitioned - heg
hed no offect, on tho consotion lovel of the paridoulns
coomodity, For ¢his pumwss appaenl &5 the wse of contonl
Mot theoren pardta the goe of & fforotcos in neane took, ,
palrel oe, taing B subesamnlon ad n tine. In the tubogh the
oritiesl valuog wern chosen for tha wo.taxiled tost oo o g::%c:zi
thare was o reasot to aesms ot the { nesn ) smendiiture
of one mb.sgmle wuld he logs than thnt of the ether, In
other worde the dirostion of income cffect could net he
aosmed, The teont wan E‘xﬁﬂl&@ﬁ & o1l the oty four fond and
tuenty sight nos-food Ltems, Cord romonpes webe Lchored to

"i\ pyold Dlas, The remilts are precented in the folloving
patagraphs, |

Types of Ureformdas

frovionoy 9o ansldersd the fcoortanes WMich g consiner
attachos tp o coemedity W 4he nlade Wideh ho asxicns o 42
3..?;.- the ovdering of WMo nroferonces, We dgaw that for the sajor
el ghtacn comroditics thewe won no sionificont &fﬁ@mﬁmg in
tha renking betwesn the lower incomo clagses spd the doher
incane clgsses within thia afflomt cemnle of houssholdns,



tlore we consdder %:i;a gaantitative allooation to esch
contolity. by itenf and wish €o dotarmine shotber Income
oo a podtive or nomptive effont on enzonption of tho
comndiey oF no afffoot at oll., Aoalysts using the mem voloes
of lower, midsle ohd High income gmuss { as defined nbove )
and t-tosts ghow that thero is grest vorigtion in the
preforonces of the sfflumt gmoun And that §& $& poraiio Eo
groun the cwioditios inks nore thon tuy m { .0, luvary
o necesaitios } 4n Ssob £Ave types, Thess tynes rafiooh
the diffaront pattams of omsrmiion behovicur arising shan
income tnsronaen,

The ofdoln of thass types 4y easy to oplydn, His ve oo
€oon p lower indome level o e Mcher incemn level two
- posyMlities ore opon ¢ the new - may hiange slonificantly
or it moy pot snd seoondly Af thode e sionifiosnt M ffarence
it may a positive { the Wighor income aroup domds more mnd
hnes o Kichey mesns § or 1t nmay be nemntive { the hicher lncome
group sponds 1ess ond hms » lesrer mean ). In the case whers
thare has boon no onifiennt Mfferenhos it 12 frmatordal
whether the mean of the midile incone gty is hicher or
lower thap thet of the lower income group. WAth thyes gmups
the tosting of dhift in conmmption Iovel o be Gane in Thiece
waye, touing gooups X and T2, 1T ond TIT ohd T and IIZ, For
anvh tatast for diffeyence in menny, threo cubhoomes ave poosible o
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incume offect is positive ( + ), negatdve ! » ) or there fa
no income effact { ¥ §, Por difforent cormodities, the patiam
of incone effoct ot the puccessively higher income lovels
varios, It is moosiible to groun arrmoditlies inte types on

the basis of almilariticos in inoome. effect,

Type T @

Lot us consddeyr the aase whers the ghift frem gooon T
to group 2, from groun 2 e gioup 3 and foon groun § o
givup 3 income hove all bad dddgnlficant positive inveme effect
on the seands. ¥a may dencts thess changes in the mewns
giatolically (- an followe $

Zhe poddtive sign indiesten tﬁé& the change 4in the nesn is
posdtive, i.¢, along with inoome the oosn oxssnditurs on che
copnadity incpeaser siondficantly, In oxder #o Slacify the
exoosition we might take the owwedity wogetakles widch fell
undey this type,

“he meohs, ptuandard deviations snd coefficiants of
variation of tho par copitn monithly cponditures of the
honaetolds in the thras dncome grouns wers an follows

Group % Gpoup 1T Oroup ¥II

tear 15,318 ¥0,77 ° W0.56
=AM TSN 11,710 23,707
Confficiont of 0,53 {3, 89 (.78

Varichion ERCTE W W W W N
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Thesse fioures vielded three volues for the standsrd error
of pooled varlones botween the three grouns tohan pairviss o

T oand IE . 1698

IT ond L . 3014

I omd EIE - 3,580
The difforonce in mesns fost with those standard error of
pooled varisnges gava the t.values 2,74, 3,58 -nd 4,32
ressectively, 211 of tlwm slinificant ot 0,01 leval, Doenece
for vegotables, income 1as o positive sionifieont offect ne
it movens £rom a lower income group o o Higher Inoome grmin,
Tds in dhow grapbically in the accomponying ficure of p.
In the graph Wo. 8.1, p. 150 , My By Mgy reoresant the
menn exendibturen of the thres incone groups, Cr.Y, Or. X% and
Cr. 111 fi& 18, 19,27 ond 30,86 Rn, wogpoctively ). Tho s.e.
of pooled varionce hotwain low incime growy oidl mma income
geoup is 1.675 ond double thic width is dtow on oither side
of the saan shalsd in the greph o indicste tho roglan of
no ghonificonce, 1€ the estimatod value of the meon of the
widile ineme aroup had follon stthin €ds bhand 4t wuld
have bem tostaniflemt { for tids vslue of the rstandard
SETOr.-, ), GimilaMy ;y { 30.56 he.) de oesn to e atove
the mae of inalgnifiesnce of m, ( L., 19,77 & (20 (3,008,
The zone of the insionificonce my vith rospact to high income
grous Lo shoun with browen lines, The signtficanoe of the
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a = 3-350
b= 6-028
C= 7-7206
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chrea difforences implies thet ap 4nbeme incrensos not
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only does the comrodity rotein its priraction Tt in fact
attracts more outlay. These would be goode vhich indicote
a hMgh quality of living or altemately have swe soeind
pregtige value attsched to them, The berm * convantionpl
nocassitios ' 18 used by Ligelow fo indlcoxts thoge widch'
are purchased v houssholds for thatr progtigo value npd
he astribes to thege goods a certsin ' =ocial survivel

walue, vl

In our tosty tha £ollowving eomoditien ond services
were found o Snil under this typo @

food & Vegetasbles, :é’raitzs

HoneFood 3 Dlectricity, Uomestic Cexvants, Convaymnco,
and NRant,

cp.A0) p-112)
Tales, 8.1 , and 8,2, pizgent tho related means, shondard

daviaticons, c%fﬁ&imts of varistion »od t-velues ohbnmined
in the mﬁﬁamaé it mesng tests with pooled vagionce, It

nay be noticed that the mean valuse show consiatently hghar
voluee from the lower o the bicher incemes,. (The coofficien®s
of variztion dhow houever no regular nattorn, l.e, the
relative clustering of ohgoyvations of ewondlturs s

imgulgﬁ . Tha testa iﬁﬁmat@ thpt for tha offlummt gmﬁxy

Yo, 7, Dteelow, Pemily Eﬁ,mnm, W, %, s Eaim*:%ineaﬁt.; 1953,
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the vaimm.a income hog posltive doificant offoct over
£ho entire group in tholr per eapita awpenditure on those
comaditien, 5 conmideration of #he cowodities ond
servicas howover ravaal thot 41fferent rensohs mush
underiie these prafersnees. Yhile sllocation on venctahles
and frulte would reflect the offluint grovp's concern foxr
health ond mutrition in thatr valua aysten, the oubley an
elackricity eould reflect nrefersnce for comforts, Yhe
preomnce of gmt in thiep type dmolies that thows i sbil)
soeial prostige value gtinehed do reht,. tostem investiootors
have foumnd thet percentage allocation oh renk, fual,
rousing and 1ighting 14 constant for any aiven goctmd ::;a ag,
{ Vide 1n.29 1}, Cux comults show thnt the per capits
sllocation on rant o 4o cionifionntly M ffarent hotvisen
tha differont grousa. v Dgel ratlos however fox the

theee income aroups are ag follows

Group 1 Group 2 Ceoup 3
fig, Rt Pit
Exp, on Rewit 63,95 113,56 153,00
Total Sws. 423,10 649,30 925,00
Patio 0,151 0,175 303563

ghowing thet the percontage allopeation 14 move oy loss
econstont. s cona exennld ffs e fert that Thagel mitlos
alone ore not ofleguate to asplolin conmaption hohavieur, T4
ic cﬁstmary in ppolicd X thersfore @ mmaiﬂek incone



153

‘elasticitias or totel aipmnditure elastloitics as they hnve
bean gonstines designated, in conjunchisn with the thael
ration.® Dofore Glecussing tids result Suether it might
e advantagaous to dletuss a clesely related tna whsre
£he modorstely afflumt ond legs 28fluent groups & not
show much diffovence, tub the Mighly effinmt group ME£Sern
mgnificanidy feom both the moderately affiuent snpd che
lesp gfflusnt group with positive inoome affest.

Type TE 's;x?»mlicm?ﬁv “hia Tould bo

£ 3 :
T ) Ty ¥E 3 N Iy = 2 . ¥z

5 s+ indicates no income effast

Those guods campete with the geeds of the firat type
for ollogation ; whilo the hidh ineome guoun ollooates
glanifloantly rore for thipg chor the low ol piddie incomo
SPOuP, the middle Aroome group dnes not oiva ho sune pruofsrencs
which 1% had diven ooods of I type. Ye sawr that goode of the
firet tyoo combine L aghoraoterictices, thak of Tedng
P ooonvonklonsl notessitloes ' aad hoving ¢ onreesticd trliue, !
The goods of the second type muet therofors e latking
aliw‘ztiy in &*h . af %ﬁs@ vsttzrzm&ea, :.’ha!" ig; thoy ste

»

et Timsel® resiized sibsemumtly that the comgtancy ¢
of Q:agtal ratio with respect to pent and clothing was® Inzdemiate
repregsntation of facts. Ses Prsis end Fouthpkher, Inalvels of

Conily Budoats, .79,
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not so much of g ' conventional necessity * or thelr intrinsic
prestige walue is lesa, Commodition vhich may be temed

°\ pure lumries of congplenous type oould €311 in this
category.

For Pype I weimay take clothing as exansle, The
RS o SR e
means ond stondard devigtions of the ver ¢snlta sxpendirtures
in the thres income QLOUDE wWware ¢

Gpaup T Oroup IX Crouy 11T

g, Ra, Ra,.
Hean 24,56 331.538 41,06 |
5D, 30,611 23,792 29,362
Coefficiant of 0,84 8,75 6,71
Varlstion

The gtandend error of pooled varlance for the Al€fovrence in
meshs toots bhotvosn the thres patrs of sswpie; households
were

I and 3% - 3,768

¥ snd I3Z - 3,33

I ond IN1 - 8,010
iy toke as in the previous exxwmle tuvice these valuss as the
width of gone of no clgnificance on clther side of the masns
{ gving 95 3 leval of confidanican }. { Vide Geaoh fs, 8.2)
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Tho iteme which faly undor this type vere i
Pood 2 g@ié—:ﬂﬁ; % 5.4
RoneFoud : Clothing, Dntortoinment,

Regarding clottdng Sreenivass Ivengar, Jain cnd
Srinivasan wiite @ ' In relstively af7lusnt countries milk
oad miltk products as well a9 clothing mey foll under the
cxtogory of necepaities while in Infla they belong to the
clase of luwurfes,*? In wostem studieor clothing hing Hewn

v The prosencs

found to be a ‘lusiry, though a poderate o,
of adible oil under this catagery io o Wt surpristng, Could
it be that this clazsz of respondanitia coname move oll on

ascount of threowing more ﬁmmem 8

The tam oonsplcuous conmmpbion bas bhoah upsd to dotnte
1avish Hiving ( e,0. owming two fridges, o floet of tars }f}
he Lam is hovever relaidve oines in on offlumt socichy
where every Samily owng pore than oon cay 1t 10 in fact non.
owerdidp of carp that would be consgpicucus, In our ghasticanairo
no invantory of duraliles was asked for exvert €of thone

%.ﬁ’»m&%m Tyengar, L, B.Jotn god T, Srindvasan, 'Teononles
of Sozle in tousshold Consumption - & Caso Study, ' Indimny
Seononte Joumnl, Vol. XV, Ee. 4, July-Gept, 1997,p.

4, Gefouthakker, 'on Intemationsl Comparimn of Dousehold
Daponéiture Patbtoms, ' Seconcnatyias, Vol, 25, 1230,.mo, 532-561.

5 . A ,

‘NCAER, 411 India Consimor Tmamditure Survey, Yol,2, "oblem
of Tacome nnd xponditure, Ney Delhf, 1967 reported that fof
edibla ofl, fue)l mnd lighting, clothing, ¢the o.o. exponditure
rises with income, {p.52), /

ﬁmm@;@n Venlen, The Thoory of the Leisure Clags, Londons
Naomiilon, 1899, ) t
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purchased during the yvasr preceiing the inquiry. { Yide
Chapter % for cur €indinge regarding this item ). T¢ wuld
be therefore speculstive to Jiscuse donspiouous Conmmption
vith ragard to ol study, b comnaring ﬁ?@@s & a4 type XX,
i1t A= pem@§ not inapprosriate o spply the togm puite
Twaries to goode of the second catecory, Ve may srpue thot
whth the modetately offluent qroup 31, 6F the two opposing
forcaeg, the nead to restrict expenditurs ond the espatity to
aoshd, the fomaer ttlumphs in the case of yure lumiries. Tho
high affluent group having large remources however (oes in
for mors purchass,

Type IIX @

In this type wo consider the onse vhers thefe 10 ne
signi ficont differsnce batwosn the income qroup I ond
income group IIL, bt there Lo & ffaranos babvoen Fixst
income grous snd second income groun on the one hand and
firat incomo group snd third income group on the othap,
Symbolicelly this wwould e 3

g . 3 N S 1 II"“MK! by w-ufb:uL-.. ey

ha nunerical exsmple we take inmuyspes ( vide Graph 8.3)

7odnts My » By s My yeprossit the nosn expenditures of the
First, second shd THrd incoms arsuns vegmectively,
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Groun ¥ Syoup XX Group IITT
Pogn B 33,85 88,46 70.22
Ge k2, 45,087 62.00 64,607
Cosfficient of 1.34 .85 G, 92
Varistion ‘
LN R SN T W W

The fzot that thare 135 & £loo m exsendiinye unts o
c:m"taaigx lowel of {ncome and therssfier thero fe no
stgnificent incresse moans tHat a settirntion leval hos
boen reached, Prais znd Douliukker also Aisouss a satioty
Lavel, especlally for gtaple comicditlea =nd hove tried
the lyperiolie forn of the Magel curve , 'huever they
conclude, ' for most foodstuffs s eei-losarithnic
relation gives a ‘satisisctory mmptmnn’ The twnertola
was thus i‘%w:ﬂ to bo infarior to the seni-locaritimic
forn, which has noasymptote end €ms no Aaticky ;mah
Howaver one point to be noted 16 thiak for Slcving Mhogel
curves Prals ond lbuthaliier ?swé Sshon groups of dewwvditlas
instend of individus]l commodities & thak even 1f some
cormodity bad tha fepturs of sabioty iz night huve heen
lost in the process of agpregation vith other covodtlos.
In our case the ramarke of Altchison ond Drown cooy o
anvply "Wavercheloss ve ooy rescnebly suppose thab many
egcodities begin 1ife as lumisies and oventually become

75,9, 7¢als opd H.6,fouthaker, The Mnalysta of Fmily
Duggets, p.103, ‘
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. pnieluzuries or necegsitlieos oo inorgasing income ~0d
£alling prices bring consmor nearer to an altimate
aaturation ievel, 8

he comodities which fell wider this type in our
shalysis gve 3

Food ¢ M)
Hon-Foold 31 Cosnebice, sshool feos, insurence
(Vide Tabtle 8,1, p.170}

It s not uhreaooninble thot inmiones chows o
saturation lavel, but tha immortsnce aseribed to insuronce
oy the middle income group { moduretely affluent ) in a
little mrpriging, It sssms thak mmmmmmg the low
return on inveatment tha afflumnt sectior does velua the
ssrarity affordad by insurance,

Type IV (s} ¢

In Mia type the income group 1IX { iahly affluent }
spende okgnificantly moze than the alddla inooes group,
mt not with regpect to the inoone groun I { toss affiuent ),
Group T and II do not aiffer stonificently, Symbolicslly

we may Deproesnt this s «

3 £33 iz “"""(22;'""’" IX I- LI EXZ

b o

s@dﬁfﬂ'ﬁﬁw md Brown, 5 Synthesls of Snogedl Curves Theory, !
QW@ af m'\ 5&“%5@ V&l.?&ﬁﬁlg tﬁ-l RQQ.S'?* 3.95‘3*55,?;35:
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in othey vords tha maan of goup I, Ty, Lioz withio the
=ne of insgmificence of masn of income group I,! Myt
mza@y By . ©he meas of {ncome group XXX lies Within
the zone of indgnificonce of m, , Wut o, lies beyond the
e of ingdguificsnce of m,, As numerical emeiple we have

taken post ond statlonasry { Tide Graph 8.4 %,

Group X Gooup 1Y Gwaun XX

B i, 5.72% . 42% 5,953
Contficimt of
tg‘.}am ! :iiﬂ 1*\{33 iﬂlﬁ 1#‘35

Tor such s gitustion there must be no income affgot in the
beginning followad by sigpificent positive {ncome effsct, ™k
unte ¢ - a certsin Mmit ofily. The gnods wideh have dume cut
undoy thig type in ocur soalysle are §
Food ¢ Other mx;m,&sg Pating out,
lishePond 3 Posk and Statiomsry

{Vide Tables 8,1 , p.171 ).

Considering the ftem * othar careals * alons, one would
be tempted to conclude that the pero income offest in the
pransition from low income €0 rddlle income ig due to the Eack
that other cepesls sich ag iowny mm'é 3 nogative prestige value
wiile at hich incoms lewvel they have no effect =t oll an fay
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e
GR.T SR T GRIZ
INCOIME LEVELS
a = 1780
b = 18502
C = R-828




163

&8 prestige 1s concoemed, Hub sueh an intorpretation connnok
axolain the nresonce of ' asting cut "Im thin type.
hzparently complex fsctarg other thah asubstisuta’dlity,
m;slimmtax%ﬂ 7 wlay 2 wole in )mﬁamcing congimer syeferencens
and 1t wiil nobt be possible to interprst oI rosulie, unless
a penetrating study iz made for each ftgm covering pot omly
socdo-econonie backaround tut aleo attitudes, values ond
halits exiibited in actusl practice by tho houssholds, s now
prapt o fow typos Wwhideh wo chatretorise as unusunl hwoonss
only a few conmodities zéus wmnder the types. The numarisn)
valtes may be found dn Talles 8.1  and 8.2

Type IV (b} ¢ .

Sxoemdtture rises shernly from income grodp - f to
income group IT and then drops mo thet there 43 no stondiflcwnt
dEforenos batwosn group - II abd ghour « 23T ond hetween
group ~ I snd group - IIT,

Syatolically
MLIX by o ‘“"’*""‘?'L”‘xgi 'gmms&mglx

“hors 15 in.at&al oopitive income offgot civing way then to
regative fncone effert s that congemtlen i3 of (e some
leval for the indome groug - IXX as well ng for the income

grous - ¥, { Vide Geaph 8.5 §.
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Itsns under this tipe 2
Food t b §
HatieFood ] sallost

Tyme IV (e} =

Hers we congider o ‘ﬁwﬁiﬁmﬁ rigso from income gooup %
to income group IIX in the mese slocotion on individusl
compodities, without towovar the futermedlsry vises being
sionificent, symboliconlly ss ¢ { Vide Sraph 8.6 §

e e SRR~ SRR S gemnedSheyry

The ﬁ@@ﬁ&wm 3 pes Aiohkly fron lov incoms & dddle
income, Tat ia still sithin the peion Of nofwesignd ficence of
P at the colative rioa has Yecome asufficiently high for
the differsace betwomn tiErd and first groups fo bevome
simificont, These oda are therefore charpotorised by thety
limited sppesl, bowever ths intlucnice of income 43 on the
podtive slde. ccordingly thelr slope, 1,0, mavginal propansity
tn consme should bo relstively less than in the csse of ponds
of the fivst or second types, /

Thame 3 Fond R ¢ 5 1 )
HonePond ¢« Feotwsar, vacatdon ond functions
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Yype IV {3)

Finally we dissuas o case wheres income gioun ;s:::
spands siond ficantly move than income group I tut inaome
geoup IIX sponds significantly lcoss thon the income group 1X,
Strong indtlal pozitive incore offsck 4is rorlaced by skrong
negstive income effect laiers, an that the income groun XIT

" and the incoms group I, do not Giffar siontficently. (Vide

Graphv 8.7)

T bl 23 13 wecdzbe. 127 T sl 217

Item : Food - dal

Y wmoy sranarlize hore the remlts povsriing the dncene
effect on the types of prefesences of the a€fluehk hnuseholds,
with fanily sizo contmolled by toking per cinits velnes, By
dividing the samle into thres groups, (lesa offiluent, modarataly
affluent and highly affivent } on the basis of tobnl
axconditure Zor the houselold and through spplicetion of
tetonts ( pafirvioe } 4t has beon found that o

{1} The per copits cooswastion { akeolute velues in Be, )
of vegetodles, frulits, ciastricity, domostic sarvmnte,
convoyonee ond font rise significanily at each
Leval of incoma, '

{11} The per oppits confompblat sppoehdlture on salesns,
01, clothing and onftertainment tiws oraduslly mo
that thore 18 algnificant 28 #ferenss batweon the
high ftncome and low inoome geoups only.



{1143

{av)

In the case of cometics, schobl feoy, ingurance the
par copits ompondltures rige infeially altmifiomntly,
it thereafter there 18 no stonificant M ffeovonoe,

Thers ave also other typses whers the vaflations o

not find o roady ‘exslasntion’. In fespoot of other
careals, sabing out =nd post oud stotionary the
highiy affluent income group IXI spends siomificantly
moxe then the fhcoome group I, bat betuesn group I
and grovup ITI or botwssn group I ohd group I thers
is no simificent differcace, In wempect of modion)
ware the only sionifizat Siffarenca Lo hotwoen

geoup T oond qgrotp 2X, In thoe onse of fookuwoar,
veontions ond functions thare ie aicnificmnmt 4 8fermmce
Letwsen giouna I andg LIZ only. n the cgzee of dnd
there 18 gtrong indtis) positive inoome offoct
Tollowsd b stiong nogative incong offgek, Tha
vartety of ifferentiasl movenents in conarméion

leved due to income shows ommpléxtty in the

- opyeferences of the afflumt crouwn. Thus the tboeks

nlgo oonfiom the wde Cisparity of the afflumt
geoun in tho muootdtative nllomation of 482
fioancial resounges, despliie fomogencity in the

preference ordeing of awe maojor basic items,
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GRAPH: 8-6
MEAN PEL CAPIZA MONTHLY LXPLENDI TYRE
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GRAPH: 87
MEAKN LEL CALI7A MONTHLY EXPLENDITURE
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t-values of Mflorenceg.in-eans toots Datvesn lesn

vor Canita Pxnonditures of the fow, Mddle and

Hoh Income Croups tolen
« Dgtwesn low ond middle income gyouns

1r ~ Detueon niddle snd high inome grouns
XLz -« Detvoen iow and Mgh incdme grouss
. tovalues ~
Type Commodity b ! X 11X
z Yacetables 2,74%% 2,58%2 £.32%¢
Fralts P.OTRE A BTN $a 15
Dlectrioclity 3 767 £, 30%% 3,347
Sorvants 2.D0%® 6,79% T, 0%
Convayznee 2.,903%% 4,464 % 3,417y
Rent 4,59 G, b 1oLl 2000
e W MR NG AR G e wE g M X A W W Gtk AP e W S G N e W e MY K R e
1T Soicea 1,66 2. 6247 2, 45%
o1y 1.14 2, 65%% 2.52%2
Ghtertainment 0,35 2. 8% F, e
Clothing 1.B28 2,884 2.06%
1521 Cometicn 2,334 .94 2. 45%
Sotnol Fecs 2,83 1.5%8 3.64%%
Iasurnnce .40 D, 42 2. 86%"
IV a Other Careals 9,37 2,578 1. 565
Hating Out 9. 20 2,79%%® 1,46
Popt and Stationery 0.82 2,03% 1.8
b Hadieonl 2,73 1. 27 1.04
39&‘)01:&?8&!3 1.15 14_) 22 2. i kadd
Vaontion 1.54 (e 21 2,938 %
Funetions ioﬁé 1056 b & S
g 21 2. 44% 2 20% 505
a,f, 47 104 133

5&“-&**‘*-&-&-:«mu%mmm{mwmbnmwovﬂnmwz

Y2 fdrmdficont gt 0,01 level
2 Sigmificant at 5,08 loval

The temms low,

IIT w5 defined on page 143,

odddle, high refesr tn Income group ¥, 1Y oRa



